





INTERNATIONAL 



(tribune 


PUBLISHED WITH THE NEW YORK TIMES AND THE WASHINGTON POST 


The Worid’s DaBy Newspaper 


** 


R 


London, Saturday-Snnday, March 13-14, 1999 



No. 36,088 





A-J*' . V 

:^y 


V *r% 

h 

■•X* 

**» 

.•H 


4 

* tv* - / 

■&: 

-v 

k ■* • 

V 


. ' * 

> 



■H 

' 

4 

'' 

. 



,V 1 

—T \ 

% 

\V r. ■ * -wH 
. .-V- - 

& "'■* 

4 

Vnj 


A NEW POLITICAL LANDSCAPE IN BONN 



atist to Finance 


BylbiiirSchmid 

International Herald Tribune 


ww t w&i ■; t- 


v 


1 


_ m P»T-^ 

Mrs. Albright welcoming Foreign Ministers Bronislaw Geremek of Po- 
land and Janos Martonyi of Hungary, left, at the NATO ceremony Friday. 


NATO Moves Eastward S£& 

3 Members Added From Former Soviet Bloc 


By Joseph Fitchett 

1 International Herald Thbune 
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PARIS — The North Atlantic Treaty 
, - 10n emoiied three countries 

Hungary and the Czech Re- 
public — al a treaty-signing on Friday 
that moved the alliance eastward into 
territory controlled by Moscow darin g 
the Cold War, and it thereby extended 
U.S. security guarantees to Central 
Europe. 

Tnefr adhesion to the alliance marked 
the welcoming of these three former 
Soviet satellites into the fold of Western 
democracies, after having been cot off 
from the rest of Europe for three gen- 
erations by Nazi occupation and then by 
Soviet suppression. 

With a graphic power exceeded per- 
haps only by German reunification, the 
expansion laid out the political and mil- 
itary dimensioasofthe West's victory 
mTheCbkfWar. 

Secretary -of -State Madeleine .Al- 
taright exclaimed “HaDelujahl” as she 
accepted admission papers from the 
countries' foreign ministers at a. cer- 
emony in Independence, Missouri, 
where NATO was founded 50 years ago 
during the presidency 'of Harry TYnznan. 
“Never again will your fates be tossed 
around like poker chips on a bargaining 
table.” she said. 

In all three new member states, lead- 
en expressed gratification in strong, 
often emotional phrases echoing a state- 
ment by President Alexander Kwas- 
niewski of Poland that the adhesion was 
“the most important moment” in his 
country’s modem history. 

The enlargement of NATO from 16 
to 19 member nations, accompanied by 
its expanding role in security cooper- 
ation with all the European nations and 
with Russia, “signals the final over- 
coming erf die division of Europe,” Sec- 
retary-General Javier Solaria Mad ari a g a 
said. 

Other officials pointed out that die 
expansion also underscored NATO’s 
record as the international or ganiz a t ion 
that has adapted most successfully to the 
end of the superpower straggle and the 
dawning of a post-Cold War era. 

Even the tensions in Kosovo, threat- 
ening to test the credibility thai NATO 
earned in Bosnia, did not appear to 
affect the celebratory atom sphere ac- 
companying the signing ceremonies. 

The three new members were ad- 
mitted in time for them to participate in 


a Washington summit meeting in six 
weeks to celebrate NATO’s 50th an- 
niversary. 

Fulton, Missouri, near Independence, 
was die venue for Winston Churchill’s 
historic speech in 1946, three years be- 
fore NATO's formation, in which he 
warned that Europe had been split by an 
“iron curtain.” 

He called on the West to resist Soviet 
communism. 

The formal expansion on Friday en- 
larged the zone of direct Western polit- 
ical valnes.- 

Russia, still opposed to NATO ex- 
pansion; criticized die move in a For- 
eign Ministry statement, saying dial the 
alliance’s “enlargement could lead to 
the appearance of new dividing lines.’ 

This is a viewpoint now generally 
taken to imply that Moscow nfighi seek 
to tighten ite own military ties to Belarus 
and other neighbors if NATO proceeded 
with a farther round- of enlargement, 
notably to the three Bafticstates, Latvia, 
Lithuania and Estonia. 

- Mikhail Gorbachev, the former So- 

See NATO, Page 4 


FRANKFURT — Chancellor Ger- 
hard Schroeder swiftly consolidated 
control Friday over die fragmented Ger- 
man government and his own political 
party, appointing a loyalist to replace his 
rebellious finance minister and engi- 
neering his own appointment as chair- 
man of the Social Democratic Party. 

The moves, following the abrupt 
resignation Thursday of Oskar Lafon- 
taine from the dnal posts of finance min- 
ister and party chair man, reshaped Ger- 
many’s political landscape in less than 
24 hours. They follow roar months of 
tangled policy initiatives by Mr. 
Schroeder s coalition government. 

The post of finance minister went to 
Hans Eichel, a plain-spoken figure who 
lacks Mr. Lafontaine’s fondness for 
but comes from Mr. 
’s centrist wing of economic 
pragmatists. 

Mr. Schroeder and his four-month - 
old coalition government, now no 
longer beholden to Mr. Lafootaine for 
his party’s support, may enjoy a second 
chance after a winter of incessant tur- 
moil, many politicians in Germany and 
across Europe concluded. 

Union leaders lamented that they had 
lost their main supporter in Bonn, while 
sane business leaders cast doubt on Mr. 
Schroeder’s willingness to press ahead 
with a program of economic change. 


Mr. Schroeder wasted no time in 
filling the vacuum left by Mr. Lafon- 
taine, who held the party c hairmans hip 
since 1995. The chancellor called a spe- 
cial meeting of his party's leadership, 
which nominated him as party chairman 
with a comfortable majority of 23 votes 
to 6, with three abstentions. The party 
called a special congress next month in 
Bonn to formalize die appointment 

Mr. Schroeder also won party ap- 
proval to install a loyal ally at the Fi- 

Hans Eichel, the antithesis of Oskar 
Lafontaine. Page 17. 

nance Ministry, which is historically the 
second- roost powerful job in Germany. 

Mr. Eichel, 57, is the outgoing state 
premier of Hesse, which includes the 
Frankfurt banking metropolis, and as 
such is considered to be more sym- 
pathetic to the well-being of die Euro- 
pean common currency than is Mr. La- 
fontaine. By contrast, Mr. Lafontaine 
reaped much of the blame for the slump 
of the euro since its introduction in 
January. That, in turn, threatened to 
undermine the European integration 
process, analyses said. 

Investors cheered the political demise 
of a man often portrayed as a dogmatic 
soc ialis t whose tax and wage policies 
were blamed for chasing jobs and in- 

See GERMANY, Page 4 
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Chancellor Gerhard Schroeder, right, talking with his designated finance 
minister, Hans Eichel, during a special party meeting in Boon on Friday. 


Germany Faces Uncertain Course to Modernization 


By John Vinocnr 

International Herald Hibune 


PARIS — As much as the markets 
loved seeing him go, Oskar Lafbn- 
taine’s departure does not signal with 
any certainty Germany's revival from 
die depths of its economic rut or a 
profound change in the course of the 
country. 

' The German finance minister quit 
politics as a scorned symbol of an ana- 
chronistic economic policy based on a 
mix of statism, notions of government- 


created demand, and a willingness to 
charge business with the extra costs of 
maintaining Germany’s vast system of 
social protection. In less than five 
i — months, he irritated cen- 
NEWS tral bankers, enraged 
A IV A r V6K entrepreneurs, lost the 
ARAL1Ma confidence' of the mar- 
kets, watched growth projections dwin- 
dle and unemployment climb over 11 
percent — but was never challenged 
until the very end by Chancellor Ger- 
hard Schroeder. 

Now, it is widely assumed, Mr. 
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Japan’s Economic Frustration 

‘Very Serious Decline 9 in 4th Quarter Surprises Analysts 
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TOKYO — The government said Fri- 
day that the Japanese economy was still 
.sh rinking in me fourth quarter of last 
year, at an annual rate of 3.2 percent, 
—021% despite the government’s efforts to 
spend its way out erf the deepest slump 

since World War D. 

For 1998 as a whole, the economy 

—024% contracted by 2.8 percent, the first an- 
nual decline in a quarter century. 

Some economists said die announce- 
ment dashed hopes that Japan may be 
beginning to recover from its long 


— 1J?7% 


downturn, but others noted that the fig- 
ures referred to the Septem- 
ber-to-December period, and were, 
therefore, a lagging indicator. 

The bad news is the last thing Japan 
needs these days, for it is trying to lift 
confidence at home and abroad and en- 
tice investors back to the financial mar- 
kets and shoppers back to stores. 

These kinds of gloomy announce- 
ments, particularly after officials have 
been making hopeful comments, tend to 
erode public sentiment, and undermine 
the credibility of Japanese officials. 

See JAPAN, Page 4 


Schroeder will want to steer away from 
the discredit of his floundering start and, 
turning from Mr. Lafontaine’s leftward 
plunge, move in the direction of the 
center. 

Seen in a favorable light, the chan- 
cellor’s current circumstances involve 
the rare gift of being able to start all over 
again, minus the restraints imposed on 
him when he took office last year by die 
presence of his old-left finance minister 
and Social Democratic Party chairman.' 

But a harsher view says that Mr. 
Lafontaine’s defeat is also Mr. 
Schroeder’s, and that if the chancellor 
emerges from the shake-up with the 
hopes of those Germans who want eco- 
nomic reform, he faces the future in 
politically unstable circumstances and 
without anything like a clear plan of 
action. 

While his personal popularity re- 
mains comfortable in the polls, in the 
eyes of the media and in the German 
business community . Mr. Schroeder is a 


mao of diminished substance. 

Among his practical problems. Mr. 
Schroeder has to deal with the reality 
that he has talked centrism and eco- 
nomic renewal for Germany, but has 
done nothing tangible to differentiate 
himself from die Lafontaine back-to- 
the-seventies approach. And nothing 
certain says he will. 

After observing the chancellor’s first 
100 days in office, Horst Siebel, one of 
the five so-called wise men who advise 
the government on its economics 
choices, said: 

“I believe Germany, like Japan, has 
lost its capacity to resolve its problems. 
This was also the case under the pre- 
vious government. There is a preference 
for the status quo. which puts the brakes 
on adaptation to the globalized econ- 
omy." 

In fact, Mr. Schroeder ran forelection 
seeking votes from the center, calling 

See SCHROEDER, Page 4 


Clinton Defends Response 
To Chinese Spy Evidence 


By John M. Broder 

New York Tunes Service 


Mr. Clinton’s comments Thursday 
were his first public statements since 


Starr Suggests 
Aide Be Charged 

The independent counsel Ken- 
neth Starr has asked the Justice 
Department to consider criminal 
charges against his spokesman for 
allegedly leaking a repot dam- 
aging to President Bill Clinton and 
then lying about it to investigators, 
officials said. 

The spokesman, Charles Bakaly 
3d, resigned Thursday, and his at- 
torney said Mr. Bakaly would co- 
operate with the inquiry “m every 
way." Mr. Bakaly maintains his 
innocence, officials said. 

The Justice Department said no 
decisions had been reached as to 
how to proceed. Page 3. 
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Yehudi Menuhin, Violin Virtuoso, Dies 

Humanitarian and Conductor 
Brought Music to Millions 


By Allan Kozinn 

New York Hines Service 



Yehudi Menuhin, the legendary violinist who came to 
prominence in his childhood and later became a respected 
conductor, a dedicated organizer of festivals and schools 
and an idealistic supporter of hundreds of charities, died 
Friday in Berlin. The cause of death was heart failure, his 
German concert promoter said. He was 82. 

When Mr. Menuhin was at his best, ins playing had a 
grandeur and personal intensity that made bis sound in- 
stantly recognizable, both in the concert hall and on disk. 
He recoded prolifically , beginning in 1928 when he was 12 

- ... ■ was a rendition of 

*s direction) 
Even after he 
the violin publicly, be continued to per- 
form and make recordings as a conductor. 

Though an American by birth, Mr. Menuhin had lived in 
Europe for most of his life: In 1985, Mr. Memibin became 
aBritish subject At the time of his death, be had been living 
in London, though.be traveled frequently. 

Mr. Menuhin was chi the road so much that his wife, 
Diana, once described him as ‘ ‘a commercial traveler with 
a line in violin music.” . 

Politics and visions of a utopian future often seemed to be 
as much on Mr. Menuhin’s mind as music-malang. A 
devotee of yoga who advocated vegetarianism, he regularly 
warned against white rice and white bread, refined sugar 
and red meat He spoke about the dangers of pollution, 
championed inventions of all sorts, including electric cars 
and elcctronicmusical-education systems, and put forward 
hi$ own nations of ary planning . 

Mr. Menuhin played numerous benefits for Israel and its 
charities. But after its 1967 war, he also played concerts to 
benefit Arab refugees. He loaned his name to hundreds of 
cultural and charitable organizations, including Friends of 



wHvi* 


Mr. Menuhin's playing had grandeur and intensity. 

Animals and the Good Gardeners' Association in England 
and the Catgut Acoustical Society and the Grenville Clark 
Institute for World Law in the United States. 

Musically, too, his interests ranged widely . He performed 
and recorded most of the standard classical repertoire, 


Walton’s Violin Sonata and pieces by Georges Enesco, 
Vaughan Williams, Lennox Berkeley and Paul Ben-Haim. 
Mr. Menuhin discovered Mendelssohn's “other’* violin 

See MENUHIN, Page 6 


ANTIGUA, Guatemala — President 
Bill Clinton has vigorously denied that 
his adminis tration had minimized ev- 
idence of nuclear spying by China. He 
defended his policy of engagement with 
Beijing as the only effective means of 
restraining Chinese behavior. 

Mr. Clinton said Thursday that be 
was under no illusions about covert ef- 
forts by China to acquire American nu- 
clear weapons technology. 

He said that when he received per- 
suasive evidence that highly classified 
data about U.S. nuclear weapons design 
had been leaked from tibe Department of 
Energy’s Los Alamos National Lab- 
oratory, he acted aggressively to contain 
the damag e and prevent further inci- 
dents. 

“We did not ignore evidence. Quite 
the contrary, we acted on it," the pres- 
ident said at a news conference alter a 
summit meeting with Central American 
leaders. “I believe the record is clear that 
we did respond in an appropriate way." 


-American scientist at Los 
Alamos might have been providing in- 
formation in the 1980s that enabled 
China to develop a miniaturized nuclear 
warhead similar to the most sophis- 
ticated weapons in the U.S. arsenal. - 
Congress has opened an investigation' 
into the case, including allegations that 
the administration sought to play down 
the severity of the suspected espionage 
and delay the investigation so as not to. 
jeopardize its policy of reconcihatioir 
with Beijing. ;T 

On Capitol Hill on Thursday, Re-’ 
publicans toned down their fiery crit- 
icism of the administration’s handling! 
of the Los Alamos spy case, perhaps; 
sensing that undue hysteria was creep- 
ing into their response. . ~Z 

The House speaker, Dennis Hastezt£ 
echoed Mr. Clinton's call to remain en- 
gaged with Beijing. “The more we!rtC 
involved with China, the better off 

See TECHNOLOGY, Page 4 : < 


AGENDA 


Censure Urged for Senior IOC Officials 


International Olympic Committee 
investigators on Friday recommen- 
ded severe censure for die highest- 
ranking member implicated in a cor- 
ruption scandal and a high-profile 
delegate from the next Olympic host 
country, the IOC said. 

Phil Coles, a longtime IOC member 
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from Australia, and Kim Un Yong, as at 
executive board member from South 4 
Korea and a powerful leader of in- ~ 
temational sports, were told that they > 
would be kicked out of the IOC if j- 
“similar facts ever occur again." 

A special IOC assembly on the 
scandal opens Wednesday. Page 24. 

Vote for East Timor? 

The rebel leader Xanana Gusmao 
welcomed an agreement between In- 
donesia and Portugal to back a UN- 
sponsored ballot cm autonomy in East 
Timor. But others warned that a vote 
would spark bloodshed. Page 6. 
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Kosovo Guerrillas Hint 
irhey Will Sign Accord 


Z The Associated Press 

Z PRISTINA, Yugoslavia — The ethnic 
Albanian guerrilla movement in Kosovo 
Suggested Friday that it would accept a 
^J.S- sponsored peace plan for the war- 
tom Serbian province. 

3 The guerrillas’ backing would cum up 
jhe heat on Serbia to sign, too, or face 
•retaliatory NATO air strikes. 

Z Afi Foreign Minister Igor Ivanov of 
Russia met in Belgrade with President 
Slobodan Milosevic of Yugoslavia, 
ahead of new peace talks on Monday, a 
Statement issued by the Kosovo Lib- 
eration Army said die plan "was not the 
Isolation that we would want the most 
But it does not close all doors to future 
■roads." 

: In another indication that the guerrilla 
leadership was leaning toward accepting 
•the deal being pushed on them, die stare- 

Very Narrowly, 
House Accepts 
Use of Troops 

By Juliet Eilperin 
and William Claiborne 

Washingto n Post Service 

WASHINGTON — The House has 
.narrowly approved the Clinton admin- 
istration's plan to send U.S. troops to the 
embattled Serbian province of Kosovo 
'by a vote of 219 to 191, but only after 
enga ging in a rancorous debate that pres- 
ident said could jeopardize peace efforts 
'in the region. 

Although Republicans criticized the 
.administration's foreign policy, law- 
makers voted, 237 to 178. to reject an 
amendm ent that would have declared 
President Bill Clinton "not authorized 
to deploy ground dements of the United 
States Aimed Forces to Kosovo" as part 
of any potential peace accord between 
•President Slobodan Milosevic of 
Jugoslavia and ethnic Albanian rebels 
jn Kosovo. 

-* Instead, lawmakers adopted an 
amendment late Thursday requiring Mr. 
piinton to report in detail on the Kosovo 
-operation before sending the proposed 
? r 'n troops. 

* .e report will be expected to outline 
3.1:41 U.S. interest is at stake in the 
Region, how much the deployment 
-would cost and how it would affect U.S. 
-military readiness. 

Z The attack on Mr. Clinton's foreign 
policy and the daylong deliberations on a 
jjonbinding resolution concerning the 
.possible deployment came as admin- 
-istration envoys continued their as-yet- 
Ihnsuccessful efforts to use a U.S. com- 
mitment to send peacekeeping troops as 
leverage to persuade the two waning 
Side* to came to agreement 

- While the outcome was a victory for 
'Mr. Clinton, the final vote was ex- 
tremely close, only one vote more than 
the House majority of 21 8. 

" Nine members voted present, and 15 
4id not vote. While 44 Republicans sup- 
ported Mr. Clinton, 17 Democrats voted 
against sending troops. 

I In a statement Mr. Clinton said he 
was pleased with die House vote, which 
lie said "sends a clear message to both 
parties that it's time now to sign an 
agreement that stops the fighting in 
Kosovo and creates real setf-govem- 
Tnent for the Kosovar people.'’ 

- The president added, "The vote con- 
firms tee strong commitment of the 
United States to continue our efforts to 
provide die leadership accessary to 
pring about a peaceful resolution to this 
conflict” 

Z Before the vote, the majority leader, 
Richard Anney, Republican of Texas, 
■called the proposed troop deployment 
T 'poorly considered and unlikely to 
^achieve our desired ends." 

Z The majority whip. Tom DeLay, Re- 
publican of Texas, said. '‘America 
needs to quickly change directions and 
Aeave behind this chilling comedy of 
jexrois that has defined our foreign 
policy." 

* The comments seemed extraordinary 
3pven the usual congressional deference 
to the president when he is oat of the 
^country — Mr. Clinton was visiting 
Central America at the time — and high- 
lighted the escalating dissatisfaction on 
Capitol Hill with the administration’s 
foreign policy. 


meat said: "The future of Kosovo de- 
pends mostly on the Albanians them- 
selves and their cooperation with the 
international community/' 

The statement was issued after a re- 
ported meeting of top guerrilla leaden in 
the hills west of Pristina. 

The state radio in neighboring Al- 
bania quoted unidentified sources as 
saying that the KLA commander, 
Hashim Thaci, the chief Albanian del- 
egate to the talks scheduled for Monday, 
had urged "all political forces” to ac- 
cept die plan. 

Ibrahim Rugova, an ethnic Albanian 
leader who favors negotiations over 
armed struggle to win independence, 
suggested that the plan would be signed 
at the talks in Paris, although be did not 
specifically say the KLA had agreed to 
sign it 

"The document is final, and we'll go 
to Paris to sign because there is no more 
time to negotiate,” he said in Pristina. 

If the Kosovo Albanians accept the 
agreement at the Paris talks, pressure 
will be focused on the Serbs to sign, too. 
Mr. Milosevic and other Serbian leaders 
have rejected the plan because it foresees 
NATO-led troops to implement it. But 
the alliance has warned that unilateral 
rejection by die Yugoslav and Serb side 
might trigger air strikes against strategic 
targets. 

Although Kosovo's population is 
overwhelmingly Albanian, it is a 
province of Serbia, die dominant of 
Yugoslavia’s remaining two republics. 
More than a year of fighting between 
government forces and Kosovo rebels 
has left more chan 2,000 dead and hun- 
dreds of thousands uprooted. 

Meanwhile, Serbian authorities have 
issued arrest warrants against rebel 
Kosovo Liberation Army representa- 
tives in the ethnic Albanian negotiating 
team, accusing them of terrorism. 

Asked whether die head of the team, 
Mr. Thaci. and other rebel leaders would 
be arrested if detected by the Serbian 
police on their way to the airport or while 
waiting to board a plane, Alexander Vu- 
c ic, the information minister, hinted that 
could happen. 

"If there is an arrest warrant out for 
someone, you know what is done in 
those cases,” he said. 

Last month, when rebel leaders were 
leaving for the first round of peace talks 
in France, the Serb authorities stalled 
then departure over travel documents. 
The arrest warrants were issued in be- 
tween the two stages of die peace con- 
ference. 

Fighting on Friday centered on Vu- 
citin, about 20 kilometers (12 miles) 
northwest of Pristina, with police units 
and army troops pushing down from the 
north in an attempt to dislodge guerrillas 
from die area of three villages. 

AP Television News crews at the 
scene reported heavy mortar, artillery 
and small-anns fire. 

■ Kosovar Newspaper Is Fined 

An ethnic Albanian daily newspaper, 
Kosova Sot, has been fined $80,000 for 
alleged support of die rebel Kosovo Lib- 
eration Anny, the government informa- 
tion minister said Friday. 
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NUCLEAR EXPERT AT WORK — Vyacheslav Dyldin cutting firewood Friday in a camp at the 
Chernobyl power plant in Ukraine. Angry over salary delays, employees -vow to halt all output March 22. 
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Israeli Upstart Stakes Out the Middle 

Center Party Defines Itself as Corrective to Nation’s Harmful Divisions 


By Deborah Sontag 

New York Times Service 


TEL AVIV — At the gala inaugu- 
ration* of the Center Party, before the 
balloons dropped from the rafters and 
die official party jingle debuted, Mimran 
Yaakov, a businessman, presented his 
political credentials to a reporter. 

"Listen,'' Mr. Yaakov said, waving 
his Turkish cigarette for emphasis. "I 
am what you would call a classic LOcud- 
nik. I was born in Morocco. I immigrated 
here at the age of 5. 1 went through all the 
melting pot. And die last time around. I 
was Likud Party all the way. rah, rah 
Bibi Netanyahu. 

"But now 1 represent the people who 
are very disappointed with the leader- 
ship of Benjamin Netanyahu. And 
people like me. we believe it’s time for 
an authentic candidate, someone like 
Yitzhak Mordechai, who made his ca- 
reer despite all the hardships of prejudice 
and poverty/’ 

With the Iraqi-born Mr. Mordechai at 
its head, the new Center Party is banking 
on all the Mimran Yaakovs of this coun- 
try to prove that it is not just a quixotic 
venture. Barely hatched, it has taken on 
an ambitious task. By election day on 
May 17, it seeks to break the traditional 
Israeli voting afiegiaqcesto ibe tW ma- 
jor parties, Labor and Likud. 

Judging from die crowd at the Cin- 
erama Theater on Wednesday night^tfre 
Center Party is most readily siphoning 
votes from the Likud’s core constitu- 
ency of Sephardim — Jews from North 
Africa ana the Middle East Many par- 
ticipants proclaimed themselves both 
fed up with Mr. Netanyahu — "Bibi, go 


home!" they chanted — and thrilled 
with the barrier-breaking candidacy of 
Mr. Mordechai. a former defense min- 
ister and the first Sephardic immigrant to 
run for the top office in the country. 

"Yitzhak Mordechai pulled himself 
up to a position of power." Mr. Yaakov 
said, "and it would be a very powerful 
lesson to this countiy if be could be 
elected — not appointed, and not given a 
favor." 

But the party needs tens of thousands 
of Labor supporters, too, if it is to con- 
quer its chief conundrum. Early polls 
snow that Mr. Mordechai would be the 
sure victor over Mr. Netanyahu in a run- 
off election, which would be held June i 
if no candidate wins a majority May 17. 

But the same polls indicate that Mr. 
Mordechai is unlikely to get past the first 
round of voting; he trails the incumbent 
and the Labor Party candidate, Ehud 
Barak. 

Talcing the stage amid whistles and 
cheers from thousands of supporters, 
Mr. Mordechai spoke passionately and 
in a hoarse voice about the need for 
unity. Yet at the same, he took swipes 
not only at Mr. Netanyahu but, for the 
first time, at Mr. Barak, too. 

"He is incapable of healing the social 
ills, like I can,” Mr. Mordechai said of 
Mt; Barak. "He caniiot unite left' 'and" 
right; he is inept at taDcmg to religions 
he. cannot understand either the 
id menMityrirthaCc£Ara±rload- 
era. 

In the tradition of breakaway political 
parties, the Center Party began with a 
group of defectors. They are Mr. Mor- 
dechai, who was dismissed as defense 
minister by Mr. Netanyahu in January; 


Amnon Lipkm-Shahak, a former army 
chief of staff; Dan Meridor, a former 
finance minister under Mr. Netanyahu, 
and Roni Milo, a former mayor erf Tel 
Aviv. 

Three of the four came from the con- 
servative Likud; Mr. Lipkin-Shahak, who 
is liberal, had no party affiliation when he 
resigned from the army this winter. 

A disparate group, the leaders were 
brought together by their desire to oust 
Mr. Netanyahu. Israel, they say, must be 
rescued from a political stalemate be- 
tween right and left that aggravates dan- 
gerous revisions in the country — be- 
tween doves and hawks, religious and 
secular, immigrant and na tive-born Is- 
raelis. 

"These conflicts are very bitter, and 
neither Likud nor Labor can bridge 
them/ ’ Mr. Shabak said in an interview. 
"Each of them represents half the people 
in Israel, and each of them are totally 
enable to represent the other half. We 
feel that we are an emergency measure. 
Without us, there will be no change.” 

From the start. Center Party leaders 
faced pressure to join fences with Labor, 
which also seeks to dislodge Mr. Net- 
anyahu. Haim Ramon, a Labor member 
of Parliament, has renewed the call, say- 
ing that together the two parties could 
beat iSfr.'Nita&yjfhu ia fbe first round of 
voting. •■;** - ’* 

• ’ Critics' of toe Coster Party have 
stobfeed the leaders for what they see as 
their hubris in daring to create a party 
overnight. Others have ribbed them for 
themselves as a unifying 
the nation when they cannot 
seem to agree on a party platform or a 
ticket of candidates 


Vaccine Resisters Trouble Pentagon 

29 Sailors Punishedfor Refusing 6-Shot Inoculation Against Anthrax 


By Paul Richter 

Los Angeles Tones Service 


WASHINGTON — Twenty-nine sailors 
aboard toe aircraft carrier Theodore Roosevelt 
have been punished for refusing to accept anthrax 
vaccine shots in the latest sign of resistance in toe 
ranks to what Pentagon officials maintain is a 
low-risk preventive measure. 

The navy said Thursday that toe 29 on toe 
nuclear carrier, based in Norfolk, Virginia, had 
been demoted, fined, jailed for up to 45 days or 
given extra duty for refusing to undergo the 
mandatory round of six injections to protect them 
from the deadly biological warfare agent 
Since toe Pentagon began administering the 
injections last year, roughly 100 military service 
members have refused orders to take shots toe 
Pentagon considers a necessity because of the 
rising chances of a germ-warfare attack. 

Defense officials insist this n amber is small, 

who have 
injections. Yet, as rumors 


compared with the 218,000 troops 
consented to take toe injections. Yet, 


about the alleged dangers of the vaccines swirl on 
toe Internet, toe resistance has become increas- 
ingly troublesome for military officials. 

Etefense Secretary William Cohen, on a trip to 
the Gulf tins week, defended toe program to the 
troops by pointing to U.S. intelligence that Pres- 
ident Saddam Hussein of Iraq was at work on 
germ weapons he could use against them. 

Anthrax is a disease that normally preys on 
livestock, but it can be used as a biological 
warfare agent capable of lolling thousands of 
soldiers or civilians. Officials say the vaccine has 
been in use since 1970. 

Of toe 38 troops who have had reactions, only 
one had a serious reaction. A sailor suffered 
temporary paralysis after receiving a shot. Most 
other reactions have been limited to swelling or 
redness on toe arm or brief flnlike symptoms. 

But some troops have been skeptical, in part 
because of their memories of other widespread 
maladies blamed on an uncaring military. 

Officials said those who refuse to take toe shots 
will be discharged from the military. 


TRAVEL UPDATE 


Mexico Declares Y2K Readiness 

MEXICO CITY (Reuters) — Mexico expects to inoculate 
all its computer systems against the millennium bug by June, 
toe government's Y2K coordinator said. 

"We see it more as a comparative and competitive 
advantage," Carlos Janjue said, “than a contingency/’ 

A U.S. Senate report released March 2 said Mexico. 
Japan, China, Germany and Taiwan had fallen behind sched- 
ule. But Mr. Jarquc said that, after two years of work, Mexico 
was positioned to confront any problems. 

US Airways got the runway slots at Gatwick Airport in 
London that will allow it to start a service from Charlotte, 
North Carolina, toe airline said Friday. The route was 
approved more than a year ago, but US Airways said it could 
not get acceptable takeoff and landing times. Last year the 
dispute over slots for (J.S. airlines threatened to hold up talks 
between the United States and England aimed at creating an 
open market for transatlantic services. ( Reuters ) 

Obsolete computers at air-traffic control centers in the 
United States are being replaced. The Federal Aviation 
Administration installed a new mainfr ame in Ronkookoma, 
New York, which handles 2 million flights a year, replacing 
a computer that failed twice in 1996 and delayed hnnoreds of 
flights. It will change the computers at all 20 of its high- 
altitude, long-distance control centers this year. (NYT) 


U.K. Tory Leader 
Hints at Reshuffle 

LONDON — William Hague, 
leader of Britain’s opposition Con- 
servatives, hinted Friday that he - 
would use the resignation of Mi- ' 
chap! Howard as party foreign af- 
fairs spokesman for a mare 
s huffl e of his parliamentary team. 

"Ihave to bring some new people 
on,” Mr. Hague told BBC Radio. 

Mr. Howard, a former home sec- 
retary, announced this week toat he 
intended to quit toe shadow post, -1 
saying 14 years in senior political 
positions was "long enough for 
anyone.” " (Reuters) 

Bank Austria Nears J : 
Holocaust Accord 


NEW YORK — Bank Austria is 
likely to soon reach an accord with a _ 
major Jewish organization on ; 
claims by Holocaust victims that the > j 
bonk profited from Nazi crimes, a’” 
senior Jewish official said Friday. 

The bank’s officials were expec- •; 
ted to consider an agreement in prin- 
ciple on Tuesday or Wednesday, . 
and a final accord could be accepted 
at a managers’ meeting on May 19, 
said the official, who declined tobefA 
named. & 

The pact with the World Jewish " r 
Congress, one of the most influ- 
ential groups fighting what it sees as 
a battle to win moral and economic 
justice for Holocaust victims, in-"' 
eludes nearly $40 million in com- 
pensation. It also requires Bank 
Austria and its Creditanstalt unit to - 
turn over Nazi-era documents to toe ' 
World Jewish Congress. (Reuters) * 

Iceland Wants End 
To WhalingBan 

STOCKHOLM — Iceland’s Par- 
liament has voted to end a 10-year 
ban on whaling and asked toe gov- *’ 
eminent to p rep ar e for a resumption 
by next yea r, a senior official said 
Friday. 

The resolution, passed on Wed- 
nesday, is certain to outrage ea-'kfc 
vironmentalists, but underlines the ” 
North Atlantic island’s determina- 
tion to fish the seas as it sees fit 

The resolution urges a 
tion of whaling as soon as 
upholds Iceland's sov 
harvest its resomces, calls on toe 
government to implement die de- 
cision, and assumes whaling wiD 
start no later titan 2000. (Reuters) 



Outage Darkens 
Larg$ Brazil Area 

SAOPAULO— Abootathirdof 
Brazil lost power in an outage that 
included Sao Paulo and Rio de 
Janeiro states. 

The blackout, which began 
Thursday night and covered toe 
south and southeast, was caused by 
transmission problems at a hydro- ■ 
electric plant, said- toe Sao Paolo * 
state energy secretary, Mauro Aroc. 

Less than an hoar after toe lights 
went out, power returned to three 
states, and three hours later most of 
Sao Paulo and Rio were back to 
normal. (AP) 

Balloonists Change 
Course for Winds 

TOKYO — The Breitling bal- 
loon team changed course Friday as 
it battled stow winds over toe Pa- 
cific Ocean. 

The Swiss pilot, Bertrand Pic- 
card, a nd his British co-pilot, Brian 
Jones, took the Breitling Qrbiter-3 
south toward a subtropical jet 
stream, Alan Noble, toe flight di- 
rector, said in Geneva. 

"We are looking at a forecast OF * 
where the jet stream will be in three- B 
four days’ time,’ ’ Mr. Noble said. "If 7 
it’s these, then I think we will get a 
good ride home to North Africa, and 
if it’s not there, well then, we won’t 
make ft. ft’s a gamble/’ (AFP) 
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Correction 

Because of an editing error, 
an article and headline in 
Thursday’s editions incor- 
rectly cited 'concerns about 
toe impact on NATO cohe- 
sion of an allied plan for 
Kosovo. The article and head- 
line were intended to have 
focused on VS. concerns 
about toe potential impact on 
NATO of a British-backed 
proposal for general military 
teamwork among Europe’s 
main powers. 
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Starr Suggests Prosecution of His Spokesman Over Leaks 


By Roberto Suro 

- Washington Post Service 


ri taiT r£i independ " 

Tbc spokesman, Charles Bakaly 3d. abruntlv 

memthftM ' ** d *“ “toniey said in a state- 
iwll 2H Mr '- Blk ? !y would cooperate with the Justice 
gHcpaitment inquiry “in every way.” Mr. Bakalv 
V. tamtams Ins innocence. officials said. ’ 

»h« ;, e v :°f t,0e De P artraent announced Thursday night 
mat it had not received the investigative materials that 
to™ 6 * 3 basis for the referral from Mr. Starr !rad 
uiat no decisions had been reached as to how to 
proceed. 

; The potandal criminal investigation of a top mero- 
KLr Mr L St y r ’s staff comes as Mr. Starr himself is 
battling the Justice Department over how it will 
conduct a separate disciplinary inquiry into the in- 
dependent counsel's alleged misconduct in the in- 
vesugaflon that led to Mr. Clinton's impeachment. 


The already tense dealings between Mr. Starr and 
the department reached a new level of rhetoric Thurs- 
day as Deputy Attorney General Eric Holder Jr. 
angrily dismissed as “crap*’ accusations by one of 
Mr. Starr’s former deputies that die disciplinary action 
against Mr. Starr was designed to disrupt Mr. Starr's 
investigation of Mr. Clinton. 

The investigation of Mr. Bakaly stems from a Jan. 
31 New York Times report that Mr. Starr had con- 
cluded that he had the constitutional authority to seek 
a criminal indictment against Mr. Clinton while the 
president was still in office. The article cited “several 
associates of Mr. Starr” as sources for the infor- 
mation. 

The article was published at the height of Mr. 
Clinton's impeachment trial, just two weeks before 
the Senate acquitted him Although the Times did not 
say whether such a move was being actively con- 
templated by Mr. Stair’s office in expectation of Mr. 
Clinton's acquittal, leading politicians of both parties 
chose to interpret the report as a signal of Mr. Stan’s 
intentions. 

Mr. Clinton’s private attorney, David Kendall, im- 
mediately demanded a new leak investigation, and 
congressional Democrats charged that it was an at- 


tempt to influence votes in the Senate trial by someone 
in Mr. Starr’s office. Mr. Starr, who has repeatedly 
denied that his office is the source of unauthorized 
leaks, said he was * ‘deeply troubled' ’ by the report and 
immediately launched an internal investigation. 

Before the Times article was published, Mr. Starr 
was already under scrutiny by a District Court judge, 
Norma Holloway Johnson, for possible violations of 
the federal rules prohibiting prosecutors from dis- 
closing information related (o grand jury investi- 
gations. 

Mr. Clinton’s attorneys and political allies have 
repeatedly accused Mr. Starr’s office of leaking in- 
formation to the news media during the course of the 
Monica Lewinsky investigation. 

After the report appeared, John Kern 3d, the senior 
judge appointed by Judge Johnson to conduct the leak 
inquiry, also began looking into the Times account. 

Mr. Stare's simultaneous internal investigation pro- 
duced' material potentially contradicting Mr. Bakaly ‘s 
sworn testimony to Mr. Kero, the officials said. The 
independent counsel informed the Justice Department 
of his conclusions Thursday afternoon. 

The entire proceeding regarding Mr. Kern remains 
under seaL 


“When we receive the information we will de- 
termine how best to proceed." said Myron Marlin, a 
department spokesman. Department officials said 
there is srili the possibility that they will find that the 
information from Mr. Stair does not support any 
further action. 

In a statement. Mr. Bakaly 's attorney, Howard 
Shapiro, said it was pan of Mr. Bakaly "s job "to 
respond to media inquiries" about the work of Mr. 
Starr s office. Given Mr. Bakaly’s regular contact 
with reporters, Mr. Shapiro said, it is not surprising 
that he had been interviewed as part of an inquiry into 
whether improper disclosures of information were 
made. 

Mr. Shapiro concluded. “We are confident that he 
will be found not to have violated any stanne. reg- 
ulation or court order." 

Mr. Shapiro is a former general counsel of the FBI 
and has close connections to a variety* of officials in 
the federal lavs enforcement establishment. He also 
represented Terry Lenzner. a private investigator, 
before Mr. Start’s grand jury. 

In a statement, Mr. Starr said he had accepted Mr. 
Bakaly'* resignation “with regret." Mr. Bakaly is 
being put on paid administrative leave until June I. 


Politics Tilts Toward l Vomen 

‘Fe miniz ation’ Is No Longer Just for Democrats 


By Thomas B. Eds all 

Wtortimfiwi Post Service 


I WASHINGTON — Eliza beth Dole, soccer 
moms. George Bush and compassionate con- 
servatism, the Family Medical Leave Act and 
the assault weapons ban — each is part of the 
“feminization of politics," a trend that has 
begun to shape the 2000 race for president 

As more women have entered the work 
force and developed their own political 
agenda, politicians have given increasing pri- 
ority to issues women identify as important 
and a more personal campaign style to attract 
the support of female voters, who mak e up 3 1 
percent of the electorate. 

. Democrats in recent years have capitalized 
on the phenomenon. President Bill Clinton 
designed his 1996 strategy to take advantage of 
it, and won decisively. Republicans, in con- 
trast, are divided. Ronald Reagan and George 
Bush implicitly defied the feminization of 
politics and won every presidential election in 
the 1980s with a majority male constituency 
— a strategy that carried House and Senate 
Republicans to striking success in 1994. 

But now, in the face of the 1996 and 1998 
Republican setbacks and an impeachment 
'a drive that alienated legions of men and even 
more women, the Republican Party is split 
between those who would come to terras with 
the fe minizati on of politics and those who 
would reaffirm the party's tradition of tough 
stands on defense spending and hard-line 
commitment to deregulated markets. 

While the feminization of politics has pro- 
duced a practical change in the way politics is 


POLITICAL NOTES 


Clinton's Birthplace 
Now Historical Site 

HOPE, Arkansas — One month to the 
day after he was acquitted in the Senate 
impeachment trial. President Bill Clinton 
returned to a place called Hope to ded- 
icate his birthplace as a historical site. 

A cold wind and persistent rain 
threatened to mar the outdoor ceremony 
Friday in the small Arkansas town that 
the candidate said he still believed in in 
1992, and where the president buried his 
mother, Virginia Kelly, in 1994. 

But the weather did not dampen the 
enthusiasm of the president or the throng 
of schoolchildren who greeted him at the 
airport. He reminded than that, like 
them, he hailed from a small town. 

“ A lot of what I learned that was good, 
that I took with me for the rest of my life, 
I learned back then. It doesn’t matter 
were you came from in life. It matters 
what you did whh your life. ” (AP) 

Democrats Set to Pick 
Los Angeles for 2000 

LOS ANGELES — Ending months of 
speculation, the Democratic National 
Committee and Los Angeles civic and 
business leaders are scheduled to an- 
nounce Monday that the city will be host to 
the Democratic national convention here 
next year, according to party officials. 

It would be the party s first convention 
in Los Angeles since John F. Kennedy 
was nominated in 1960. 

' The officials, speaking Thursday on 
condition of anonymity, said that a few, 
final financial details were being ironed 
lout, but that negotiations were expected 
to conclude over the weekend. 

A formal announcement, with the 
newlv elected Democratic governor. 
Grav'Davis. and the Republican mayor of 
Los Angeles, Richard Riordan, has teen 
planned for Monday at the still-unfin- 
ished Staples Arena downtown, which 
will be the site of die convention. (NYT) 


— and only the federal government at that — 
is morally obliged to come to their rescue.’’ 

The gender-based division of the two 
parties prompted new ways of looking at 
partisanship. 

Christopher Matthews, a columnist for the 
San Francisco Examiner, has written that the 
Democratic and Republican parties have be- 
come, respectively, the ‘'Mommy” and 
“Daddy” parties. Don Sipple, a Republican 
consultant, has described the Republicans as 
the party of “discipline" and Democrats as 
the “therapy” party. 

George Lakoff, a linguist at the University 
of California at Berkeley, contends that the 
culture war pits a “strict father” conservatism 
versus a “nurturant parent” liberalism. 

The partisan split over Mr. Clinton’s im- 
peachment fits these theories, with the Re- 
publicans adopting a “strict father” discip- 
linary approach, and the Democrats adopting 
a tolerant, “nurturant” parent role, more ther- 
apeutic disciplinary. 

Since the 1980 election, a majority of those 
who say they are Republicans are men and a 
majority of those who say they are Democrats 
are women. This partisan division by sex 
reflects different attitudes of men and women 
toward government, foreign intervention, risk, 
gun control and a number of other issues, and 
on which party best addresses their views. 

Separate studies of altitudes toward risk by 
the Harvard Center for Risk Analysis and the 
journal Risk Analysis demonstrate, according to 
the journal, that “men tend to judge risks as 
smaller and less problematic than do women." 

This difference is a significant factor in 
farming attitudes on specific issues. Polls con- 
sistently show that men are more supportive of 
military spending and military interventions in 
places such as the Persian Guff and the Balkans 
than women. Surveys also showed that men 
favor cutting the size of the federal govern- 
ment while women favor expanding govern- 
ment programs. And mi crime issues, men are 
willing to make it easier for those without 
criminal records to get a concealed weapon 
permit, while women are adamantly opposed. 

Francis Fukuyama, a conservative profes- 
sor of public policy at George Mason Uni- 
versity, said that “a world run by women 
would follow different rales, it would appear, 
and it is toward that sort of world that all post- 
industrial or Western societies are moving. ’ ’ 
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Away From Politics 


conducted, it also is an evolving concept that 
is viewed differently by different groups. 

The feminization of politics translates, ac- 
cording to those allied with Mr. Clinton, into 
policies that protect the poor, that attempt to 
ease conflicts between family and work and 
that provide safety-net supports for those fa- 
cing economic hardships. 

“The idea of a safety net comes up over and 
over," said Kim Gandy, vice president of the 
National Organization for Women. 

The resulting legislation includes not only 
the Family Medical Leave Act and ‘ ‘Megan’s 
Law," which warns famili es of die release of 
sex offenders, but also pro-women laws such 
as sexual harassment prohibitions, die Vi- 
olence Against Women Act and the crim- 
inalization of non-support by deadbeat dads. 

The dominance of the natirmai agenda by 
such issues as Social Security, Medicare and 
education gives further strength to the fem- 
inization process. All these issues are given 
higher priorities by women than men, in con- 
trast to an agenda of tax cuts, defense spend- 
ing and throw-away-the-key anti-crime 
policies favored more by men. 

From the early 1980s to the middle of this 
decade, the feminization of politics was a 
concept used largely by conservative Repub- 
licans to describe what they saw as the soften- 
ing and weakening of the Democratic Party. 

Harvey Mansfield, a political scientist at 
Harvard, said feminization has produced “a 
politics that doesn't call for sacrifice or that 
doesn’t fry to use necessity to prompt virtue 
— a politics of the softer liberal virtues, not of 
the harder courageous ones." 

In 1996, Irving Kristol wrote in the Wall 
Street Journal that the feminization of the 
Democratic Party had produced a national 
convention “bathed in a pre-political pathos. ’ ’ 
He added: “The message was: If terrible 


Dr. Jack Kevorkian will 
not be facing charges of 
assisted suicide over the 
video but murder charges 
against him will remain. 


•The Air Force’s bomber 
fled, which includes B-52s 
that have been flying since be- 
fore the Vietnam War, will 
have to Iasi another 40 years. 
The Air Force is investing S3.6 
billion to upgrade the fleet but 
does not intend to begin plan- 
ning for a next-generation 
bomber until 2013. (AP) 

■ It took 70 shells from a 
navy destroyer, explosive 
charges and finally, a torpedo 
to sink the New Carissa. Its 
saga began last month, when 
the 639-fooi freighter, laden 
with 400,000 gallons of fuel 
oil. ran aground off Coos Bay 
in Oregon, spilling 70,000 
gallons. (AP) 

• A GE satellite spun out of 
control, briefly causing 
widespread disruption of ser- 


vice 10 news organizations — 
including Dow Jones. CNN. 
the Fox Network and The As- 
sociated Press — before en- 
gineers in Princeton. New 
Jersey, were able to restore 
communications. (AP) 

• A former Mouseketeer on 

the "Mickey Mouse Club" 
TV show , Darlene Fraschilla, 
was sentenced in Los Angeles 
to two years in federal prison 
for using phony or bounced 
checks to buy investments 
and lying about it to the Se- 
curities and Exchange Com- 
mission. (AP) 

• A mother who gets around 
in a wheelchair with her 5- 
year-old daughter strapped to 
her lap was found innocent in 
Sandusky, Ohio, of endanger- 
ing the child by sometimes 


traveling amid auto traffic on 
city streets. (AP) 

• Abused spouses can be 
justified in lulling iheir mates 
even if they fail to leave home 
to avoid the violence, the 
Florida Supreme Court said, 
reversing a ruling it made 17 
years ago. (.AP) 
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Poles Welcome ‘Important Psychological Guarantee’ in NATO Linkup 




By Steven Erlanger 

Sew fork Tutus Service 


WARSAW — In what will hardly be the last 
adaptation the Polish military will have to make, 
as honor guard performed an unusual flag-rais- 
ing ceremony here after dark Friday night to mark 
the moment that Poland became a member of 

Mato. 


to be imprisoned or threatened, so we can live in 
human dignity in a free country that has earned its 
freedom/’ 

Mr. Siematkowski gestured to the Tomb of the 
Unknown Soldier, where many of Poland's 


battles for sovereignty 3re chiseled on plaques. 
Sixteen years a°o. as Polish soldiers enforce* 


* In a simple affair by the Tomb of the Unknown 
Soldier in Piisudskj Square, timed to the official 
ceremony in Independence, Missouri, the red- 
apd- white Polish flag went up alongside NATO’s 
blue-and-gold banner, marking the end of a gen- 
eration of ideological division. 

; As fireworks exploded over the vast square. 
Boles law Siematkowski began to cry. Now 75, 
he was a captain in the Polish Home Army that 
fought alongside the Allies in World War U, then 
saw the victorious Soviet army deport his family 
td Siberia. 

"Now we stand a chance as a nation," he said. 
4 ‘ We stand a chance not to be taken into captivity. 


Sixteen years ago, as Polish soldiers enforced 
martial law, passers-by would sometimes spit on 
die tomb. But since die end of the Communist 
regime, the list of battles has been expanded to 
include struggles against Moscow, the battles of 
the Polish Horae Army and even the uprising of 
the Warsaw ghetto in October 1944. 

A tall Polish captain, wearing a red beret 
jauntily, said he felt that Poland’s new alliance 
was "generally positive." 

“Any rime you get a strong ally it helps," he 
said. "But after all, it’s only the first day." 

Wieslaw Prokop, canying his own Polish flag, 
said he was disappointed that only a few hundred 
people had come to the freezing square, still 
marked with the morning’s snow. "This should 
be celebrated more," he said. "I suppose it’s the 


weather. But anyone who thinks about Poland’s 
future is happy today." 

Piotr. a 22-year-old engineering student, said 
that he had come to the square because the linkup 
was "an historic event." No one really fears the 
Russians now. he said, but NATO is an "im- 
portant psychological guarantee, and it helps us 
forget the awful period under Russia, ' * 

"The Polish army could do with some help." 
he added. 

That was an important theme in the Polish 
press Friday. The daily newspaper Zycie ran a 
long and depressing analysis of poor discipline 
and drunkenness in the army, which is made up 
heavily of conscripts. 

"People wait to be proud of their army," said 


Tomasz Wroblewski, who edited the paper's 
special NATO section. "Thev’re tired of being 


special NATO section. "They’re tired of being 
ashamed of our soldiers, of seeing them drunk 
and not well-equipped, ’ * 

Marek Ostrowski of the weekly Polityka said 
that some Poles still mistrust any security guar- 
antee. misunderstanding how the world bad 


changed since 1939. when British and French 
guarantees of Polish sovereignty proved hol- 
low. 

"Mostly there is satisfaction that we have 
definitely changed camps," he said. "We were 
forced to be pan of the Soviet camp against our 
will; then we were sort of liberated, but in this 
gray zone not belonging to anyone; and now we 
are somehow raised to this Western camp under 
American protection. Thai is the mood. 

"We remember that it was you Americans 
who pulled Europe out of the mire in 1944, not 
anyone else, so we want NATO to remain 
strong.’’ he said. 

Gazeta Wyborcza, Poland’s most influential 
newspaper, had a typically wry headline: "If 
today is Friday, then we’re in NATO.” But the 
paper also ran a front-page article from President 
Bill Clinton, in which he praised Polish aid to the 
American Revolution and Polish courage 
through the centuries. Now, Mr. Clinton said, 
"we are not only friends but allies." 

The paper also ran an article by Zbigniew 


« . rh- former U S. national security*- 

in Poland Mr. Bnainsfcjj 
aavisei. *« /.irrrent round of NATO en* 

“SSXSf'HwW and d» Czech 

PU NATO were ou; U fe 

U Defense Ministry. In Prague, there 

Hungan Friday and President Vaclav 

was a small rally Kiaay* 

itilr* 


S el pushed the Czech Republic into 

NATO said, "Never have we been part of such a - 
hmad. solid and binding security alliance which® 
at the same time respects m its essence the 
sovereignty and will of our nation. 

Mr Havel was to be host of a celebratory ball ul 
P rapue Castie on Saturday, but the only official 
ceremony Friday wfc in JUberw, “ North Bo- 
hemian town. Uberec is the home of the Czech 
unit that specializes in chemical-weapons defense, 
the only unit of the Czech Army folly integrated 
into NATO’s rapid-reaction forces so far. 


JAPAN: 'Very Serious Decline’ in Economy 


Continued from Page 1 


• The fourth-quarter decline of 0.8 per- 
cent. or an annualized 3.2 percent, was 
larger than most economists had expec- 
ted because Japanese officials had built 
up expectations over the weeks that there 
might even be a chance of growth. 

"That is a very, very” serious de- 
cline."* said Jeffrey Young, an econ- 
omist at NiJcko Salomon Smith Barney 
in Tokyo. “It's huge for a big econ- 
omy." 

■The economy here has see-sawed 
around zero growth for eight years, and 
American officials and other govern- 
ments have called on Japan to do its part 
te revive growth throughout ailing Asia. 
Now. the'’ dismal results may intensify 
calls that the government step up mea- 
sures to battle the recession, even though 
it has already poured money into eco- 
nomic revival efforts. 

The government has released some 
encouraging data in recent weeks, and 
this has boosted hopes for an economic 
lift, but the picture is highly mixed. Com- 
pany bankruptcies have plummeted 40 
percent from last year’s levels, but un- 
employment is hovering at record highs. 
Companies are beginning to sell off some 
of their stockpiles, but price deflation is 
spreading. Orders for new homes are up, 
but the houses have not yet been built. 
Indeed, one of the worst figures in cur- 
rent data reflected the weakness in home 
building, which fell in the fourth quarter 
by 7 percent over the previous quarter. 

.The biggest disappointment in Fri- 
day’s figures, though, was that con- 
sumers, who make up some 60 percent 
of the economy, pulled back on spending 


by 0. 1 percent for the quarter, compared 
With the July to September period. Busi- 
nesses also cut investment by a stunning 


5‘.7 percent over the previous quarter, for 
an annualized fall of 21 percent that was 


an annualized fall of 2 1 percent that was 
trie third largest drop on record. 

.Prime Minister Keizo Obuchi has 
promised to achieve 0.5 percent growth 


for the year that begins April 1, and 
Kiromu Nonaka. the chief cabinet sec- 


Hiromu Nonaka. the chief cabinet sec- 
retary, echoed that goal on Friday. 

I "It's not going to be easy for Obuchi 
td hold onto his job unless he can ensure 
that the bad numbers are not repeated," 
said Robert Alan Feldman, an economist 
at Morgan Stanley Dean Witter. He ad- 
ded that the latest numbers suggested 


that recent optimism that Japan may be 
taming the comer was misplaced- 


taming the comer was misplaced- 
investors have begun to favor k 


Investors have begun to favor Japan’s 
stock market again. The government has 
made significant progress in cleaning up 
the nation’s financial system, nation- 


alizing two large banks last fall and 
tougheaing the rules that govern the way 
banks treat several hundred billions of 
dollars in bad debt 

On Friday, the government marked a 
milestone by reaching final plans to pour 
S63 billion of taxpayers’ money into 
recapitalizing the banks. 

Government officials also declared — 
to a skeptical investment community — 
that the banks were almost finished with 
writing off their unrecoverable loans or 
setting aside enough reserves to cushion 
their bad debL 

"With this step, we are now about to 
finish the most difficult part of our job of 
tackling the bad-loan problem.” said 
Finance Minister Kiicbi Miyazawa at a 
press conference. He was referring to the 
infusion of taxpayers' money. "J think 
this will restore the financial industry to 
health." 

Many investors also have been 
heartened by dramatic steps taken by the 
Bank of Japan, the nation's central bank, 
which last week drove down the 
overnight interest rate effectively to zero. 
Some of the investors had expected the 
bonk to take more steps at its policy board 
meeting Friday, either to further lower 
other short-term interest rates or to signal 
a shift toward increasing the money sup- 
ply through quantitative targets. 

But its board members made no 
change in policy, and investors are likely 
to be a bit disappointed that quantitative- 
targets do not seem to be in the cards. 

Taicbi Sakaiya, head of the Economic 
Planning Agency, had recently sugges- 
ted that there was a "quickening" in the 
economy and that the bottom may come 
soon. He said in a a interview this week 
that October was probably the worst 
moment in the recession. On Friday, he 
reiterated his view that the decline may 
soon stop but he avoided any specific 
talk of the recession’s end. 

"There are many signs these days of 
the economy’s slide being halted," Mr. 
Sakaiya, Japan’s top economic official, 
said at a press conference. 

Private economists acknowledge that 
it is difficult to pinpoint the bottom of an 
economic recession. 

"Generally, it can be said that when 
we are near a turning point, it is very 
difficult to judge — whether the econ- 
omy is still going down, leveling off, or 
picking up, this is a difficult judgment 
for any economy," said Makoto 
Nomura, chief economist at Sumitomo 
Life Research Institute. 

He added, half-jokingly: "So when 
it's difficult, that usually means it's near 
the turning point" 



NATO: 

New Era in Europe 
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Czech soldiers carrying flags of the NATO member countries during a military parade at Liberec on Friday. 


TECHNOLOGY: Clinton Defends Response to Chinese Spy Case 


Continued from Page 1 


are — for us and for China and the Pacific 
area," Mr. Hasten said in an interview. 

"It’s also important that we stress our 
views on human rights." Mr. Hasten 
said. “If we aren’t engaged, we can’t do 
that" 

Mr. Clinton said that he did not leant 
of the potential scope of the technology 
transfer until July 1997, when he was 
briefed on a continuing FBI inquiry into 
a case of possible espionage at the En- 


ergy Department laboratories. 

The initial investigation produced ev- 


idence not only of a hugely damaging 
transfer of American nuclear technol- 
ogy. but also of a systemic leakage of 
military secrets from the facilities. 

44 At that time, we moved quickly and 
decisively,’* Mr. Clinton said, “not only 
with the continuing FBI investigation and 
a CIA review, but also with an intense 
review of the counterintelligence capa- 
cities of our Energy Department labs." 

But American officials have said that 
the federal government’s drawn-out ef- 
fort to track down the possible leak was 
plagued by delays, inaction and skep- 
ticism, even though senior intelligence 
officials considered it one of the most 
damaging spy cases in recent history. 

For instance, a recommendation by 


the FBI in April 1997 that background 
checks be reinstated on visitors to Los 
Alamos was ignored for 17 months by 
the Energy Department 

No arrests have been made. A prime 
suspect in the case, a Taiwan-born sci- 
entist at Los Alamos National Labo- 
ratory, was fired Monday after three 
days of questioning. 

Mr. Clinton said that from early 1998 
he had significantly tightened security at 
the weapons facilities, including requir- 
ing polygraph examinations for employ- 
ees with access to critical information. 

Mr. Clinton asserted that the intel- 
ligence committees of Congress have 
received 16 briefings on the matter since 
1997, despite angry complaints that the 
administration kept them largely in the 
dark about the alleged spying. 

He also rejected calls from some Re- 
publican presidential hopefuls that he 
dismiss Samuel (Sandy) Berber, the na- 
tional security adviser, whom some have 
accused of foot-dragging in the spy case 
to protect and justify his support for 
close cooperation with Beijing. 

**I think Mr. Berber acted appropria- 
tely and therefore I would not release 
him or ask for his resignation," the 
president said. "I just don’t think there’s 
any evidence to support that." 

Senator Craig Thomas, a conservative 


Republican from Wyoming who heads 
the Foreign Relations subcommittee for 
Asia, dismissed as "premature" die de- 
mands for Mr. Berger’s resignation. 
* ‘I’ve never supported the idea that every 
time China does something we don’t like 


vier leader, said that he felt “bettayed- 
by NATO’s expansion, adding ihat the 
West was taking advantage of Russia’s 
weakness and humiliating Russians in 
wavs like the Allies' treatment of de- 
feated Germany after World War I. 

Nearly 10 years ago. Mr. Gorbachev 
accepted demands for freedom in Po|| 
land, Hungary, the Czech Republic antr 
other Soviet-bloc states, apparently hop- 
ing for the emergence of a neutral bloc of 
nations on Russia’s borders. -= 

Instead, leaders of the newly inde- 
pendent stares, such as President Vaclav 
Havel in Czechoslovakia, insisted that 
their countries be admitted to NATO as^ 
their first priority — for protection 
ag ains t Russia, both as partners with 
their fellow Europeans and as benefi- 
ciaries of the security guarantee, 
provided via NATO from the United 
States. 

For NATO, taking in new members in 
Eastern Europe promised to improve die 
existing allies’ security by institution- 
alizing democratic control of the armette 
forces in former Communist countries,*) 
el imina ting the risk of turmoil in aregion^ 
that might have become a power vacuum* 
and ethnic powder keg and creating new* 


allies to contribute militarily and po-J 
lineally to NATO’s new practice of dis-"’ 


we ought to submit a thing to the Senate 
and get after them,” Mr. Thomas said. 


id get after them," Mr. 
Mr. Clinton said that d 


Mr. Clinton said that despire tins case 
and other evidence of Chinese acquisition 
of weapons-relared technology from the 
United Stares, it was in America’s interest 
to remain engaged with the Asian gianL 

He said that his policy of “strategic 
partnership" with China had already 
brought benefits, including the fact that 
China had signed the Chemical 
Weapons Convention and the Compre- 
hensive Test Ban Treaty. 

He also praised Beijing's cooperation 
with the United States for progress in 
nonproliferation programs aimed at Iran, 
Pakistan and North Korea. China has 
also played a constructive role in lim- 
iting the damage from the Asian eco- 
nomic crisis, Mr. Clinton said. 

" I wou Id argue that our efforts to have 
an honest and open policy with China, so 
that they don ’ t think that we have made a 
decision in advance to cry to contain and 
limit them in their economic growth and 
their development as a nation, has paid 
dividends,’ ’ the president said. 


by all NATO members, despite the ob-| 
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GERMANY: Schroeder Takes Over Party and Names Pragmatist 


Continued from Page I 


vestment out of Germany. Frankfurt’s 
tflue-chip DAX index, which had 
slumped in recent weeks as investors lost 
confidence in the Bonn administration, 
shared 5.34 percent. 

The euro on Friday gave back some of 
the gains it made Thursday against the 
dollar after the news of Mr. Lafontaine’s 
resignation drove it sharply higher. In 
Idle trading Friday, it fell to $1.0904, 
from the Thursday close of SI. 1032. 

• Mr. Lafontaine used his speeches to 
n|y to dictate the direction of exchange 
rates and interest rates, impinging on the 
autonomy of the European Central Bank 
apd unsettling markets. 

• But it was uncertain if Mr. Schroeder 
was prepared to use his new authority to 
shepherd Germany through the econom- 
ic modernization /as he has promised. 

The loss of Mr. Lafontaine failed to 
quell criticism from industrialists, 
whose threats to move jobs out of Ger- 
many in protest of government policy 
helped precipitate the finance minister's 
departure. 

After Mr. Lafomaine’s tax reform 


plan set off a firestorm of protest by 
business leaders, Mr. Schroeder stood 
by the plan Friday. He will send the tax 
package, which shifts new burdens onto 
business and has been blamed for slump- 
ing investor confidence, to the Bundes- 
rat, the upper house, for final approval 
on March 19, as planned. 

Ham-Olaf Henkel, the president of 
the German Industry Federation called 


on Mr. Schroeder to rip up Mr. La- 
fontaine’s tax legislation. “Tnecovern- 


fontaine’s tax legislation. “The govern- 
ment must use this chance if it wants to 
reach its goal of fighting unemploy- 
ment,’ ’ Mr. Henkel said. 

Mr. Schroeder "just made his first big 
mistake, ' ’ said Ado If Rosens took, analyst 
in Frankfurt for Nomura International 
PLC. "Tax reform is a key test It means 
Lafontaine may be out but his policies 
and ideas live on. We need proof that this 
government will change direction." 

In other ways, the chancellor appears 
to have traded in one set of problems for 
another. German officials cautioned that 
control of party machinery does not 
mean automatic political success. 

Mr. Schroeder also inherits a chron- 
ically split political party, which Mr. 


Lafontaine had failed to unite. The chan- 
cellor, who remains unpopular with the 
party’s labor wing and many of its func- 
tionaries, “does not represent the 
breadth of the party," said Andrea 
Nahles, head of the party's youth wing. 

And as he moves his government 
more to foe center, he might find that his 
ideologically driven Greens coalition 
partners might not want to go along. 
German newspapers devoted front-page 


editorials Friday to speculation that Mr. 
Schroeder might ditch his already shaky 


Schroeder might ditch his already shaky 
coalition with the Greens, perhaps in 
favor of ibe more conservative Free 
Democratic Party. 

Mr. Schroeder’s spokesman insisted 
the chancellor stood by his alliance with 
the more radical Greens. 

The Greens were undeterred by the loss 
of Mr. Lafontaine. "It would be an il- 
lusion to see Oskar Lafontaine as the only 
friend of the Greens," said Gun da Roes- 
tel, one of foe party’s two co-speakers. 

4 ‘I hope we can get this coalition back 
on course," said Antje Radcke. the other 
co-speaker. Klaus Zwickel, president of 
the largest union, JG Metal! . said foe 
resignation sent the “wrong signal." 




jections from Moscow. 

The enlargement initiative, which had ■ 
its genesis in Washington and was.'| 
pushed. through largely by U.S. efforts. - 
is considered by many experts to bej 
President Bill Climon’s most indispul-'! 
able achievement in foreign policy. 

Institutionalizing radical military: and] 
political changes in what used to fie ther; 
most explosive part of the Continent, foe j 
expanded NATO gains its most signif- j 
icant single new piece with the adhesion p. 
of Poland, which can eventually offer a*. • 
substantial contribution in armed, forces j 
and immediately brings buffer territory • 
between Russia and Germany. 

The Czech Republic has* economic J 
problems liable to slow its evolution as a j 
power, and Hungary's political parties I 
have an imperfect consensus behind j 
NATO, alliance officials said. j 

But expansion has already helped the \ 
alliance by reassuring and steadying-* 
West European countries, notably Ger- 
many. rj 

Often gripped by almost palpable j 
anxiety during the Cold War, Germans \ 


display new equanimity about possible I 
instability to their east or even threats 
from Russia, officials said. 

NATO security has encouraged foe 
European Union to pursue its own proj 
gram of broadening membership and=- 
helped people in applicant countries be 
patient about meeting the more difficult 
economic and social criteria for joining,* 
the Union. vrt 

Most countries in Central and Eastemjt 
Europe are eager for a second round of 
NATO enlargement that might include 
them — a promise that NATO leaders, 
including George Robertson, the British 
defense secretary, affirmed Friday. 

But Western officials said privately 
that the horizon for a second catch of 
invitations has probably receded beyond 
foe next elections in foe United States, 
Britain and France, in or about 2002. 

None of these governments wants a 
new ratification debate soon, and all of 
them have come to see that foe three 
natrons joining now need to go beyond 
foe technical requirements of initial 
membership before their armed forces 
can add significantly to NATO’s mil- 
Jfoty strength — a task now seen as 
likely to take at least five years. - - 
K-fSL political reasons, however, - 
1. , . * ea( i ers do not want to be seeny 
backing away from foe “open-door"^ 
policy that treats all European countries 
as potential members and rejects Mos- 

” eniberehip ’ CVB1 

^ ashington summit talks in silt 
Wee * s . tune will probably announce 
pro-active programs to help candidate 
nations improve their military commu- 
nications and training so that their troops 
can operate as a ream with NATO. 

b titular improvements, including 
cngusb-language teaching and training' 
tot noncommissioned officers, are pri- 
orities in the three new member stales, 
wnose economies are too weak to sup* 
port major new military investments 
JJ* purchase of new air forces- 
,_7“^ °f scrapping all the airpower 
, hr d ™« toey acquired as allies 
foe| farmer Soviet Union, foe new mem- 
re to modernize foe best of itfdr 

use by their smaller. Western-sty^ 
forces in NATO ’ 
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Foreign Minister Joschka Fischer, left, and Environment Minister 
Juergen Trittin attending a meeting of the Greens party Friday in 
Bonn. The spokesman for Chancellor Gerhard said the Social 
Democratic leader stood by his alliance with the Greens. 
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himself foe modem voice of foe New 
Middle, and then swerving left in foe last 
three weeks before the vote in Septem- 
ber. Once in power, he let a reform- 
r^inded economics minister-designate 
depart to placate Mr. Lafontaine, and 
tfien. as late as last week, led foe passage 
Lj the Bundestag of his finance min- 
ister's tax package that business said 
tfould kill jobs and lead to a new wave of 
company relocations outside Germany. 

* Wien it came to Europe, foe chan- 
cellor supported Mr. Lafomaine’s call 
for tax harmonization that would pen- 
alize European Union countries with 
ore efficient tax regimes. He also stood 
behind Mr. Lafootaine's efforts to stop 
4hat he called “social dumping" within 
t£e EU. essentially an attempt to require 
countries with less onerous social se- 
curity regimes to raise their social costs 
to German levels. Within Germany. Mr. 
Schroeder reversed three Christian 
democratic measures that took aim at 
high labor costs and impediments to 


hiring, in effect restoring foe status quo 
of the past 30 years. 

Beyond foe immediate question of 
how he might undo foe new tax leg- 
islation that business finds such a dis- 
incentive, foe heart of foe issue of re- 
vitalizing foe German economy faced by 
Mr. Schroeder lies in foe area of job 
market flexibility, risk-taking, and the 
social services budget, all areas where 
foe chancellor has acted to roll back his 
predecessors’ timid reforms. 

Moving toward profound structural 
change would seem almost a perverse 
step for the chancellor because his per- 
sonal support in foe polls is often linked 
by other politicians to his re-establishing 
foe status quo on these issues. 

What would then be foe pivotal ele- 
ments of Mr. Schroeder’s new centrism? 
Never big on specifics, Mr. Schroeder 
managed to avoid any clear statement 
during his election campaign on how he 
would hope to lift Germany from its 
position in 24fo place in foe World Eco- 
nomic Forum global competitiveness 
rankings, or improve foe average return 


on investments by companies from 12 
percent to foe United States' level of 20 
percent 

Beyond his own practiced vagueness, 
the deepest inclinations of foe Social 
Democratic Party stand in foe way of any 
profound course correction toward foe 
center. Taking control of the party gives 
Mr. Schroeder a greatly unproved hand- 
hold on its attitudes, but his position 
could hardly be likened to that of Prime 
Minister Tony Blair's management of 
foe British Labour Party. 

There, Mr. Blair took control in op- 
position and molded Labour over sev- 
eral years to fit his modernized view of 
business and economics. In Germany. 
Mr. Schroeder must manage a party 
whose convictions are close to Mr. La- 
fontaine’s, and which gave Mr. 
Schroeder support as chancellor can- 
didate largely on foe conviction that foe 
former finance minister would serve as 
his ideological guarantor both inside the 
government and foe SPD. 

His own party may be more a problem 
to Mr. Schroeder than the Greens, 


weakened since the election and eager to 
hold on to power as foe SPD’s coalition 
partner. 

As an example, foe president of foe 
SPD’s youth wing, a repository of hard- 
left sentiment, said Friday she was not 
happy with Mr. Schroeder’s taking over 
as chairman. 

Mr. Schroeder, in theory, could man- 
age a switch of alliances, replacing foe 
Greens with foe Free Democrats wifoour 
enormous political upheaval. 

But a crisis or rebellion within his own 
party, similar to that which tore apart foe 
SPD of Chancellor Helmut Schmidt in 
19S2, could bring down his govern- 
ment 

While the markets and foe foreign 
exchange traders liked Mr. Lafontaine’s 
departure on the assumption that it could 
be good for the euro and investment in 
Germany, their prospects over foe next 
months were far from clear. 

A period of turbulence specifically 
linked to Mr. Lafontaine 's style ap- 
peared over, but without any assurance 
of what would replace it. 


U.S. Aircraft Attack 


Target in North Iraq 


ANKARA. Turkey — U.S. Air 
Force jets patrolling over northern 
Iraq attacked at least one target Fri- 
day, according to an officer at foe 
jets' base in southern Turkey. 

“ At approximately 1:30 P.M. 
Iraqi time, U.S. planes responded to 
Iraqi threats in foe northern no-fly 
zone.' ' Captain Manning Brown re- 
ported- It was not immediately clear 
how many sites had been hit, he 
added. 

Such attacks, usually in retali- 
ation for Iraqi radar's locking onto 
jets, have become almost routine for 
U.S. and British aircraft since Bagh- 
dad announced that it would ac- 
tively defend the oo-ffight zones in 
its north and south. 

Flights by Iraqi planes were 
banned over both those zones, to 
shield Kurds in the north and Shiites 
in the south. 
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lineally to NATO’s new practice of dis-"^ 
patching troops to handle conflicts "S' 
around Europe. 

Already, the growing stability 
throughout Central Europe, increasingly 
evident in foe two years since the three 
new members were chosen, has promp- 
ted NATO officials to call foe enlarge- 3 
meat a success. ‘j 

Controversial at first in foe United i 
States and also in Europe, foe move for.] 
expansion was approved unanimously ’■ 
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Lento Escort Senka 0171 821 8889 


•ZURICH* 
Carot» Escort Sente 
Tet 079/ 4033081 


TELECOMMUNICATIONS 


kali back 

New 

Lower Rates! 


Call the US. horn: 

France 20 £ 

Germany. 21# 


Italy. 

27 # 

22# 

U.K. 

16# 


\<> t \ • \o \Un;m 

\'n • \'o \. 


bstant Acdvotkn 
HberOpSc Networks 
Itemized ^Second BSng 
Ideal for Home, Office; 
Hotels and Mobile Phone s 
Agent Inq u iries Invited 

Tel: 1306376.1962 
. USj 1300.965.1626 
Fax: 1306376.1963 
417 Second Avenue West 
Seattle. WA 981 19 USA * 
www.1alHixk.com 
Email: infoSkallbadccom 


Business Services 


HTC, Proton A CorAdartW Company 
And Trial fonnetion Sendee - Wtt Baru 
Accounts - Anonymous AndlDFree- 
Tel +41 32 327 2414 
Fax: +41 32 322 2235 
Enel kdam a ionOl Mn aen fe l ua JOia 


Commercial Premises 


FRBKH RNERA > CANNES • UMQUE 
10 ado Patois du Festival on sea. 
FOR SALE : ICE CREAM PARLOR - 
TEA-ROOM - BAR CLASS 3 UCSICE 
160 sqjn. 130 seats, wifi terrace. 
1st floor APAHTMBfT nth oorrenercfcd 
least FF52 U. negotsto Tef +33 fD*6 
86289209otfDW9339&5 18 


Real Estate 
for Rent 


London 


NEAR HYDE PARK Luxury My fur- 
rdEtwl, ut floor ltd. 3 ttehxxmG baft- 
roans, and pto Jacuzzi in rote bato- 
raom. Loth letete 6 rrths. £825 per a*. 
Also 2 beamm fa £550 per te 
CM Ted err +44 (0) 171 584 3B21 


Paris Area Furnished 


L£ ST L01US, NO FEE, targe, tunxy 
oudto rih stoeping UB. 2nd floor. brighL 
view/Mti, sepaate Hchani mordhsnia 
S137StomtL Tet +33 (0)1 56 24 90 73. 


Paris Area Unfurnished 


ST GERMAN des PRES ttoa^erra* 
equated kkchen. ban, ratona FF122 S 
neL Uninun 1 year. +33 (0)1 +5390611 


Switzerland 


GENEVA, LUXURY FURNISHED apart- 
mete. Frore skxtos s 4 bednom. Tet 
+41 22 735 6320 to +41 22 736 2671 


FINANCIAL SERVICES 


Funding Problems? 

F 3a 5-:.'CC c T::a/ 
.v:.v. ca: c:k : u 


REAL ESTATE 


f PFUNCtPAUTY OF MONACO 

CARRE D*OR 


Sefflng splendid 210 sq.m, 
apartment, loggias with view 
over town and sea south/west 
exposure, air condNonned, 
perfect condition, entrance, 

I living. 3 bedrooms, new modem t 
f equipped kitchen, numerous S 
I cupboards. Cellar. 2 parkings. 3 
FF 13,000,000 ; 

I EXCLUSIVITY fcfTER MEDIA 


/ a IB99!^\ 

f Pfuncbvujty of Monaco | 


Near B e a c hes 

Luxurious residence with park 


I and swimming pool, very nice E 
. studio, air corxStionned, equiped * 
B kflehenerte. marble bathroom. “ 
| large terrace, cedar. s 

3 FF. 2,300,000 



Employment 


General Positions Wanted 


FACILITY ENGINEER / MANAGER, 
Amrican. seeks wkMde eayfoynar t 
WBon^bteOccmBljndedoiieasdu 


Holiday Rentals 


Great Britain 


LUXURY 2 twdraan tuBy serviced 
Bal/tuSy tumkstwdrtkted Uchen from 
£7SQf«K. Also 3 berkoom Sal ESSQFwk. 
Cri Ted ore +44 ^ 171 584 3821 


Next Special Heading 

REAL ESTATE 
“In and around PARIS” 
MARCH 26th 1999 

For more Jeuiih please contact: 

Ueiutioul Herald Tribune 
la Paris 

Ttel.: +-33 (0) 1 41 43 93 85 
Fax: +33IOJ 1 41 43 93 70 
E-mail: dassiflediMitcom 


WTnuwncmu. 


the aoaijys auty kevsixpek 

PLANNING TO RUN A CLASSIFIED AD? 

Place your Ad quiddy and easily, contact your neared IHT office 
or representative wHn your tetf. You will be informed a me cost 

immedkiteJy, and once payment is nxxio your ad wil appear 
wiiiin 48 hours. All major Credit Cards Accepted 


EUROPE 

FRANCE JHQk fore. „ 
iLBTUU3938i 
for Mil 43«ft 
E-nACkrefiedMuan 

GaMANr. AUSRIA6 CMULBMO- 
Pfc.Fiwart _ 

W: 106^9712500 
fee 971 250-20. 

BaGUM 6 unaMOIMG: Bnnek 
bL (2] 771 47.24 
fox |2)762 24 38. 

GSSCE4CYP8US A fans. 

301/6851 525. 
fee 301/68 53 357 

moEi 


WTVBLWOS: Aratodotn, 
bL 31 JO 6841000 
for 31206881374. 

SMKMriU 
U: 914 572 858. 
fox 914566 074. 


EUROPE 

SWESLAM* Pdk 
Tel: 0041 2173X21 
Foe 0041 21728 X 91. 

INramGOOlfclDnto, 
«:|H71)510574B. 
fox <3171)987 3462 


MQgTH AMBUCA 

NEWYOBL 

W: (212)752-3890, 
b!W;ffCCyj?2-72J2 
Fk (212) 7356785 

ASUk/HBOlK 

HONGKONG: 

bL: (B521 2922-1 188 
foe (852)3922-1190 


■ 
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GO 


Edith Brigitta 

Fahrenkrog 

THC I NTT- MirmraHIF AGCNCT III niftOPC 


FRANKFURT HEAD OFFICE: BAtr 3 - 7 fat 

60316 FRANKFURT. ELKENBACKSTK. SL GERMANY 
TEL: +4S-6S-4Q 1979. FAX: +49-69-432066 

LONDON MAY-FAIR OFFICE: non - na 9 A.U.- e to 
LONDON WIX 5FD, MAYFAIR, STRATTON STREET IO 
TEL: +44- 171-3 46 B5 43, FAX: ^44-171-9468370 

PARIS PARIS OFFICE: MON - FRI 9 AJL - 6 RM. 

PARS 75008. 72 RUE OE FAUBOURG-ST-HONORE 
TEL: +33-1-400766 87. FAX: *33-1-40078040 

NEW YORK U&A. OFFICE: MON ~ FW 9 AJA. - 4 PX 

NEW YORK. NY 8)013. 730 FTTH AVENUE. 9TH FLOOR 
TEL: (1) 212-333-8785. FAX: (I) 212-333-8720 

EXCLUSIVE PERSONAL APPOINTMENTS ARE POSSIBLE IN: 
INOmOUAU RONUE-OBMEVi I - WWNA - NIAHI 

CONFIDENTIAL LOSS AKGEUS - SINGAPOKE - HONO-KOtM 

O A LEGEND IN HIS BRANCH - . . 

HE IS A TYCOON Wmi SOME OF THE M05TADMBH) COMPANIES WORLDWEE 
- VERY WEALTHY AND REMARKABLE. A MAN WITH A GXEAT SENSE OF 
RESPONSIBILITY. YET VERY SIMPLE AND TRUE. CHARISMATIC. ACTIVE AND 
STRAIGHT-FORWARD. DUE TO TIE LIMITLESS DEMANDS IN BUSINESS HE WOULD 
LOVE TO LIVE A TRUE PRIVATE LIFE. WARM. COMMnTED AM) GENEROUS. A EASC3- 
NATING CKAKACTBL MIDDLE AZX. TALL VERY MASCUJNE AND ATTtEIlCL HEPAR- 
HQPAH3 M SEVERAL OUTDOOR SPORTS. 1C HAS A DYNAMIC PERSONALITY AND A 
MAGICAL BACKGROUND. A REAL FAMILY MAN WITH A STRONG SBHE OF TRADCIION 
AND VALUES. THE "ONE ANDQNLV WOMAN BY US SIDE - A YOUNG LADY WITH 
CLASS AND INTT. BACKGROUM) - WILL BE HE COMPANION AND THEY WILL 5HARE 
THE BEST OF LFE TOGETHER 

O A GOBSBOOS DCTCS BEAUTT with GREAT CLASS- . . 

30/177 - A YOUNG AXSTOCRATIC LADY WITH LONG BLOND HABL SPARKLING 
BLUE EYES. GRACSUL TALL AND VERY HEGANT A DA2ZUND BEAUTY. VERY 
STYLISH AND WITH (SEAT FEMININE CHARM SHE IS HIGHLY EDUCATED. HAS AN 
EXCELLENT FAMILY BACKGROUND. IS VBtY SUCCESSFUL IN HER INTERESTING BUSI- 
NESS CAREER BUT PRIVATE LIFE. BEAUTY. AESTHETICS AND FAMILY VALUES ARE 
VERY IMPORTANT TO HER 5HE LOVES SPORTS: SAILING. TENNIS. GOLF. HORSEBACK 
RIDING, ALSO CULTURAL EVENTS. MOVIES AND WORLDWIDE^ TRAVELLING BEING CRE- 
ATIVE. WARM AND CARING. SHE LOVES UFE AND THE BEAUTY OF IT ALL SHE CAN 
tea. AT HOME EVERYWHERE AND THE PARTNER IN HER LIFE WILL BE THE NUMBER 
ONE ABOVE ALL 

PLEASE CALL H 


Desmnng your perreci panner is easy • mwing ukih u»u 
problem. It can trice time to realise that even in a hectic life full of chance 
encounters and formal introductions, there is only a small possibility of 
meeting that special someone. For many people, that realisation leads to 
resignation. 

Do you continue to live in hope or settle for whoever Is available? If you 
are one of the few who have lived life to the full and have scal ed the 
heights of your profession; if you have already achieved the status and 
financial security that others can only aspire to, 
then you know second best Is not good enough! 

At Partner Search International, we know that TOO? 

Finding the right person is too important to be left 
entirely to chance. At Partner Search International we 
are committed to finding that person for you. But 
you need to be committed tool Deciding to find your 
ideal partner is the most important decision of your 
life. When you are ready to make it contact me and. 
if you are the right person for us, I will personalty do 
my utmost TO find the right person for you. 



Hwpnbwt 


Fc: s.o intrcducticr tha t :vi!i change your life- contact 
*21 (015 256 20 32 or -4.; (0)1624 SI 20 99 t.v.cr- S.k S >r 


Mmm CtmOtctuMms: 
Wentwood House. Wa/pole Drive 
Ramsey, IM8 1LX. isle of Man 
t*L +44 (0)1624 81 30 99 
fax +44 (0)1624 81 80 07 
AwetdtfS 2 pm to 5 pm GUI) 



Partner Search 

INTERNATIONAL 


For marriage onij. 
I, Northumberland Avenue 
afpn Trafalgar Square 

teL +44 (0)171 872 54 27 
(yo t tkd a ys 9 am to 5 pm) 

Cm nm Rue du Rhone 14 

teL +41 (0)22 819 18 13 
ftwe*da>s 9 am to 5 pntf 

JVm 12-14 Rd. PL des Champs EJyste 
agko teL +33 (0)1 S3 53 16 10 
(w ee h fa ys 9 an ro 5pm) 

’ pinrHisaaffhJntOfjthitwneLconi 


E > c ! u s • v ' nd d ■ c .- ■■ : ■. 
r e arionsh / p m i- d i / 0 ■ 


NANNIES/DOMESTICS ■ 



First Class agency esL 1982 
Specialists In plsccmants oh 
Nakws - Monert rtap - Uaismty 
N unes - Au Paws • Governess 
A6 staff interviewed - quriiflcations 
and references venfierL 

^"taSBBSSBa” 5 


veOed - Fforiy 

I professional Mlh 

acaflent roto r ui u e s . CtxctesMouse- 
kaepere - Nmnie* - Chefs^Cooks - 
Bteas-Ma^Domre-EsBteManagas- 
OwritauB - BodyguMto - Au Poire. 

Tet +33 (0)4 92 IB 08 09 
Fax: +33 (0)4 93 46 37 25 


Domestic Positions Available 


DOMESTIC STAFFH0K1 »4» 
iwocad Captes, SuttadHase terras, 
Narks. Chets, H at teepas. & P-A's- 
at scruptiousN weed. HUTCHWSOt/S 
Enptaymst Agency 44 {0)171 5B1 0010 



0700 -BUTLERS 

The Lady Apsley School 
(or Butlers & Boiler Agency 
BaJnra Esae Dfilca Qrencesw Pak 
Crencester. Glos CL7 2BT 
Pti: 01285-885283 
Far- 01 28545629 1 
r-nratf: apskii.6utki9limme.ael 


IbRTOSH NANNIES BABYNraiSEsf 
GOVERNESSES 

I KxmsUjr vened. fateMy ezpcdcaocd and 
profriicwl wall awbr rafereocea 

AVAILABLE NOW 

hMm DnylOD 

c«44<BHTIMlB9M 

c-4inmH4TM 


Domestic Positions Wanted 


PRESTOE 6BWICES. Stoll lor sate- 
bora. We proto Caries, Haaetoap- 
ere, Chris, Batters, feasts Maagos, 
Chaftws. Bodygawls. Tet ++41 21 
506 6227 Fax ++4? 21 906 6228, e-fflte 
pestoribluBMkuh 


DINING OUT 




flUBM 

flUBM 

IE BILBOQUET 

KiiDNiteRiw xw upmatMLa ne> 

hrteviroiML 
rate— Mo— tear— adBipto 
13,nr*S*rHw8.T,0I *MULM 

THOUMKUX 

SaMkritoM of the SnxMMiL . 
CmRI Ab moH 8 nnauiri au eonfll de 
canard. JOarittwri CBanmnwea 

79 n» SKXMirfoiN.teL oSMUSMA. 

AMSTERDAM 

® Otyaraj 

HAESJE OAES 

b ogatond by naoy to be Ab 

berikfai ntoBme n teV 
flyaritirarfcMriSBtte 

H nit DravUto. 1 01 43 26 44 91 

atoiriihlri6>a&nl275. 
tel! 624 99W. Rannntiaae rocom' • 
mended. 

Al nafer ndlon, 

VM M 

A GOOD ADORES ID REWt 
MniUHklOratnabnaL 

pgihp'itiwii6i— iwnaiit 

FERME SFGBMAM 

5, roe ifa Dragon Hi 01 45 48 94 40 

KERVANSARAT 

teb 5U8H3Jteanhw*4- IfoLqpHL 
NeraOltoAjpiw-teun,— pH-bf 
qwnmqs. 
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China Scoffs at U.S Talk of Restricting High-Tech Access 


By Michael Laris 

Washington PastSeryke 


stopc 

Said Friday that any U.S. attempt to 
restrict China’s access to high technol- 


fail because China could easily buy sim- 
ilar products from its many other trading 
partners. 

The official, Shi Guangsheng, 
China’s foreign trade minister, was com- 
menting on a trade issue that has become 
One of the most sensitive in the Chinese* 
American relationship. Revelations 
about Chinese espionage and efforts to 
buy sensitive technology with military 
uses have fueled calls in Washington for 
tighter export controls. 

Mr. Shi repeated tire Chinese gov- 
ernment's position that the Clinton ad- 
ministration should reconsider its re- 
jection of the Hughes Electronics 


Corp.’s sale of telecommunications 
satellites to a Chinese-led consortium. 

Mr. Shi appropriated (he vocabulary 
of free trade, saying that China "is an 
open market where thou am opportu- 
nities for Fair market competition- ’ 

“If the United States doesn’t allow its 
enterprises or high-tech products to 
enter the Chinese market, products and 
enterprises from other countries will,” 
he continued. “In the end, the party that 
will suffer the most will be the United 
States, will be U.S. companies.'' 

Privately, Chinese analysts said they 
feared that the U.S. government might 
reject satellite deals that would disrupt 
projects worth billions of dollars. 

China hopes to remain a key player in 
the satellite-launching business, and a 
loss of U.S. contracts would be a sub- 
stantial blow. 

Clinton administration officials have 
said the policy allowing satellite exports 


and launches in China has not been 
fundamentally changed, but a congres- 
sional committee investigating improper 
technology transfers to China has called 
for new restrictions. 

Mr. Shi seemed to step back from 
comments on Thursday by the head of 
China's central bank that the country 
was prepared to made “big conces- 
sions” to enter the World Trade Or- 
ganization. Mr. Shi said that despite 
“very constructive” talks with U.S. of- 
ficials over tire last two weeks, “sig- 
nificant differences remain” and that 
“both sides should make concerted ef- 
forts.” 

Warning of a “tough” environment 
in the world market, Mr. Shi conceded 
that China's international trade volume 
had dropped precipitously so far (his 
year, a fact first reported by the coun- 
try's increasingly aggressive media. 
Trade in January and February was 


down a full 10 percent, he said. 

The co mments marked a relatively 
frank admission of the problems China 
feces in its trade relationships around the 
globe, problems that have broad im- 
plications for Chinese sod^y as a whole 
and for the future of reforms. 

The steep decline in trade is threat- 
ening China’s overall economic growth 
and the gove rn me n t's ambitious efforts 
to restructure its frail banking system 
along with its inefficient state-owned 
entejprises. 

Government fears of increased unrest 
because of the economic slowdown have 
also resulted in a more stringent political 
environment in China as authorities tty 
to assert control over society. 

The steep dropoff in China’s overall 
exports in January and February was 
caused by a dramatic weakening of de- 
mand for Chinese products in Europe 
and slower growth in exports to the 


United States, economists said. 

Both markets have been safe refuges 
for Chinese exporters feeing sharply de- 
clining markets in Asia. 

In the United States, exports grew by 
62 percent in January and February, 
much slower than the 16 percent in- 
crease for all of last year, he said 

China said tlte economy grew 7. S per- 
cent last year, and would reach 7 percent 
in 1999, though analysts say bom num- 
bers are probably inflated. 

China’s economic difficulties make a 
deal on entering toe WTO that ranch mate 
difficult Chinese and U.S. officials have' 
said they hope to come to an agreement 
on China's accession to the world trade 
body by next month before Prime Min- 
ister 2ha Rongji travels to Washington. 

Mr. Shi said tile two sides had made 
progress in areas including agriculture 
but that U.S. “demands have over- 
whelmed China 's capabilities.” 


Rebel Leader 
Supports Vote 
In East Timor 


JAKARTA — East Timor’s detained 
rebel leader Friday welcomed an agree- 
ment between Indonesia and Portugal to 
back a UN-sponsored ballot on auton- 
omy in the territory. But other repre- 
sentatives of pro- and anti-independence 
factions wanted (hat a vote would spark 
further bloodshed and cast doubt on 
Whether it would be conducted fairly. 

Xanana Gusmao, who has been trying 
fo broker peace in the former Portugese 



maturity 

“The East Timorese people know 
(hey are not alone,” he said, “and they 
have accepted moral, political and eco- 
nomic support during the transitional 
period to independence.” 

The UN secretary-general, Kofi An- 
ti an, on Thursday announced the deal 
Under which East Timorese would be 
able to vote on autonomy. Indonesia has 
Said it would grant independence to East 
.Timor if people there rejected its au- 
tonomy plan, which is expected to be 
presented by the end of April. 

The direct vote would be organized 
and conducted under UN auspices but 
Without all the official requirements of a 
referendum. Foreign Minister Ali Aiatas 
reiterated Indonesia's opposition to a 
full referendum, which he said risked 
increased violence. 

A pro-Indonesia legislator in Dili, the 
capital of East Timor, said a vote would 
lead to more fighting between rival 
groups, “It-will create a blood- bath,” • 
Florentine Sarmemo said. “There are 
biapy armed people around.” . 

■ In Sydney, Jose Ramos-Horta, the in- 
dependence activist and Nobel peace 
laureate, said be doubted that Indonesia 
Would conduct the poll fairly. “The In- 
donesians have not given us any reason 
fo trust them,” he said. (AP. Reuters) 



8— IB—Wnw B— <1 — 

GRIEVTNG AMBON — Relatives of Jacob Somnaikunbun crying as the coffin of the 66-year-old Christian is 
lowered Friday. Mr. Jacob was killed hi his borne, a victim of Muslim-Christian fighting in the Indonesian city. 

North Korea Insists It Won’t Budge on Missiles 


Reuters 

TOKYO — North Korea said Friday 
that it would make no concessions on its 
missile program in its talks with the 
United States and accused Washington 
of trying to press for military dominance 
of Asia. 

The missile issue is * ‘a make-or-break 
matter of principle that allows no con- 
cession,-’ *• a spokesman foF -tht North 
Korean Foreign Ministry was quoted as 
saying in a report that was monitored in 
Tokyo. 

Negotiators from North Korea and the 
United States, who have been meeting in 
New York for nearly two weeks, held 
more talks Thursday and were expected 
to meet again Friday. 


■ Nuclear Work Goes On 

Elizabeth Becker of the New York 
Times reported earlier from Washing- 
ton: 

North Korea is working on its nuclear 
program, despite Clinton administration 
statements that the program is frozen, 
according co former Secretary of De- 
fense-William Perry, rhepresid ent’&spe- 
cial adviser on North Korea. 

“What they’re doing is moving for- 
ward on their nuclear weapons,” Mr. 
Perry said at a news conference Thurs- 
day for the publication of his book ‘ ‘Pre- 
ventive Defense,” written with Ashton 
Carter and published by the Brookings 
Institution. “They seem to have other 


programs under way that are part of a 
nuclear effort.” 

This month Mr. Perry will submit a 
report to the president on the effec- 
tiveness of U.S. policy toward North 
Korea, assessing whether Pyongyang 
has complied with a 1994 agreement that 
guaranteed it fuel oil and other aid in 
return for a pledge to freeze its nuclear 
weapons effort ... 

On Thursday the administra tion re- 
peated its conclusion that there was “no 
basis to conclude at this point that the 
Democratic People’s Republic of Kraea 
has violated” the 1994 agreement and 
that it was pressing for inspections of the 
suspicious site “ to be able to confirm dial 
North Korea remains in compliance.” 


UN Will Return 
Aid Personnel 
To Afghanistan 

/temers . 

UNITED NATIONS, New York — 
UN staff members will begin returning 
to Afghanistan next week after security 
assurances that included promises of 
protection from the Saudi-born dissident 
Osama bin Laden, UN officials an- 
nounced Friday. 

“The United Nations lias decided to 
initiate the gradual return of UN per- 
sonnel to Afghanistan,” Fred Eckhard, a 
spokesman, said. They were withdrawn 
in August after a U.S. missile strike and 
the murder of a UN military adviser. 

Up to eight international humanitar- 
ian and tinman rights workers will be 
sent to Kabul next week along with a 
special security officer. In the following 
week, between March 22 to 28, another 
eight would go to Kandahar, after which 
small offices would open in Herat and 
Jalalabad, with security officers at each 
location. 

Asked about Mr. bin Laden, whom the 
United States believes is still in the 
Kandahar area, Sergio Vieira de Mello, 
the UN humanitarian coordinator, said 
(his had been raised with the country’s 
Taleban leaders, who control most of 
Afghanistan. 

“We have received assurances (hat 
every step has been taken that tins in- 
dividual is not above the law, and that 
neither he nor the group be leads will be 
allowed to put the lives of humanitarian 
staff in danger,” he said. 

Abont 40 UN foreign workers were 
withdrawn from A fghanistan on Aug. 
22, a day after the killing in Kabul of 
Carmine - Calo, a. 42-year-old Italian 
Army lieutenant-colonel who served as 
a UN nrilitery adviser. 

The United Nations had made a con- 
dition of its return proof from the Tale- 
ban that it was property investigating 
Colonel Calo's death and tint of two 
other UN relief workers killed in July in 
the city of Jalalabad. 


Aid Groups 
Defend Slave 
c Buy-Back’ 
la Sudan 


By Paul Lewis 

NewYorkTmaStrnu 

UNTIED NATIONS, New York 

Private charities that are buying 

freedom for enslaved children and 
yonng women in Sudan reacte d an- 
taily to ’‘recent criticism from 
Uiiicef, the UN Childrea's Fund. 

“It is very difficult to understand 
why Unicef should say our activ- 
ities are intolerable, ’’said John Eb- 

ner, head of Christian Solidarity In- 
ternational, a group based in Zorich 
font has bought and set free 5,942 
Sudanese children since 1995, 
spending about $50 a child. 

{Tftnrfes Jacobs of the A meri can 
Anti-Slavery Group in Bosto n, 
which raises money to support 
Christian Solidarity, said, “What is 
intolerable is to leave these women 
nnA childre n in the hands of brutal 


Jnicef on Friday urged toe Su- 
danese government to cooperate in 
stamping out slavery and said iui- 
tmtives by private groups to buy the 
freedom of captives were counter- 
productive, The Associated Press 
repented from Geneva. The agency 
saul efforts should focus instead on 
the civil war between the 
Muslim north and Christian and an- 
■j pniat south. More than 2 millian 
people have been killed; 4 million 

more have been displaced, and there 
has been an upsurge in “grotesque 
practices” such as slavery dnnng 
the conflict, Unicef said.] 

A Unicef spokesman, Peter 
Crowley, said Thursday that buying 
back slaves did not offer “a lasting 
solution” to the problem. In ad- 
dition, he said, the children were 
being returned to villages that re- 
main in the war zone and were sub- 
ject to future slave raids. 

Mr. Crowley said that the bay- 
back program implicitly accepts 

that tinmans may hebon ghl and sold 

. and that this could also encourage 
slave-taking for profit. 

Reed Brody, advocacy director 
for Human Rights Watch, agreed 
that buying back slaves cookl “fuel 
a market in human beings.” But he 
pointed oat that although 

international monitors in Sudan 
to trace and free children, no action 
has been taken. 

Unicef also has contended that 
redeeming slaves helped prolong 
the civil war by giving combatants 
cash for and ammumtion. 
Chrisrian Solidarity says thatitpays 
with Sudanese pounds to avoid in- 
troducing dollars, which could be 
used for aims purchases, into, toe 
region. . 
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William Wrigley, Head of Gum Maker, Dies 


IN OTHER WORDS By Martin Schneider 


New York Times Service 

CHICAGO — William Wrigley, 66, 
thief executive of toe Wm. Wrigley Jr. 
Co. and toe heir of toe chewing gum 
family that once owned toe Chicago 
Cubs baseball team, died Monday after a 
brief bout of pneumonia. 

The Wrigley company announced the 
death in a one-sentence statement, in 
keeping with Mr. Wrigley ’s private and 
Understated approach during toe 38 


years be ran the company. 

His 35-year-old son, William Wrigley 
Jr., was named acting president earlier 
Monday. He is toe fourth generation of 
the family to head a company that was 
founded in 1891 by an earlier William 
Wrigley Jr. 

The intensely private William 
Wrigley beaded the company since 
1961, guiding it through a time of erod- 
ing market share in toe 1970s. Today, as 


MENUHIN: Violin Virtuoso Is Dead at 82 


Continued from Page Z 

Concerto, the D minor, a work written 
When the composer was 1 3 years old, and 
be was the first person to play and record 
it- An early and eloquent advocate in the 
West of Eastern music, he made a series 
Of “East Meets West” recordings with 
Indian musicians, including Ravi Shank- 
ar, the sitarist, and Ali Akbar Khan, the 
fcarod virtuoso. He also recorded jazz 
albums with Stephane Grappelli 
Mr. Menuhin founded toe Gstaad Fes- 
tival in Switzerland in 1956, and he was 
appointed music director of toe Bath 
Festival in England two years later. At 
Gstaad, he established a chamber or- 
chestra with which he made his first 
Recordings as a conductor. 

■ He became increasingly interested in 
musical pedagogy. In 1963, he estab- 
lished the Yehudi Menuhin School at 
Stoke d’Abemon, England, and in 1977 
he founded the Menuhin Academy at 
Gstaad. Mr. Menuhin also started several 
musical outreach programs, including 
Live Music Now, which was sponsoring 
more than 2,000 concerts a year in hos- 
pitals and prisons by the mid- 1990s, and 
Mus-E in 1994 to bring educational con- 
certs to primary schools in Europe. 

! Several times in his career, personal 
iu}d technical crises forced Mr. Menuhin 
to stop playing and reconsider his ap- 
proach to the violin. Well into his 60s, ne 
spoke of toe need to analyze bis tech- 


nique constantly and find ways to im- 
prove it But as a child violinist in the 
1920s, Mr. Menuhin stunned listeners 
with his pure tone, his virtu osic tech- 
nique and his uncanny insight 

' ‘It may seem ridiculous to say that he 
showed a mature conception of Bee- 
thoven's concerto, but that is toe fact” 
Qlin Downes wrote in The New York 
Times in November 1 927 of toe 1 i-year- 
old. In short velvet pants, he was making 
his first New York appearance as an 
orchestral soloist with Fritz Busch con- 
ducting at Carnegie Hall. 

The young violinist already was fa- 
mous. In 1924, at age 8. he played Beri- 
ot’s “Scene de Ballet” with the San 
Francisco Symphony Orchestra. The 
next year, he was toe subject of a silent- 
screen newsreel that showed him al- 
ternately playing the violin and riding on 
a swing, with quotations from effusive 
reviews punctuating the scenes. 

Yehudi Menuhin was born in New 
York on April 22, 1916. His parents, 
Moshe and Marutha Menuhin, were 
Russian-Jewish immigrants. They 
named their son Yehudi, which means 
“the Jew,” after a landlord showing 
them an apartment told them that a ben- 
efit of toe building was that there were 
no Jews in residence. 

Because they could not afford a baby- 
sitter, the Menuhins brought Yehudi to 
concerts they attended. When he was 3, 
he asked for a violin. 


in toe 1920s, toe Wrigley company re- 
mains toe world’s largest chewing gum 
maker, with about 50 percent of toe U.S. 
market and more than $2 billion in sales 
in 1998. 

In the 1920s, however, the company 
had about two-thirds of the market 

As a result Mr. Wrigley — who in- 
herited an $81 million estate from his 
father, Philip Knight Wrigley, in 1977 
— was worth more than $2.7 billion at 
toe time of his death, ranking him 64 in 
toe latest Forbes 400 survey of the 
richest Americans. 

Over a period of several years, he 
donated a total of $15 million to the 
University of Southern California to es- 
tablish the Wrigley Institute of Envi- 
ronmental Studies.* 

Sidney Gottlieb, 80; 

CIA Experimenter 

New York Times Service 

WASHINGTON — Sidney Gottlieb, 
80, who presided over Cold War efforts 
of the Central Intelligence Agency to 
control toe human mind, prevent mental 
manipulation and provided toe agency 
with poisons intended to loll President 
Fidel C-i.tro erf Cuban — and was re- 
portedly involved in other complex as- 
sassination plots — died Sunday in the 
village of Washington, Virginia. 

He had spent his later years caring for 
dying patients, trying to manage a com- 
mune, folk-dancing, consciousness- 
raising and fightiqg lawsuits from sur- 
vivors of a variety of secret Cold War 
tests. 

John Leiand Atwood, 94, a designer 
of the P-51 Mustang of World War II 
fame, died March 5, in Los AngelegAFj 

Peggy Cass, 74, a brassy-voiced 
comedian best known for her portrayal 
of the pregnant, unwed secretory in 
“Auntie Maine,” died of heart failure 
Monday in New York City. (NYT) 

Arnold Machin, 87, British stamp 
designer who did the popular issue fea- 
turing toe profile of Queen Elizabeth IL 
died in London. (AP) 


ACROSS 

1 “The Cosby 
Shmr“co-istar 
7 Priest’s wear 

M “Chicago Hope* 
actress 

15 Its symbol is an 
eagle: Abbr. 

19 Tide subject of a 
1994 film trio 

20 One side of a 
Strip 

21 Popular pouts 

22 Legal plea, for 
Short 

23 Salats 

25 RepubBcatkm 

27 Many wines 

28 100 cents, in Sri 
Lanka 

30 Grapefruit juice 
property 

31 QpT lffkwi pgstE 


78 Obstacles for 
marauders 

79 Pressing 

80 Emergency 
surgery, for 
short 

81 European autos 

82 “tat bit 

like yt» and 
mer<8e 

83 “DoaPasqualeT 


4 Caretak er** . 
equip ment 

5 Thumbs-up 
response 

0 Periodontist’s 
d« 

7 Tempted 

8 Arose quickly 

fl Sprinkle 

10 Vietnam War 
Memorial 


32 fjwmti 
38 Quite mad 

38 Kitchen device 

39 Mortgage org. 

42 Goose sound 

43 Nickname 

45 United Nations 


84 Fullest extent 

85 U-P.S.'ed 
87 Bitafdrill 
89 Type-A 
SI 1897 Ni. 

Rookie of the 
Year Scott — 
93 dock-mho 
switch 

96 Mw-Mrs. 

97 Bookbinder's 


*8 Tspo 
48 One learning 
method 

51 Water 

53 Alphabet run 
55 Prefix with 
sphere 

50 Big name in rap 

57 Memory unit, for 
short 

58 Throng 

61 Made uniform 
63 Many people fie 
about fr 
65 Gandhi, ag. 

68 FBnch.say 
67 Suffix with 


96 Letters at sea 
88 Halo 

162 High placets? 
166 TchuT!z& 

108 Iran-contra org. 
108 Stiff drinks 

111 lAesome 
bombs 

112 See US-Down 

113 


11 12-Down is one 

12 Wuhua ai 

13 Stanley Falls' 
river 

14 Ffnfrafalitem 

15 Before 

18“ goes” 

17 Feint 

18 Royal wish 
24 Same Wall St 

traders 

28 “Do T 

(scaredy-caris 

29 Period 

32 Female odopi 

33 AkknlroaBt 

34 Foand sound 

35 lJOO-year-oU 
text 

37 Covers with fine 
btadt particles 

39 Liaison 

40 These get the 


116 G&ftaan 
119 Props La a 


68 Abbr. above zero 

69 What that is in 


79 Highlands 
tourist spot 
72 Bunny man 
74 Counters 


ffick 
126 Fuse 

121 Poet Hughes 

122 Reverses 

123 Voicemail 
prompt 

124 Big section ofa 
dictionary 

125 Abfiene-to-Sm 
Antonio <flr.. 

126 Stain the 
middle ctf town 

DOWN 
1 Get bold of 


41 Parcbed 
44 Sign of conceit 

47 Mother of 
Poseidon 

48 Seine feeder 

49 Sketches 

50 Parched 

$2 Who shot JJL 
54 QoS 



2 Glandular prefix 

3 KdttboOar 


60 Kennedy 
foDower 
82 Preserver 
64 Scott of the 
P-GJL 

71 "... saw 

Elba* 

73 Hightail It 

75 Entri 

77 1 Go i ng a f ter 


79 Lego, literally 
88 Kind of traffic 
86 They maybe 
assaulted on the 
street 

88 Divvjes ap 
accordingly 

90 A-KorL-Z,e.g, 
92 Ora. that awards 
the*- 1 


163 Clearest of 
bead 

106 Parson’s {dace 

107 Drops 

109 Stupldhead 

110 Nose: Prefix 

112 Pen? Como's 
’ — Lowe You 
So- 
lis Project 

94 YnrhtEdwutl 

the Confessor’s Semple 

reign * 

96 What llow, in 

OTwg H 2- Across, 

100 Jitters «tttaastk 

101 Typesetting units 

103 Notdom. 1,7 Eraiealafy 

104 Reunion “““8 

atte n dees 118 Santa 


arum 
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A Long Road Back for the Bolshoi 


By Celestine Bohlen 

New York Tbna Service 


rehearse same critics worry whether 
its dancers will be prepared to make 


M 


OSCOW — Nobody has 
ever accused the Bolshoi 

Theater of flunking Email- 
- after all, the word bolshoi 
““■to*. great or grand. People are 
trained from childhood m aw nro, an a 

to assert, not Only that Russia’s preani- 

opera aid ballet company is Digger 
man its best-known rivals and per- 
forins more often, but also that ftls 


simply the best. 
For i 


-or much of the last decade, most 
everyone knew that was not true. The 
theater’s ballet company bad pviw in- 
to a serious slnmpdnrinp the last years 
of the reign of Yuri Grigorovich, a 
brilliant but dictatorial choreograpb- 

Three years ago Grigorovich was 


Then in Jnnc^ for the first time in 
eight years , both the ballet and the 
opera company wffl go on a four-week 
tour to. London, where Vasilyev will 
have his. first change to test his new 
productions before a foreign audience. 

It is not that Bolshoi artists, solo or 
in groups, have not traveled the world 
in recent years. They have, and some 
argue that these mini-tours, a way for 
dancers to angmeat their small 
Bolshoi.salaries, have squandered the 
theater’s Once-august reputation. Add 
to that “pirate” toms by artists with 
only Ae slimmest associations with 
die Bolshoi, and many here, starting 
with VasiWev, say the time has come 
for the Bolshoi to reassert itself. 

“The image of the Bolshoi was 
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fonrad out Vladimir Vasilyev, one of badly damaged in recent years,” Vas- 

me Bolshoi’s most famous ballet stars, ilyev .said. “I have deliberately not 

wm named director of the theater, done big tours because when we do it, 
which com- ' it should be done 

prises its ballet 
and opera com- 
panies as well as 


»t with a new rep-. 

lSot everyone agrees ertoryandanew 

— — i 7 J i T >- level of quality. 

the orchestra, OOOUt the TieW level Or Now we have ar- 
and hopes for the ■/ rived at a point 

5P"Ki , ^ quality at the Bohhou j*» - - 

former grandeur 
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rt»e. But the first years of the Vasilyev 
reign have brought more disappoint- 
ment than triumph. 

But die Bolshoi being the Bolshoi, 
it still thinks big. Among its more 
far-fetched plans is a colossal building 
project, supported by the United Na- 
tions Educational Scientific and Cul- 
tural Organization; if it is ever fin- 
ished, it could cost almost $400 mil- 
lion and would shut the main theater 
for renovation starting next January. 
Where the money would come from, 
however, is an ever-deepening mys- 
tery, as the finances of the govern- 
ment, the dieater’s main sponsor, 
grow ever more precarious. 

Nor does the Bolshoi’s artistic pro- 
gram lack ambition. Thus year the bal- 
let company, which because of Rus- 
sia’s financial crisis lost a private 
sponsor for the staging of a Maurice 
Bejart ballet -late last year, is- com- 
mitted to a premiere this spring of 
George Balanchine’s “Symphony in 
C,” and with only two months to 


show 

that die Bolshoi 
has. not died, but that die Bolshoi has 
climbed to new heights.” 

Not everyone agrees about the new 
lbvel of quality at the Bolshoi. With a 
few exceptions Vasilyev’s new pro* 
dnetioos, of which there have-been at 
least 17 over three yean, have not 
been warmly received. Russian critics 
have been generally unimpressed by 
new versions of some of the Bolshoi’s 
classics, or “calling cards” as they are 
called, and several have wondered, 
aloud and in print, if in its frantic 
search for a new identity the Bolshoi 
has lost its way. 

. “We were all convinced that by 
replacing Grigorovich with Vasilyev, 
a great rature would open up,” said 
Vadim Gayevsky, a ballet, scholar and 
crftic. “YasOyev had been abroad; he 
had a lot of energy. We thought he 
could wake up the slumbering king- 
dom, like the prince in ’Sleeping 
Beauty.’ We were right He did have a 
lot of energy, buthe used it to take the 
ballet backward not forward.” 


The Leap From Mannerist to Modern 


By Sotzren Melikian 

Im emotional Herald Tntm me 


Li 


ONDON — Orazio Gentiles- 
chi — the painter who made the 
jump from die stylization of 
'laze Mannerism into the hard 
- reality of modem times — in just 10 
pictures: This is a cameo art show, the 
museum answer to die age of sound 
bites, and it is stunning. 

- So powerful is the impact of the mo- 
numental canvases hung together in the 
Sunley Room of die National Gallery 
that it is hard to understand why an artist 
who could be so great should receive 
the tumors of a one-man show only 
now. Is this because so little of sub- 
stance is known about the boy from 
Pisa, bora in 1563, whose formative 
years elude us? 

Were it not for two lettere written 
later by Orazio, we would not snspect 
that be left for Rome in his midteens to 
entex a workshop engaged in decorating 
with frescoes the BmUoteca Sistina in 
the Vatican, Santa Maria Maggiore, 
and San Giovanni Laterano. Appar- 
ently Orazio hung on to the job. 
“Christ, the Alpha and Omega” in the 
Biblioteca Sistina, done about 1588-89, 
is the earliest work credited to the artist 
by iL Ward Bissell, whose masterly 
book published in 1981 reconstructed a 
forgotten oeuvre. 

There it Was that Orazio met Cara- 
vaggio around 1600. He must have seen 
in Santa Maria del Popolo his painting 
“The Conversion of Saul,” in which a 
horse bends over the fallen Saul, and 
others of that ilk. The work of the master 
of die new realism in dramatic light 
changed Orazio ’s way of looking az die 
werid. 

They became cronies, enough for 
.Orazio to lend Caravaggio studio props 
— the habit of a Capuchin friar, a pair of 
wings. 

These can be seen in Orazio ’s “Saint 
Francis Supported by an Angel,” 
painted in two versions that reveal a 
metamorphosis in the artist’s aesthetic 
approach. Gone is the Mannerist styl- 
ization of the 1590s. Saint Francis ap- 
pears as a Capuchin friar-overcome by 
exhaustion. An angel that looks like 
some anxious middle-aged Roman 
woman struggles to prop him. The 
close-up scene has no background, a 
novelty for Orazio. It has the feel of an 
experience from life, including the an- 
gel. whose wings are, literally, just 

^Y«, the painter by no means turned 
into the follower of Caravaggio that 
some critics describe. He underwent 
other influences. In “Saint Mary Mag- 
dalene in Penitence,” painted for a 
small church at Fabriano, a distraught 


woman kneels in a landscape swept 
through by a dark storm, suggestive of 
Adam Elsheimer. 

A curious mix of nature observed in a 
somber mood and characterseogagingin 
some operatic performance briefly be- 
came Qrazio’s trademark- In oil paint- 
ings, the outcome was often incongru- 
ous. In “David and Goliath,” an loan 
from Dublin, the hero brandishing an 
enormous sword over his head seems to 
dance his way to some execution. 

In frescoes, the result could be in- 
tensely poetic. His “Musical Concert 
Sponsored by Apollo and the Muses” in 
the Palazzo PaUavirini Rospigliosi. 
where he worked with Agostino Tassi in 
1610-1611, marked the apex of die 
genre. The characters looking down 
from balconies are like fairy-tale ap- 
paritions in a stylized drama. 

At that point, tragedy intruded into 
Qrazio’s life. In the spring of 1611, his 
daughter Artemisia, then cm her way to 
becoming a brilliant painter, was raped 
by Tassi. There was a triaL Tassi was 
jailed. Soon released thanks to powerful 
connections, he set about mining his 
former friend’s career. 

AS if this ordeal bad nnlftnchgri his 
repressed creativity, Orazio started 
painting some of his greatest works ever, 
as advanced as any rhat would he paimpri 
a generation later. One of his master- 
pieces, “Young Woman Playing a 
Late,’ ’ at the National Gallery in Wash- 
ington, could not travel to the small- 
budget show. It heralds the images of a 



AitGoliay 


“The Rest on the Flight Into Egypt" by Orazio Gentileschi. 


photo lens, enhances the dramatic at- 
mosphere — the characters seem to be 
right there. The feeling is almost 
French. 


Could this reflect influences absorbed 
privileged moment that Vermeer would by Orazio during die months he spent in 
paint four decades later. fiance in 1625 and 1926 before leaving 

Together with “Saint Cecilia With an for England? 


’el,’ * also in Washington, it would be 
nent to place Orazio 1 among the 
towering figures of the 17th century 
regardless of some not-so- inspired 
works that he produced both in earlier 
and in l»t«r days. 


B 


UT Orazio did not leave it at 
that. The manner that char- 
acterizes his ultimate achieve- 
ment, “The Rest on the Flight 
Into Egypt,” could perhaps be best 
characterized as the painting of reality 
in a surreal mood. On loan from the 
Birmingham Museum and Art Gallery, 
the picture, 219-centimeters (86- 
inches) long, leaps off the wall. 

A peasant, overcome by the journey, 
has collapsed over a bale while a young 
woman reeling in the dost leans forward 
with a wistful expression to feed the 
infant A crumbling brick wall gives 
them an illusory protection as dark 
clouds roll in the sky. Behind the wall, 
die bead of a mule appears, dominating 
the scene, full of enigmatic understand- 
ing. A flattening of perspective as if 
distances were compressed by a tele- 


Next to “The Rest on the Bight to 
Egypt” hangs “The Mocking of 
Christ,” from a private collection. Spe- 
cialists still hesitate aboar the attribu- 
tion. Bissell ruled out Orazio. Gabriele 
Finaldi, the organizer of the show and 
editor of the book, without spelling it 
out, implies that the composition may 
have been painted when Orazio was 
already in England. The brutality of the 
scene, more marked than is customary 
with Orazio. makes one wonder. 

Two versions of “The Finding of 
Moses,” done after Orazio entered the 
service of Charles L are shown side by 
side. They reveal the extraordinary 
transformation of the painter’s art fol- 
lowing his arrival in London in Septem- 
ber 1626. By then he was 63. 

A formal elegance was now Orazio’s 
primary concern, highly noticeable in 
the women of the court standing in a 
park, painted in a manner that is entirely 
northern. In the Prado Museum version, 
there is a thrust in the kneeling figures, a 
tense anxiety in the faces and a glow in 
the clouds that make it come alive. The 
private collection version, formerly at 


Castle Howard, which was sold at Sothe- 
by’s in 1995, is blander and colder — 
and made worse by a cleaning that has 
washed off the sfumato. 

The underlying theme developed by 
Finaldi is that Gentileschi ’s London 
phase has been unfairly underrated. 
Sadly, this wonderful show will leave 
many viewers convinced that Orazio*? 
spell in England effectively put an end to 
the flashes of genius be had in the years 
1610 to 1620. 

Ftnaldi’s valiant attempt might have 
been more convincing had he resisted 
die understandable temptation of bring- 
ing such a gem as “The Virgin and 
Child in a Landscape’ ’ all the way from 
Bnrghley House in Stamford, Lin- 
colnshire. Muted despair emanares 
from die young woman in golden yet 
low and blue drapes as she bends over 
her child asleep on her knees. The land- 
scape, where the sun is about to vanish 
like the last glimmer of hope, is attuned 
to die mood. The admirable picture was 
executed in Italy when the artist was 
scarred by his daughter’s ordeal. In 
London, age and success at last dulled 
the pain. They also turned his art into 
empty decoration. 

Orazio Gentileschi at the Court of 
Charles I: The National Gallery , Lon ; 
don, to May 23; Musee de Bellas Arles 
de Bilbao , Spain , June 7 to Sept. 3; 
Museo del Prado. Madrid. Sept. 20 to 
Nov. 20. 
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THE DUKE OF YORK'S 

HEADQUARTERS, CHRI.SEA. LONDON SWS 

17-23 MARCH 1999 

CHARITY GALA EVENING 18 MARCH 

THE CELLINI RESTAURANT IS OPEN EVERYDAY FOR 
LUNCH, ALSO FOR DINNER ON THE FIRST DAY (17TH) 
AND FOR THE WINE TASTtNG DINNER (19TH). 

Far rMerwriom c*P: t44 (0)171 733 8113 

OPEN: 1 UXJAM-8JJ0PH CLOSES: FIRST DAY AT 9.00m 
THURSDAY 18 MARCH at SJ0PM. SUNDAY & LAST DAY u 6.00m 
ORGANIZERS— TEL: *44 (0)171 730 6730 



GALERIE MERMOZ 


PRE-COLUMBIAN 

ART 

Exhibition TEFAF-MAASTRICHT 
Booth 406 
13-31 March 1999 


6, rue do Cirque - 75008 PARIS 
TeL.- +33 (0)1 42 25 84 80 Fax* 433 (o)l 40 75 03 90 



20TH CENTURy 
MODERN & 
CONTEMPORARY ART 

March 10-15, 1999 

GAIA PRIVATE PREVIEW 

honorina 

ARMAN 

March 10, 6=00 - 9:30 
Benefits the Leukemia Society 
Ticket Info: 561.478.8550 

FAIR LOCATION 
International Pavilion 
of the Palm Beaches 

FAIR INFORMATION 
Telephone: 561 .220.2690 
Facsimile.- 561.220.3180 


Organized by 

In terna tio nal Fine Art Expositions 
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We look forward to greeting you at 


VI A A S I R l c; H I 

1999 


International Fine Art 
and Antique Fair 
13 - 21 March 

MECC Maastricht, The Netherlands 
STAND No. 504 


Thanks to Philips Nederland 
for their support on our stand. 
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After the Fall in Latin America, There Is Nowhere to Go But Up 


By Aline Sullivan 


I NVESTING IN Latin America can 
break: votir heart Ask anyone in- 
vested in Ecuador, where this week 
the government tried to stem a run 
on the b anks by announcing a surprise 
two-day holiday. Ask anyone invested in 
Brazil, where so far this year the cur- 
rency has plunged nearly 40 percent 
against the dollar. Indeed, ask anyone 
who invested in oil-dependent 
Venezuela over the past two years. 

It is enough to make a grown investor 
weep. But the sensible ones are drying 
their eyes and taking a new look. The 
International Monetary Fund's de- 
cision this week to back Brazil 
with a $41.3 billion credit line is 
the signal many professional in- 
vestors have been waiting for. 

“Our emerging-markets 
team meets every morning/’ 
said Michael Hughes, director of 
business development at Asset 
Management in London, the day after the 
IMF decision was announced. “Today 
was the first time since the emerging- 
market crisis started in Thailand and then 
spread that everyone at the table agreed 
that it had bottomed." 

Fleming has $9 billion under man- 
agement in emerging markets. Of that, 
$1.9 billion is in Latin America. 

“We want to invest for the long-term 
in the best companies in the emerging 
markets and a lor of these are in Latin 
America,” Mr. Hughes said. “Brazil 
and Mexico are the most attractive as 
well as the biggest. All the bad news is 
already priced into Brazilian stocks and 
now the news is getting better. In Mex- 
ico. the top-line companies are run like 
American companies but still have 
emerging- market growth prospects." 

No one is suggesting it will be smooth 
sailing, Brazil faces at least one more 
critical hurdle: a financial-transactions 
tax that the government is battling to get 
through Congress. The tax, known by 
the acronym CPMF, would generate 8 
billion reals ($4.27 billion) trns year if it 
is introduced on schedule by the end of 
June. A vote is slated for Wednesday. 

“It will be a disaster if the government 
doesn't get the CPMF,” said Stephen 
Rose, managing director of UBB Capital 
Markets, an Investment advisory firm in 
London. “But the signs are that it will 
There is a real feeling now in Brazil that 
the government, if not fully in the saddle, 
at least has a foot in the stirrups." 



Brazil's sheer size means that many 
investors think Latin America and see 
Brazil. That is unfortunate, for the coun- 
tries are quite different- Mexico, for ex- 
ample, is far more aligned economically 
with the United States than with Brazil. 
Worse still, in the eyes of some analysts, 
is the tendency of many investors to 
lump all the world's emerging markets 
together as one asset class. 

This makes it easy to think of the 
events of die past two years as caused by 
one great crisis, moving ever westward 
from Asia to Russia to Latin America. 
But the roots of Asia's woes — ex- 
cessive corporate debt and poor invest- 
ment decisions — were very different 

from those of Latin America. 

Brazil and its neighbors suffered 
because of excessive government 
debt and public-sector con- 
sumption. In Latin America, the 
governments were to blame, not 
the companies. ‘ ‘Look at the av- 
erage Korean company,” said 
Mr. Hughes. "It is riddled with 
debt. That is just not a big problem in 
Larin America." 

Analysts at ING Barings pointed out 
in a recent report on emerging-market 
strategy that most Latin American 
companies have low price-to-book ra- 
tios and high dividend yields. "At the 
corporate level, Latin America remains 
in rude health," they wrote. "Regional 
val uations are hugely attractive, balance 
sheets are solid while earnings should 
show impressive resilience." 

Commodities have played a leading 
role in Latin America's latest economic 
crisis. Desmond Lachman, emerging' 
market strategist at Salomon Smith 
Barney fee., noted that much of Latin 
America remains far too dependent on 
commodities for export earnings. Asian 
demand for Chile's copper has 
shriveled, while rock-bottom oil prices 
have been disastrous for Venezuela. 

Therefore, the prognosis for Chilean 
companies, which are in many ways the 
best-run and most economically sophis- 
ticated in Latin America, is mixed. 

“We are seeing growth again in most 
Asian countries ana there is even some 
signs that Japan is ready to get going 
again," said Mr. Lachman. "If that hap- 
pens, Chile will be a big beneficiary." 
Until then, however, local investors are 
braced for a downturn. Chile is by far the 
world’s largest producer of copper: Last 
year it produced about 4.2 million metric 
tons, worth about $5 billion at today’s 
prices. Almost all of that was exported. 



with about 20 percent going to Japan. 

A few Chilean companies are export- 
ing other things. "Chiiectra SA, the big 
electricity-generating company, is very 
good at buying stakes in newly privatized 
companies elsewhere in Latin America 
and helping boost their performance, " 
said Lise Rubinstein, a Latin America 
investment analyst at Fleming Asset 
Management Compania de Telecomu- 
nicaciones de Chile SA. known as CTC, 
is also looking beyond its borders for 
growth, notably in Brazil- This external 
focus makes both companies "good long- 
term stories" for investors, she said. 


T HERE CAN be potholes on the 
road to cross-border expansion, 
however. Argentinians are de- 
manding compensation and for exec- 
utives to be punished following a 10-day 
blackout in Buenos Aries at the height of 
summer last month that cause an es- 
timated' $900 million in damage. The 
buck is likely to stop with Chiiectra. 
which runs Empresa Distribuidora Sur 
Sa. known as Edesur. the country’s 


largest electricity distributor. 

Times are likely to stay tough in 
Venezuela, where petroleum accounts 
for 73 percent of exports and 44 percent 
of government revenues. Mr. Upton at 
Credit Suisse dismissed hopes that 
Venezuela's new president, Hugo 
Chavez, would be more investor-friendly 
than his populist background indicates, 
thus giving a lift to the markets. 
"Venezuela's problems are oil. oil and 
oil," Mr. Upton said. "It doesn’t matter 
how orthodox the new government turns 
out to be: The country is overly de- 
pendent on oiL" 

Elsewhere, the outlook is rosier. “Fi- 
nancial systems across the major re- 
gional economies are now in much more 
robust shape, compared with the post- 
Tequila period in 1995," the ING Bar- 
ings analysts noted. "Argentine banks, 
in particular, have ensured a prudent 
level of protection against the negative 




Banco Frances is a favo ri te of interna- 
tional investors because it is partly owned 
by Banco Bilbao Vizcaya S A of Spain. 

Also appealing in Argentina are YPF 
S A andPerez Compare SA, the country's 
two biggest energy producers. No one 
expects petroleum prices to recover any- 
time soon, but bom companies are busy 
improving profitability and cuttmg cost. 

**Repsol SA of Spain bought a 15 
percent stake in YPF in January and may 
take it over while Perez is divesting 
many noncore assets and cleaning up its 
balance sheet," said Ms. Rubinstein. 
“Both are good long-term buys." 

Aside from well-run companies, there 
is a big reason to take another look at 
Latin America. Rapidly changing demo- 
graphics In the industrial world mean 
that the number of people 65 or older 
will rise by 78 million, while the number 


of working people will fall by about 15 
s. But in the 


Banco de Galicia & Buenos Aries SA 
and Banco Frances S A are the two most 
often cited as attractive by local analysts. 


million in the next 25 years, 
less-developed regions, including Latin 
America, the trend is completely dif- 
ferent. The number of people aged 16 to 
64 wiD rise by nearly 1.6 billion, orfive 


the number of retirees. < 

Investors may know the story, fan as . 
they are buffeted by one emerging-mar- ; 
feels crisis after another, they relegate the 
bigger picture to the back of their minds 
and focus on the more stable economic* 
of Europe and North America. ± 

But corporations do not. They are in- , 
vesting for the long term and they know ' 
that their future markets are in what are 
now the emerging economies. Direct in- 
vestment by foreign corporations intb 
Brazil alone totaled almost $20 billioh 
last year after rising steadily this decade, 
according to Fleming research. That is 
about 10 times the amount invested in 
any single year during the 1980s. • 

* ‘Foreign direct investment appears t b 
be undiminished as a result of the prob- 
lems affecting emerging stock mar- 
kets,” the Fleming research found. “Id- 
deed, the incredibly low asset prices now4 
available appear to be causing a boom hW 
mergers and acquisitions activity in { 
emerging markets. "So why not just buy > 
shares in the Western companies active ' 
in these markets, avoiding the currency ‘ 
risk and at least some of the other hearty 
break associated with emerging-market 
investments? 

“Because you pay developed-marked 
prices for emeaging-mafket risk instead^ 
of emerging-market prices," said Mr. 
Hughes. “Why buy Coca-Cola Co. 
when you can buy Panamerican Bevefi" 
ages Inc. at a fraction of the cost? ’1 
Coca-Cola was trading at $66 per shard 
this week, about 45 times its expectedL 
1999 earnings. Panamerican Beverages^ 
is the largest soft-drink bottler in Latin;-. 
America and one of foe world’s top*. 
Coca-Cola bottlers. It has operations irw, 
Brazil, Colombia, Costa Rica, Gnates* 
mala, Mexico. Nicaragua and** 
Venezuela, and is listed on the New:,' 
York Stock Exchange, where it fetched;: 
just under $17, or 23 times earnings, m 

Two major economic crises in one* 
decade is enough to turn almost anyone*, 
off investing in Larin America. Bat 
was the last emerging-market region to^ 
succumb to foe 1997 global crisis and fo 
shows every sign of being the first out. 
That, together with some great compa-v; 
flies, makes it worth a dose bat cartful* ; 
lode right now, analysts said 

“Most individuals should invest in,n 
these markets only through funds," ad-*,- 
vised Mr. Hughes- “Anyone determined'' 
to do it on their own should find the besf^ 
companies and stick with them. Don't 
trade a k>t because that is the surest way to 
lose money* in the emerging markets." "-*» 
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In Yields from Brady Bonds, a Boon for the Intrepid Investor 


By Judith Rehak 


L ook into the portfolio of 
any investor in emerging-mar- 
ket debt and you are almost 
certain to find some Latin 
American Brady bonds. 

These dollar-denominated securities 
are named after Nicholas Brady, the 
former U.S. Treasury secretary who 
was instrumental in creating diem in the 
late 1980s as a way of enabling Latin 
American governments to restructure 
and repay the enormous debt they owed 
to foreign banks. Since then, Bradies 
have been sought for their double-digit 
yields. Most of them are considered 
junk bonds, even though many are par- 
tially backed by U.S. Treasury issues, 
which guarantee that some or all of the 
principal of the obligations will be paid 
at maturity even if there is a default on 
interest payments. 

Like all Latin American securities, 
Bradies have been hammered by the 
seemingly endless crises in emerging 
markets, from Russia's default on its 
ruble debt to Brazil's currency devalu- 
ation in January. Trading volumes in 
Latin American Bradies plunged 38 
percent, to $1.38 trillion, in 1998, ac- 
cording to a report from the Emerging 
Markets Traders Association. 

The spread — the difference be- 
tween the yield on a Brady and a U.S. 
Treasury bond of comparable maturity 
— is the indicator of risk in this tur- 
bulent market Currently, the spread on 
the Latin debt portion of the IP. Mor- 
gan Emerging Market Bond Index over 
a Treasury is a wide 11.68 percent, 
compared with a relatively benign 4.78 
percent a year ago. (In between, it 
peaked at 17.13 percent on Sept 10, 
when panic hit world debt markets fol- 
lowing Russia’s default and the near- 
collapse of the Long-Term Capital 
Management LP hedge fund). 

So where do things stand now for 
Latin America's Brady investors? 

"The market is not dead; it’s waiting 
for one fairly big event — Brazil — to 
pan out,” said Richard Gray, head of 
emerging-market debt at Rogge Global 
Partners, a London-based bond spe- 
cialist He said the risk of Brazil in- 


fecting other countries was diminish- 
ing- 

"What that means is that you can 
pick and chose better assets on the 
assumption that even if Brazil gets 
worse, prices are already so low that 
Brazil contagion won't pull them 
down," he added. 

His favorite asset right now is in 
Mexico, the country farthest removed 
from Brazil's woes. Benefiting from its 
close ties with the strong U.S. econ- 
omy, more flexible monetary and ex- 
change-rate policies than other Latin 
American countries and an economy 
that is expected to escape the recession 
elsewhere on the continent, Mexico has 
so far survived in better shape. 

Specifically, Mr. Gray favors a 
Brady bond known as a Mexican par. 
These bonds, due in 2019, are currently 
priced at about 77 cents on the dollar, 
with a "stripped" yield to maturity of 
about 13.12 percent By stripped, Mr. 
Gray means that the portion collat- 
eralized by U.S. Treasuries has been 
factored out to draw more accurate 
comparisons with other debt instru- 
ments. The actual yield to maturity is 
about 9 percent 


G IVEN THE volatility of these 
markets, the issue of whether to 
buy collateralized versus un col- 
lateralized Bradies depends on bow 
much risk an investor can tolerate, with 
many willing to accept lower yields for 
the protection of a U.S. Treasury back- 
ing repayment of principal. 


For example, Helene Williamson, 
of the 


manager ot me Latin American Extra 
Yield Fund at Foreign & Colonial 
Emerging Markets in London, said she 
owns mostly collateralized Bradies be- 
cause of her defensive mode at present. 
One dial has done well for her is Ar- 
gentina’s floating-rate bond due in 
2005. In February, for example, float- 
ing-rate Argentine Bradies returned 3.7 
percent, compared with fixed-rate 
Bradies, which returned only 0.1 per- 
cent The floaters interest rate is 0.9375 
percentage point above six-month in- 
terbank dollar rates in London. 

At the Templeton Emerging Debt 
Fund in Fort Lauderdale, Honda, the 
manager Umrao Demirors said that 


while he was income-oriented, he 
found it hard to resist a bit of tactical 
trading in Brazilian pars, which are 
collateralized. The bonds are currently 
trading at only 56 cents on the dollar, 
and Mr. Demirors figures the portion 
guaranteed by U.S. Treasuries is about 
28 cents. 

“Even if there were a danger that 
Brazil would collapse, nearly half is 
collateralized," he said, "so I'm will- 
ing to take that risk." 

One of the more curious aspects of 
Brady bonds, at least to an outsider, is 
that although Brazil is fraught with risk, 
Brazilian “C" Bradies. uncoUaieral- 
ized 10-year bonds, are consistently the 
most heavily traded in (he Latin debt 
universe. The attraction is that in sharp 
contrast to many Bradies, Brazilian Cs 
have a large, liquid market Lately, 
trading has ranged between 59 cents on 
the dollar and 50 cents. 

' ‘That's a wide range, and you could 
make a 20 percent return — or lose 20 
percent” Mr. Demirors said. 

Argentina is another country being 
closely watched by Latin debt in- 
vestors. Ms. Williamson, who had 
roughly 26 percent of her portfolio in 
Argentina at the end of last year, said 
thaL compared with Mexico, where she 
had 17 percent Argentina has done 
more to privatize government-owned 
industry and liberalize its economy. 

The downside is that 30 percent of 
Argentine exports go to Brazil, which is 
headed into recession. Nevertheless, 
she noted that Argentine par Bradies 
due in 2023 were attractively priced ar a 
9.20 percent yield, compare! with their 
Mexican equivalents, which yield 8.30 
percent. 

Another reason for Ms. William- 
son’s "strong preference" for Bradies 
in Argentina is that their numbers are 
shrinking as they are paid off or bought 
back, making them more attractive than 
competing dollar-denominated Euro- 
bonds. where growing supply is likely 
to push down prices. 

While emerging-market debt funds 
delivered spectacular returns in 1995 
and 1996, starting wife the Asian fi- 
nancial crisis nearly two years ago, it 
became painfully obvious that even 
professionals cannot avoid unpredict- 


able political and economic events. The 
typical emerging-market debt fund lost 
about 25 percent of its value last year, 
with some down more than 30 percent. 


N evertheless, traders said 

that a few intrepid individuals 
buy Bradies on their own. They 
describe them as well-heeled, sophis- 
ticated income seekers wife an under- 
standing of the market and the risks. 
Denominations on a single Brady can 
run as low as $100,000, although they 
are usually $250,000, so if you are 
buying at a discount to face value, you 
could pay as little as half of that 
Even so, you might have difficulty 
convincing your broker to sell you one. 
"You’ve really got to know your cus- 
tomer," one broker emphasized. 

One firm that sells Argentine 
Bradies to individuals (though not to 
American citizens because of regulat- 
ory issues) is the Friedbetg Mercantile 
Group, a Toronto- based boutique that 
specializes in currency and foreign 
bond transactions. 

According to Michael Hart, chief of 
the firm’s bond trading desk, it cur- 
rently offers only Argentina's floating- 
rate note, collateralized and yielding 
12,6 percent. Because Friedbetg makes 
a market in the security, it will pool 
money to buy a single famd, allowing 
an investor to get in for a minimum of 
$5,000, although most invest more, Mr. 
Hart said. 

As to when investors in this volatile 
market can expect better times, analysts 
agree that much depends on Brazil, 
which has a new Central Bank chief and 
is working to structure agreements with 
the International Monetary Fund. 

“But with spreads like these cur- 
ready, the market is very cheap — if the 
wheels don’t come off," Mr. Gray said. 
“My analytics will be focused on the 
wheels not coming off in any major 
Latin country." 
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L atin America’s two 

biggest economies are as dif- 
ferent as chalk and cheese. In- 
vestors tone in daily for news of 
Brazil’s enormous problems and even 
more enormous potential Mexico, 
which made a big splash in the headlines 
following its 1 994 currency debacle, has 
since quietly made tremendous progress 
in distinguishing itself from the zest of 
Latin America and straightening its ties 
with foe United States. 

Indeed, about .the rally thing foe two 
countries have in common right now is a 
lot of attractively priced stocks, analysts 
said. The Brazilian real and the Mexican 
peso have stabilized in foe past few days 
but remain cheap, compared with foe 
dollar and most other currencies. Of 
course, their companies’ earnings and 
assets (the two most common ways of 
measuring corporate values) ' also look 
cheap. Those who believe that better days 
are ahead fra: Brazil and Mexico may find 
that investing in these companies now 
pays off handsomely in the long run. 

Obviously, this thought has already 
occurred to some. The Braadlian stock 
market’s bellwether is a receipt for 12 
companies created from the breakup of 
foe national telephone concern T*ele- 
comunicacoes Brasiieiras SA. The Tel- 
ebras receipts, which trade in Sao Paulo 
and New York, rose this week as in- 
vestors bet that the latest International 
Monetary Fund credit agreement heralds 
better times for the country. 


proving macroeconomics fundamentals^ 
which include the oudook for falling;* 
interest rates and a rising peso. • 

Some analysts praised two Brazilian 
food companies that should continue tojg 
prosper even if the economy does not^ 
"Both Comparihia Brasileira de Dis^ 
tnbuicaa Grtipo Pao de Acacar, Biaal’% 
biggest supermarket chain, and Pexdigao$ 
SA, foeprocessed-meats and foods (Com-^ 
pany, are very well managed and both se^ 
goods foal people will keep on buying,’, 
said Mr. Rose. "Better still, they don 
suffer when interest rates are hi gh. ’* 

Pao de Acucar executives said tbi§ v 
week that foe company may acquit^ 
more medium-sized supe rmarket chainjfei 
this year, in addition to five takeovers ufy, 
fog pa st two years. This strategy sets 
company apart from many others 
Brazil, which are busy cutting costs. 

Brewers and bottling companies in 
both countries are also fairly sure behw 
analysts said. Mexico’s Grtipo Cantirt| 
nental SA and Fomento Economical? 
Mexican© SA de CV, which is known 
Femsa, are described by James Upto%^ 
Latin America strategist at Credit $uisse 
in Ne w York, as “solid companies witlL- 
strong fundamentals and familiarity. 

U.S. investors." Domestic demand i&^ 
strong Mid growing but the shares arijj 


for example, were recently trading at just# 
ntfffoetr value this time last year. 
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SA, now Brazil's biggest cellular com- 
munications company, seams to be the 
favorite among international investors. 
Its growth prospects — foe company 
expects to double foe size of its network 
in the next four months, to 1.2 
subscribers — are the stuff of an esnerg- 
ing-market investors' dreams. But shares 


ADRs to $29 f 7!n^?$24 j saying tfcaip 

her rmnnno J - 


IS assigned just afte*£ 

tne Brazilian devaluation, was "overly^ 
pessimistic." w 
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.- Banamex-AccivaL. 
O^ poF manciao BancomerSA.theJ; 

tanks, have risen,. 


UBB Capital Markets in London. 

Another telecom company, Tcfefbuos 
de Mexico SA de CV, is foe heaviest 

weighted issue on the Mexican stock and - . — UICUMJdUUIvUW|, 
exchanges and one of foe most active GtuxvTir? 18 c ? m P an i cs . analysts said,^ 
ADRs oatfaeNew York Stock E xchang e 
Analysts say Tehnex stock is attractive 
as a play mi Mexican economic growth 
and m itsowarighL Shares jumped more 
than 9 percent in the first four days of this 
week, bolstered by the news^ Wednesday 
that the Mexican government’s telecom- 
munications regulatory commission haH 
approved a 14 percent rise in Telemex’s 
key long-distance rates. 

Brad Radulovadri and Ronald Aiken 

pfHOThgAsstfhfanagteKntinft^. tne world’s fond-largest ^ 

ico Gty »e advising clients to buy te worth buying for the 

shares in TeJemex, citing Mexico’s tin- rea ««s. foey said. ^ 

—ALINE SULLIVAN 
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: Great Stocks Cannot Thrive on Value Alone 



v * 

v. .• 

*• it .. •*;*» -j 
•<'.> '<•: 

’ ' - ..j‘_ .'»V. ^ 

• i •. . , ^ 

-t ■? - ■ 

■ ■ ; T v, 


>“™ “^ised 

ms lately of throwing io fee towel on 
ywift stocks. Ubtnie. I aip fast doing a 
- - ufoe reassessing. 

that seem to be bar- 
gms, toft cm the shelf fay investors reaching foe 

h * f *> for instance, low 
1 ^®" to ^ a ™ m gsratu > s — it costs fewerddhos 
1 to boy a do llar of their profits 
Gn^wnwmaini^ 

whose profits— andpriees— 
v^^rowmg quickly and whose P/E ratios are 

* B J 5 ?t 5 cade ™ n»««rcii shows dial value 
. fftoqc 8 b eat growth, recent history isstrikmalv 
gdmeiBnt FOTthepastfiveyeara in a row, growth 

^whipped value. Overtfae last 36 mifflSs, toe 

-Vanguard Growth Index Fond, comprising 
' Stocks m the Standard & Poor's SOOfcdSTSdS 
^rowto characteristics, has returned- 145 per- 
-Ccnl, w hite fbc Vanguard .Value Index Fasabas 
'retiimed 80 percent. So far this year, growth has 
*rctnmed twice as much as value. 

^ ^ an abeaxation, or is something eban- 
No cam can tdl, bot an investor who pots 
tall her eggs in tbe.valne basket is making abuse 
^tokeTThe economist Kevin Hassett and I 
ravec on cfa ida d. mwpdc we arc doin g fora book 
the market, that strong, consistent grow t h is 
essen tial to a stock** success. A company *h*r ig 

-Jfoipty ch eap ^ which trades, say, at aP/E of 8 
ijout whose profits nTwinct ~_janot 



stock we want to own. 

How modi growth? A company that can 
regularly increase its earnings (and dividends) 
by double-digits annually is die id enT Such 
stocks exist Look at Automatic Data Processing 


l and other account- 
ing services. It has boosted profits by double 
digits every year since 1963 . Its stock, at a P/E of 
34, coaid triple and still be sensibly priced. 

Still, we would not want to abandon the 
margin-of-safety concept of the late Benjamin 
Graham, probably the greatest investment mind 
of the century. In other words, it is best to bay 
chap. 

The answer to this pusle is to search tor 
Stocks duff combine both growth and value: fitst- 

growing companies that are under- 

appreciated by investors . 

A good place to start is with toe 

portfolio Berkshire Hathaway Inc., 

run by Warren Buffett, a former stu- 
dent of Mr. Graham's. Timothy Vick, editor of 
Today’s Value Investor, a newsletter whose title 
spells out its approach, recently noted that while 
Mr. Buffett’s portfolio seems diversified, the 
buDc of his stock assets are tied up- in five 
companies. 

In fact, one-third of the $36 billion worth of 
listed stock owned by Berkshire is in just one 
company: Coca-Cola Co., a superb example of a 
first-growing corporation whose stock has lan- 
guished. 

Coke shares have fallen 30 percent from their 
July 1998 high, taking a pause that refreshes 
after more than quadrupling since 1994. Earn- 
ings have recently flattened out for Coke, and 
sour .investors have knocked die firm's P/E 
down to 44. Thai is still about one-third hi gher 
than average for an SAP stock. 

But Coke has a lot going for it, including what 
is arguably the best brand name in the world. 
The company’s earnings have grown at an 18 
percent annual clip for the past 10 years. The 


Value line Investment Survey expects growth 
to modulate to just 12 percent for the next five 
years, but that is still spectacular. 

Even at a 10 percent growth rate. Coke's 
profits will grow by afector of eightin the next 20 
years, upto nearly $12 per share. Coke now trades 
at $62. That is a nice earnings return: nearly 20 
percent anmafly (the equivalent of a P/E of 5). 

Meanwhile. Dow Theory Forecasts, a sister 
publication to Vick’s value letter, las cranked 
op its computers and come op with what it calls 
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momentum plays for value investors — in other 
words, stocks that combine growth and value. 

The five best are these: 

•Alcoa Inc., die giant aluminum company, 
increased its fourfo-quarter profits by 15 percent 
on a sales sain of 27 percent. Long-term earn- 
ings growth, according to Bloomberg Business 
News, has been 10 percent annually, but the 
stock, down nearly one-fifth from its high, 
tradesataPjEof just 16. The dividend yield is an 
attractive 2 permit, and, based on history, the 
payout will double every five years. 

• ECI Telecom Ltd. is a company based in 
Israel that (toes worldwide business and trades 
on the Nasdaq. It sells digital telecommuni- 
cations equipment to large network operators. 
Ed has posted impressive sales, cash now and 
earnings growth over the last five years, writes 
the Dow Theory analyst Far 1999, profits 
should grow about 18 percent Yet the stock 
trades at a P/E of only 16, based on those 
mmingt estimates. 


• Harrah’s Entertainment Inc., operates 18 
casinos in die United States and Australia. Al- 
though visitor volume in Las Vegas jumped 7 
percent in December, gaming stocks continue to 
trade far below their highs — Hanah's is down 
30 percent in the past 12 months — mainly 
because investors worry about overbuilding. 
Still, Hanah’s has weathered problems before, 
and its historic earnings growth rate is 15 percent, 
exceptional for a company that trades at a P/E of 
just 14 (or 1 1, based on 1999 projections). 

• Mylan Laboratories Inc., the 

world's second-largest maker of gen- 
eric drugs, faces a federal antitrust 
suit for allegedly monopolizing the 
market in lorazepam and clorazepaie, 
j medications. The legal 
made investors anxious, too, but 
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action 

Mylan is a remarkable company whose profits 
surged 36 percent last year and have averaged 13 
percent growth for the past decade. Despite the 
suit, Dow Theory estimates profits will increase 
20 percent annually over the next five years, not 
bad for a company with a P/E of 24. 

• South west Airlines Co., a longtime favorite 
of ours, is now the nation's fifth -largest carrier, 
last year carrying 53 million passengers to 53 
cities. Value Line says that the company should 
benefit from entering new markets, including 
New York, with its super-efficient operation (a 
plane flies nine legs a day, twice the industry 
average). Profits have grown at a 23 percent rate 
for the past five years, and should increase 18 
percent for ihe next five, according Value line. 
Meanwhile, the stock trades at a reasonable P/E 
of 24. 

Finally, A1 Frank, editor of The Prudent Spec- 
ulator and a successful value-stock picker for 22 


years, took issue with Alan Greenspan’s com- 
ment before the Senate Banking Committee 

recently that stock prices are high enough to raise 
questions about whether shares are overvalued 

Questions, yes. Certainly, some • stocks 
(mainly those without earnings) are too ex- 
pensive. But others, Mr. Frank said, are not, and 
they just happen to combine growth and value. 

But they are riskier than Coca-Cola and 
Southwest 

Mr. Frank cited Canseco Inc., the financial 
services holding company whose shares have 
plunged 40 percent in- a year but whose long- 
tom profit growth is 15 percent. The firm, 
which acquired Green Tree Financial last year, 
trades at a P/E of just 7, based oa estimates far 
the year ahead 

He also likes R.G. Barry Com. a micro-cap 
ly that makes specialized footwear. After a 
history of profits, the stock has plummeted 
by half since July on a bad earnings report. The 
P/E is now a mere 6. Or what about Fruit of the 
Loom Inc., the underwear maker, which has fallen 
by two-thirds in a year, trades at a P/E of 7 but has 
long-term earnings growth of 13 parent. 

Still, I prefer consistent sharks like Automatic 
Data Processing to such bottom fish. Does that 
sound like tossing in the towel? Maybe just a 
washcloth. 

Washington Post Service 

James K. Glassman's e-mail address isjglass- 
man@iht.com. He welcomes comments, but 
cannot answer all queries. 

For further information: 

•TODAY'S VALUE INVESTOR. Tdapbooe 1 219832 32KH 
•THE PRLfDENT SPECULATOR. Tdqftcw: 1 949 497 7057. sr. lofl-frec 
io tix United Sana. 1 8002587786. 

•VALUE LINE INVESTMENT SURVEY. 1 212 907 1500. 


Chile’s Alternative to the Tottery Pension- Fund Pyramid 


'ANY government pen- 
sion systems are pyram- 
id plans: They rely, on 
.an ever-growing num- 
af workers to finance the re- 
gents of older people , This 
Structure can only offer desirable 




lepostA 

the demo graph- 
ill work against these systems. 
aft Onewidety admired alternative is 
™ thile’s pension-fund system, Is is 
invatefy managed, requiring em- 
j layers to deposit about 10 percent 
• f their salaries into a score of 
i Oital-fimd-like accounts. The man-, 
tigers are closely regulated but are 
generally free to find the most lu- 
crative investments. 

I Returns in equity accounts have 
heen in the range of IS percent a 
jpar since the program began in 
' il, far better than most statepenr' 

.ruiir :> 


have to make up die difference 
_ their funds underperform the in- 
dustry average by more than two 
percentage points in a given year. 

There has been a recent spate of 
merger activhy among the author - 
izedfunds. 

Aline Sullivan met with Jaime 
Loayza O' Connor, head of finan- 
cial operations at Provida 
SA., the biggest fund in 
Santiago, to discuss devel- 
opments in the industry. 


Q. The merger at 
Provida and Protection 
&A. created Chile’s largest 
pension fluid. What doyoo think 
u the driving force behind this 
amalgamation trend? 

A.ftcosteaImo6tasmuchtorona 
$500,000 fund a* it does to run a $5 
mfiKonfimd 

There are big savings to be made 
.by combating branches, notably on 
laber aadresfr dat at g co sts. ifa’ fids 



easier than making it. 

Q. Do yon befieve, as some in- 
vestors say, that Chile's pension- 
fund penalty rnle discourages in- 
novative ftind management? 

A. I am not against the penalty. 
The biggest problem in Chile is li- 
quidity and the penalty serves as a 
■ stop-loss mechanism and as a 

Way to manage v olatility 

After all, we are investing 
peoples' pensions. 


Q. Some Chilean ftind 
managers have been 
pushing for an increase in 
the proportion of assets al- 
lowed to be invested outside the 
co u ntry. But the regulators seem 
reluctant. What is the situation? 

A. People here are very conser- 
vative. But many understand that it 
is better not to keep all one’s eggs in 
one’s nest. 


In away, tiief havern ftdMftfo^«idSff*cul€ maric^MVing^mOfiey is 


.We are now allowed to invest 16 

--- — sj - Chav 


pgrc^'of foe fund outside 


and that figure should soon rise to 20 
percent After that, who knows? 

I can imagine that someday we 
will be able to invest wherever we 
want 

• 

Q. Even that 16 percent figure 
is new: Provida has been investing 
in equities outside Chile for only a 
year. For now, how is it working 
with these investments in other 
countries? 

A . It has gone well so far. But we 
are now very bearish on the U.S. 
market; We expect a big correction 
soon. We just took out die 5 percent 
of the fund that we had invested in 
U.S. equities and are keeping it in 
cash for the time being. 

All-told, 82 percent of our fund is 
invested in fixed income and 18 
it in equities, mostly in Chile, 
[y 4 percent is invested in foreign 
equities. 

c t - We meed to be cautious because 
we can hardly tell people that we lost 


all their money in Thailand just afro’ 
we were allowed to invest it 
abroad. 

Q. Some investors argue that 
Chile should not be lumped with 
the other Latin American mar- 
kets, or with emerging markets as 
a whole, partly because it still bas 
a trade surplus and partly be- 
cause its markets are more de- 
veloped. Do you agree with this 
view? 

A. Chile’s star peaked in 1995, 
after the rest of Latin America 
peaked in 1994 and then crashed. 

But Chile should not be seen as a 
safe haven, even within l-arin Amer- 
ica. Make no mistake about ic Chile 
is an emerging markeL 

We are very bearish mi Chile 
now. A big recession is coming and 
there isn’t much we can invest in 
right now. 

We want to invest in hell right 
before it takes off. But Chile, tike 
most of Latin America, is still head- 
ing down. 
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Funds That Marry 
i pheap > and l Qood > 

j Wesley McCain and Jef- 
frey Sanders are not the kind 
Uf investors who like to visit 
companies, talk to manage- 
roent and count how many 
cars are m the parking lot be- 
fore they boy a stock. 

“Far many analysts, foe 
unstated purpose of visiting 
companies is to get inside in- 
fonnatkm,” Mr. McCain 
said. “Our perspective is that 
^ is dssa^alfy a' series of 
nonrcpeataWe, none 
able, not easy-to-test. 
eses that surrounds all the in- 
formation foal you get.’’ 

Or, as Mr. Sanders put it, 
“ffyera visited foe same com- 
pany 6n two different occa- 
sions, even if tilings hadn’t 
changed, you could get two 
dffifercnt stories or reach two 
different condurious from 
the same stray.’’ 

’' Esche win g fundamental 
analysis, what Mr. McCain 
id Mr. Sanders do is invest 

F foe mm3bexs. “ We visit the 

not the companies, ” 
their fitcrature says. 

: If their approach appeals to 
you, you can invest with tbem 



nm families of mutual 
Lfine and Eclipse, both trader 
the banner of Towneley Cap- 
ital Management Idc. The Ec- 
lipse family are domestic 
tfsT mutual funds, while 
Libre has an offshore hedge 
fthd and a domestic U.S. 
ogrtnershfo available to qwl- 
Sed investors. UnKke the 3Ec- 
lipse funds, Libre sells short 

in addhicMi to buying stocks. 

Besides inverting to me 
foods, you can also have a go 
Ay some of the stocks they 
locentiy bought or sofai short, 
Htanks tD tile fiSt raj 

^^^^^^noyided some 


saifo 

^loc* at operations and 
va £ at tons. For a company to 

tyisfcg their buy bst, its op- 
eratlons — iodias»l“^ 
cartings — have 

proving, at least -psospect- 

Er^whicb taeaos foey 

wSraotehfydefonojarmg 

<S£foSing 

•ttaa-a-t 

seneramg tagh sales 


volume relative to its capital 
but with small profit relative 
to that revenue. By contrast, a 
utility might take years to 
generate sales equal to its as- 
sets, bat its profit margin 
would be much wider. By 
comparing asset torus ana 
profit ma r g ins to industry av- 
erages, Towneley looks for 
companies doing better than 
their peers. 

Along with improving op- 
erations, known as '‘good- 
ness” at Towneley, there is 
also “cheapness.” “Shorts 
have to be expensive, longs 
have to be cheap,” Mr. Mc- 
Cain s«id - The de termining 
factors are firings like a stock’s 
price relative to foe c omp any's 
book value or cash flow and to 
overall market val uations . 

This approach tends to put 
tbe funds in the contrarian 
camp, . purchasing out-of-fa- 
vor companies that are begin- 
ning to getfoedr acts together. 
It also keeps them firmly 
planted on Wall Street; where 
tLS. accounting and disclo- 
sure standards guarantee foere 
will be enough date to go on. 

Their wpioach is also 

more amenable to big compa- 
nies with long track records; 
than newer corporations, but 

Eclipse offas a gmati-caphr 
glization value fond.. Last 
year, that vehicle, which re- 
cently changed its name to the 
Eclipse Small Cap Value 
fhsd returned a modest 3.40 
better than foe neariy . 
it decline in the Rns- 
i index againrtotefo 
it measures itself bnt fosap- 
poi nting when ‘ m easured 
against the doabfe-dffift.re- .' 
mms of the Dow Joo& in^ 


rinstrial average and foe Stan- 
dard & Poor’s 500. 

■ Still, long-time sharehold- 
ers may have been tolerant of 
a fond that returned 20 per- 
cent in 1995, 30 percent in 
1996 and 33 percent in 1997. 

The Echpse Mid-Cap 
Value fund, which has a four- 
star rating fresn Monringstar 
Inc., had a better 1998, with a 
10 percent return. The Libre 
U.S. partnership, hfr. McCain 
and Mr. Sanders said, re- 

turned 9.03 percent last year 
and about 20.52 percent an- 
nually over the past five 
years. The offshore fund, 
winch was started in Novem- 

ber 1996. rearmed about 13 
percent last year and about 
28.5 percent from inception 
through tire end of 1998. 

The funds do not dram 
their portfolios. The overall 
strategy requires that stocks be 
held tot at least four quarters, 
and Mr. Sanders said “we’d 
like to bold them forever.” 
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whether something cost more 
in one country or another. 

So far, pricing convergence 
has been minimal and limited 

to certain industries in certain 
countries, according to around 
of surveys inte n ded to test the 
convergence hypothesis. 

Ian Scott, an investment 
strategist at Lehman Brothers, 

said survey evidence suggests 

that the greatest convergence 
across Europe had occurred in 
manufactured products 
bought by industrial users. 
Pricing differentials have 

narrowed somewhat in con- 

sumer goods, he said, but very 
little in services, in particular 

financial services. For ex- 
ample, insurance is relatively 
expensive in Italy, Spain and 

Ireland, yet prices rose faster 
there last year than in other 
parts of Europe, he said. 

Another survey of Euro- 
pean prices also found under- 
whelming evidence of con- 
vergence. Researchers at 
Daiwa Europe studied thepri- 


begin to impact on the very 
divergent pricing of certain 
services, especially financial 
services. However, there is 
little evidence to suggest that 
this is happening yet” 

Taking Delivery 
On Oil Futures? 

An article in The Money 
Report (Feb. 27) contends 
that when an oil futures con- 
tract expires and the holder 
has not closed it out. he is 
entitled to pay up and accept 
delivery ofthe oil. I hadacase 
two months ago when / was 
refused the opportunity to 
take delivery on a contract. 
Who is right? 

—SS. 

Delivery conditions depend 
on the exchange on which a 
contract is traded, said Peter 
Gignoux, manager of the pe- 
troleum desk in London at Sa- 
lomon Smith Barney Inc. 

You mighi have traded in 
Brent crude on the Interna- 
tional Petroleum Exchange in 
London, where contracts are 
settled in cash. At expiration, 
a buyer who paid less than the 
settlement price will receive 

the difference in cash through 

his commodities broker, if the 

position lost money, he will 

have to pay the difference. 

Settlement gets more com- 
plicated with foe light, sweet 
crude contract traded on the 
New York Mercantile Ex- 
change. Delivery is possible, 
but -not always practical. 

“The rules state that if the 
holder does not have tank 

space at the delivery point in 



Euro Slow to Spur 
Prico Con vorgonce 

. One of the benefits of a 
single currency in Europe 
was supposed to be transpar- 
ency and convergence in the 
way roods and services axe 

priced throughout the ] 1 -na- 
tion bloc. Before foe euro. 
Only shoppers with calculat- 

ors and too modi time on their 
hands could determine 


i again in November. They 
noted “price differentials 
w ithm Fnroland have changed 
very littie. PmfoemKffe, w&i- 
in Euroland less than half the 

models surveyed actually had 

a decline in average vari- 
ation” over the six months. 

Despite the spotty conver- 
gence to date, Mr. Scott pre- 
dicted nearly complete price 
harmonization within t hree 
years in the manufacturing 
and retail sectors. “Else- 
where, it seems inconceiv- 
able,” be said, “that the in- 
troduction of die euro itself, 
together with the use of di- 

rect-sales techniques, will not 
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Latin American Fund Options 


Investors interested in 
Latin American stocks have 
several choices. For those 
without easy access to the 
domestic markets, many 
bigger companies have 
American depositary re- 
ceipts available on Wall 
Street. For those who 
prefer to let others manage 
their money, Upper Ana- 
lytical Services provided 
this list of funds. 

L>& DOMESTIC MUTUAL FUNDS 

•SCUDDGR LATIN AMERICA. Man- 
aged by Scndrlrr Kamo Invctenoiu. 
Tacpbonc; I 617 439 4640. or. tolMrec in 
ite lintted State, 1 800 225 247a No 
bad. 


the UaumfSain. I SC0638 S&0. No load. 
2.0 he wbhn 12 


•MERRILL LYNCH LATIN AMERICA. 
Managua fay MerrjD Lyaeb Asta Maaate- 
OKte Tdepboae 1 609 282 2800. or. loD- 
&ts m the United Sine*. I 800 637 3863. 
Pour danct of ifanc* and fe* rtrnctan*. 

• TCWJDW Latin AMERICA 
GROWTH Moaned by Mcagao Snaky 
Dean Witter Advocr*. Telrotone: I 212 
392 2550. or.roU-taeia the UmkdSnte I 
800 869 6397. Four cfawi of rfaans, cadi 

wnhdsffcrcu foe Kruoim 

OFFSHORE 

•SCHRODER LATIN AMERICA. Tete- 
nfaoocr 44 }7I 658 4000. Roc; 44 >71 658 
6965. 

•BARING MUTUAL HIND LATIN 
AMERICA. Telephone 44 171 628600a 


INC , 

nrnee of two deaedtetd i 
faal U raM then only “hold" 

•LATIN AMERICAN DISCOVERY 


Tekphn*: 1 6,7 439 I6a8. or. nIMree n mL 


ifae United State*. 1 8005448888.31 
load, 15 pc i c cu t indn i nniuu fee far fint 

•T. ROWE PRICE LATIN AMERICA. 
Managed fay T. Rom Price Aten* te 
Tekpfaooe 1 410 547 2308. or. toll-free in 


fynbol LDF. T te phcnr . 

80a or, taU-frce i* the United State I 800 
869 3863. 

eSCTJDDER LATIN AMERICA IN- 
VESTMENT TRUST, tfanpd fay Send, 
tier. Steven* A Clark Lid. London Slock 
Exchange, tfcker qmbal SCD. TUephonK 
44LM24 13 122; rn: 44 1392 53 282. 


Cushing, Oklahoma, he must 
liquidate the contract before 
expiry.” Mr. Gignoux said. 

Assuming that yon are in 
foe vast majority of Money 
Report readers who do not 
have tank space in Cushing, 
Oklahoma, taking delivery of 
your oil would have been 
problematic. 

Grant’s Observer 

Several readers asked for 
information about Grant’s 
Asia Observer, which was 
mentioned in James K. Glass- 
man’s column last week. The 
biweekly publication costs 
$745 a year ($680 in the 
United States and Canada) 
and can be ordered from 
Grant's Financial Publishing 
Inc., 30 Wall Street, New 
York, New York 10005, 
U.SA. Telephone: 1 212 809 
7994; Fax: 1 212 809 8426; 
Web site: www.grant- 

spub.com. 

The company’s flagship 
publication. Grant’s Interest 
Rale Observer, costs $760 a 
year ($695 in foe United 
Stales and Canada). 


• Subscribe and SAVE 
up to 53% off 

the cover price. 

• Also available: 

PAY MONTHLY 
by easy, low cost, 
direct debit. 

HAND DELIVERY IN CENTRAL 
& GREATER LONDON & PARTS 
OF THE SOUTH EAST. 

Postal subscriptions arc available tfutkgmut the UK on the day after 
puHcadon. 
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A New Start for Germany 


In his brief tenure as Germany's 
finance minister, Oskar Lafontaine 
often seemed to be running a gov- 
ernment of his own, one that was 
determined to raise corporate taxes 
and resist pressures from international 
capital markets, ft was a struggle he 
was likely to lose in any case, and it is 
probably best that he chose to resign 
Thursday, after less chan five months 
on the job. 

The advent of the euro currency has 
increased pressures on European 
governments to lower business taxes 
to attract employers who can easily 
relocate. But Mr. Lafontaine swam 
against the tide, proposing to raise 
taxes on German businesses and 
to force other countries in Europe to 
do the same. 


He also loudly demanded that the 
new European Central Bank lower in- 
terest rates. On the merits, he had a 
case, but die political realities were that 
the new central bank dared not appear 
to be caving in to such pressure. With 
Mr. Lafontaine gone, a rate cut now 
may be more likely. 

Part of Mr. Lafontaine’s power 
came from his other job, as leader 
of the governing Social Democratic 
Party. Chancellor Gerhard Schroeder 
has accepted to take that post, making 
it clear that he is the boss. Now it will 
be up to Mr- Schroeder to offer a clear 
vision of what his govemmenr hopes to 
accomplish, something that has not 
been possible because of infighting 
within his cabinet 

— THE NEW YORK TIMES 


Embraced by NATO 


This was a good day for the West. 
On Friday. NATO — the military al- 
liance that kept its members stable, 
prosperous and free through the Cold 
War — took in Poland. Hungary 
and the Czech Republic, long invol- 
untary members of NATO's now 
extinct communist counterpart. At 
Independence. Missouri, the three 
formally moved out from behind the 
Liberty-crushing side of a vanished 
East-West divide, recreating a good 
part of a single, culturally Western 
and peaceful Europe and projecting 
stability' and democracy eastward. 
Not a bad day 's work. 

Of course, for the three, it is cot over. 
With the initial glow gone, the elites 
seem more enthusiastic than the public 
to rejoin the West in this decisive fash- 
ion. There is no visible threat of the sort 
that would trigger NATO's core 
pledge of collective defense, though 
nearby in the Balkans lurks trouble 
enough to compel long-term NATO 
peacekeeping. It will take the three 
perhaps 10 or 15 years to bring their 
military capabilities up to alliance 
standards. They will be nard put to pay 
for minimal first-phase improvements 
in communications, intelligence, air 


defense — and English-language com- 
petency. Talk of a new "arms race” in 
Central Europe is nonsense. 

Poles, Hungarians and Czechs were 
consensus choices for enlargement. 
But the consensus for further enlarge- 
ment has fractured on a continuing 
reluctance to provoke a resisting Rus- 
sia and on a general inclination to 
"digest” the first three first. These 
prudential considerations have their 
place. But they should not be allowed 
to muffle a principled commitment to 
taking in other European democracies 
as they meet NATO standards. Dif- 
ferent formulas on bow and when to 
do it, on wbat terms, with what num- 
bers and in what order are kicking 
around. Further discussion is neces- 
sary io clarify the procedure. The Euro- 
pean Union has its own complemen- 
tary part to play in opening the door to 
all the eligible democracies. 

The central requirement remains 
to give those restored European 
democracies — someday conceivably 
Russia, too — a good chance for a 
Western-style life. This is what NATO 
enlargement, and European Union en- 
largement as well, is about 

— THE WASHINGTON POST. 


An Olympic Riddle 


The business and political establish- 
ment of Salt Lake City, Utah, has 
portrayed the bribe-giving involved in 
securing the Winter Olympic Games 
for 2002 as largely the handiwork of 
two rogue executives. Both of them, 
along with several board members, 
have resigned. Virtually everyone else 
involved in Salt Lake City's bid efforts 
was supposedly unaware. But docu- 
ments obtained and interviews con- 
ducted by New York Times reporters 
strongly suggest otherwise. 

Paperwork from the accounting firm 
of Ernst & Young indicates that senior 
bid committee officials, including 
lop officials of Utah corporations, 
were briefed in 1995 about question- 
able payments. That is an assertion 
these business leaders deny. Disturb- 
ingly, documents that might resolve 
the dispute — namely, minutes, and 
handwritten notes taken during bid 
committee meetings in 1994 and 1995 
— were destroyed by the committee's 
law firm. The law firm, in turn, says it 
does not know who gave the order 


to shred or dispose of the documents. 

These revelations reinforce conclu- 
sions reached by the ethics commis- 
sion convened by the United States 
Olympic Committee and headed by 
former Senator George Mitchell. 
His panel lacked the power to sub- 
poena witnesses or documents. None- 
theless, it found that trustees of the bid 
and organizing efforts failed to ex- 
ercise adequate oversight, even though 
they had access to managers and the 
books. The Mitchell report said it 
"strains credulity” to suggest that 
awareness of improprieties was a 
tightly held secret 
investigations by the Department of 
Justice and Utah's attorney' general 
have the best shot at revealing who 
knew, approved and took part in efforts 
to buy the votes of International 
Olympic Committee members with 
gifts, scholarships, cash and other 
inducements. This scheme was surely 
not the work of just a few zealous 
individuals. 

— THE NEW YORK TIMES 


Other Comment 


America and Europe 

If the European part of NATO raises 
its eyes beyond its own borders, and 
sees what will probably happen out 
there in the next generation or so, it will 
understand why it still needs America 
and — even more important — why 
America increasingly needs Europe. 

The one-superpower world will not 
last Within the next couple of decades 
a China with up to 1.5 billion people, a 
strongly growing economy and prob- 
ably a still authoritarian government 
will almost certainly be trying to »i«4i 
its intervention eastward into the i'u- 
cific and westward into Central Asia, 
whose oil and gas this energy-poor 
China will badly need. Sooner or later 
some strong and honest man will pull 
post- Yeltsin Russia together, and an- 
other contender for global influence 
will have reappeared on the scene. The 
Islamist superpower that nervous 
people predicted a few years ago will 
probably never come into being, but the 
Muslim world will certainly continue to 
produce localized explosions of ideo- 


logical wrath and geopolitical envy. 

This is why the alliance of the de- 
mocracies needs not only new mem- 
bers but also a new purpose. The al- 
liance can no longer be just a protective 
American arm around Europe's 
shoulder, it also has to be a way for 
Europe and America to work together 
in other parts of the world. 

— The Economist (London). 

Lafontaine and the Euro 

The protracted weakness of the euro 
may now be over. Oskar Lafontaine’s 
daily demands for lower interest rates 
have been the biggest single factor un- 
dermining the authority of the European 
Central Bank and driving down the 
currency. If the euro now recovers, it 
w ill be a boon to British manufacturers 
suffering from the high pound. But 
there is a faintly disturbing side to this, 
loo, for ir is evidence that the fortunes of 
the euro are driven by the internal pol- 
itics of Germany, indeed, by tile internal 
ructions of a single German party. 

— The Daily Telegraph t London). 
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Keep a Level Head Over Engagement With China 

JL smti-Commur 


L OS ANGELES — America, with 
its vast technological accomplish- 
ments — viewed by U.S. business as 
proprietary information and by the U.S. 
military as national security material — 
offers inviting targets for spies. The 
latest espionage rase involves spying by 
China. The allegation focuses on a com- 
puter scientist described by the media as 
a Chinese- American at the Los Alamos 
National Laboratory in New Mexico. 
The accusation is that be gave Beijing 
secrets about nuclear warheads. 

Any deterioration of U.S. technolo- 
gical advantages can erode the bedrock 
of U.S. military security. But especially 
troubling in this instance may be the 
Clinton administration's apparently 
lethargic response to the initial suspi- 
cions about the Los Alamos scientist If 
there was an incompetent security re- 
sponse, not to mention a cover-up, die 
American people should be told about it 
via an appropriate congressional probe. 

is U.S. national security secure 
enough? Spying is not only one of the 
oldest professions but also, in America, 
it does not even appear to be one of the 
more difficult. It is such an open so- 
ciety that everybody, friend as well as 
foe, does it to America. 

Here are some recent spying high- 
lights: In 1996. an FBI veteran got 
nabbed offer years of passing secrets 
to Russian intelligence; that same year, 
a former National Security Agency 
staffer was collared for spying. Two 


By Tom Plate 


years earlier, a CIA official admitted 
to spy activities for Moscow that had 
led to the deaths of U.S. agents over 
the years. In 1986, a navy officer was 
convicted of spying for a longtime 
ally, Israel- And these are just the 
known cases. 

So what’s new? Certainly not spying 
by China, which reseats U.S. power in 
Asia and dreams of rivaling it someday. 
In 1986, a CIA translator was convicted 
of having worked for Beijing for de- 
cades. Two years ago, a U.S. physic ist 
admitted giving China classified laser 
data. Even today, no doubt, there re- 
main Chinese moles buried in the 
United States, as well as double agents 
from ocher foreign services. But per- 
spective must be maintained. Let us not 
make the mistake of letting a spy scare 
mushroom into a “red scare.’' 

Beijing can field only a handful of 
missiles against a phenomenal U.S. ar- 
senal that includes a full fleet of nuclear 
submarines, strategic bombers and 500 
long-range missiles. As Vice Admiral 
Dennis Blair, the new U.S. Pacific 
commander in chief, bluntly put it in 
testimony before Congress: “China is 
not a militar y threat to U.S. interests. It 
will be many years before the People's 
Liberation Army presents a major chal- 
lenge to U.S. forces.” 

“What is extraordinary,” commen- 


ted Richard Baum, a China schoku- at 
the University of California, Los 
Angeles, “is not the fact that some 
Chinese nationals snoop around Amer- 
ican research labs hying to pick up 
technical info rmation on the cheap, but 
that some American journalists, politi- 
cians and congressional aides seek to 
portray such activity as a massive, co- 
ordinated Chinese government assault 
on American security. They whip np a 

red scare that is far out of proportion to 
the problem’s actual dimensions and 
then use the resulting, self-generated 
hysteria as a club with which to attack 
the Clinton presidency.” 

Indeed, this latest communist scare, 
sorely to be wrapped into one big 
frightening bundle by Congress, could 
damage Bill Clinton more than foe up- 
roar over Monica Lewinsky ever did. 

“The point needs to be made,” said 
Stan Rosen, a China expert at the Uni- 
versity of Son them California, “that 
C hina, foe U.S. and everyone else is 
constantly engaged in such activities. 
The issue is how serious this case is and 
how we should protect those military 
research b»>« while still maintaining an 
opai society.” 

Security worries about technology 
transfers to China are not unique to Mr. 
Clinton. In 1983, President Ronald Rea- 
gan made foe decision to let China buy 
an advanced computer. Was Mr. Reagan 
really so naive moot communism? 

America looks to be gearing up for 


„ major bout 
anti-China 


of anti-Comnnzoist, 

state 'steed in his 1993 
“We should avoid foe extreme shifts in 
American ateu&s towsrd Ctefea 
have characterized much of our past 
relationship. We had a tentoty to 
become enpbonc at times and then, 
when events did not go as well M we 
expected, to become depressed and to 
ovSreacL The swings w foe peodulum 
were too exaggerated.” . 

That was George Shultz. Mr. Re- 
agan's secretly of stale when technol- 
ogy transfers to China were approved 
with Congress gearing up to jump into 
foe China issue, and a presidential cam- 
paign on foe horizon, that peodulum is 

about to swing back with a vengeance. 

This prospect frightens Asian lead- 
ers. They insist that the most ingxwtant 
contribution Washington can offer 
Asia is a stable, nonconfrontationai re- 
lationship with Beying. But such a 
prospect may be waning, and they 
worry that a decline of common sense 
in discussions about China will trigger 
new tensions between Beijing and 
Taipei, lead to more dissident roundups 
and perhaps ..ill even pressure Japan 
into rearmament gestures, if not steps. 

So let's get to foebottom of the China 

spy story. But let’s not jettis on eo - 
gagement until we are extremely certain 
there is absolutely no other alternative. 

Los Angeles Tunes. 




A Military Culture Where No One Is Held Accountable 


N EW YORK — The court- 
martial acquittal this 
month of a U.S. Marine Corps 
pilot whose low-flying aircraft 
cut a ski-lift cable in Italy, 
killing 20 people, provided a 
disturbing glimpse of modem 
U.S. military culture. 

The coon was unwilling to 
find culpability in foe pilot’s 
conduct The commanding of- 
ficer of the pilot's unit has been 
transferred, and foe squadron 
safety officer reprimanded, but it 
seems that foe buck stops there. 

This is. however, a better 
performance than in some ear- 
lier instances, such as the Beirut 
bombing in 1983 and the Ira- 
nian airliner incident of 1988, 
in which no one seems to have 
been held responsible, but it 
contrasts with foe “no ex- 
cuses” culture of foe U.S. mil- 
itary before the 1960s. 

An officer then was held 
accountable for everything that 
occurred under his authority, 
even when he was personally 
without fault It was taught in 
officer schools that foe only 
correct response to a criticism 
or failure was “no excuse!” 

This culture often produced 
unfair results, when officers 


By William Pfaff 


were punished for episodes 
beyond their actual control. 
But that accountability greatly 
focused foe minds of com- 
manding officers. 

Since then, the goal of “zero 
faults” has been substituted for 
“no excuses,” resulting in a 
situation where faults are held 
to be inadmissible. 

No one was held responsible 
in tire Beirut bombing, which 
killed 241 Marines. President 
Ronald Reagan instead said that 
he accepted responsibility — a 
meaningless gesture. 

No one in foe U.S. Navy’s 

chain of co mmand was punished 

for shooting down an Iranian 
airliner, with 290 aboard. It was 
held an accident that foe aircraft 
was mistaken for a fighter plane. 
No one was held responsible for 
foe poor security that allowed 19 
Americans to die in a Saudi 
Arabian bombing in 1996. Be- 
cause the commander was an air 
force officer, it was said that be 
could not have understood prob- 
lems of ground security. 

In November, foe British 
Army Review published an 
analysis of foe U.S. military 


culture, “Risk Aversion and 
the Zero Defects Culture," by 
an officer of foe Royal Tank 
Regiment His article describes 
how a “no excuses” culture 
evolved into an irresponsible 
and conformist culture of risk 
avoidance and denial. 

Lieutenant Colonel D.T. Ec- 
cles explained that his purpose 
was to warn his own service of 
an “insidious process” that 
could take hold in foe British 
Army, producing characteris- 
tics of behavior he assigned to 
foe U.S. military today. 

First is an obsessive concern 
with foe physical security of 
troops (with roots in foe Vi- 
etnam War, confirmed by the 
army's Somalia experience). 
Every U.S. mission is planned 
so as to avoid any risk or losses. 
In Bosnia today. U.S. troops live 
in secured and barred encamp- 
ments, leaving only in groups of 
four vehicles, foe soldiers in 
combat gear and helmets, bear- 
ing weapons. All this, the col- 
onel wrote, produces an atmo- 
sphere of tension and fear. 

Moreover, he wrote, foe U.S. 
officer corps is ruled by polit- 


ical correctness. Promotions, he 
said, seem based not on real 
capability, but on racial and 
gender criteria. 

Finally, the fear of making an 
error that could invite media 
aHmtifln or be criticized as an 
abuse of privilege has become 
“paralyzing.” Thus, he wrote, 
a “systematic conformism ” 

ancT scrious^grtcIJ ectna I^^febate 
are exceptional, so that, in pub- 
lic, “a total and unhealthy con- 
sensus prevails.” 

Evidence supporting this 
British diagnosis was recently 
provided in a New York limes 
article by Lucian K. Truscott 
4th, a wnter on military matters 
and member of a distinguished 
American military family. The 
“zero defects” policy, former- 
ly applied to equipment and 
training, now applies to careers, 
he wrote. 

This differs from a “no ex- 
cuses’* policy, which holds 
commanders responsible for 
their command. Toe new policy 
rates officers fix: promotion. One 
bad note by a hoerite command- 
ing officer can end a career. This 
means, as a fanner officer is 
quoted as saying, that “everyone 


seems afraid to take the slightest 
chance at making a mistake.” 

Thus a policy meant to im- 
prove foe standard of officers is 
driving the better ones, as well 
as foe worst, out of the service, 
and imposing upon foe rest a 
conformism directly opposed to 
the independence of mind and 
initiative needed in military 
command. 

When the United States had 
national military service, the 
services were not closed 
and self-serving corporations. 
Large numbers of civilians 
temporarily in noncommis-* 
sioned and commissioned ranks 
brought with them civilian at- 
titudes and openness of mind. 

A former arnty chief of staff, 
Red Weyand, once wrote that 
foe U.S. Army “really is a 
people’s army in the sense that 
it belongs to foe American 
people who take a jealous and 
proprietary interest” He ad- 
ded, “It is not so much an arm 
of the executive branch as it .is 
azm of foe -American 
le.” That quality has been 
and the U.S: m3 
vices are the worse for it" . 

International Heraid Tribune. 

Los Angela Times Syndicate. 
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Israel’s Symbol Deserves Recognition by the Red Cross 


N EW YORK — When one 
thinks of foe Red Cross, 
what comes to mind? Most of 
us see dedicated individuals, 
renowned for their courage and 
compassion, helping people 
desperately In need of assist- 
ance. The international move- 
ment's bright red emblems are 
synonymous with hope and re- 
lief around foe world. 

Discrimination, exclusion and 
rejection are not words usually 
associated with foe .International 
Red Cross. But in at least one 
instance, they should be. 

For more than 50 years. 
Mages David Adorn, Israel's 
national counterpart; to foe 
American Red Cross, has been 
denied full and equal mem- 


By David A. Harris 


bership in the International Fed- 
eration of Red Cross and Red 
Crescent Societies, comprising 
over 150 national groups. 
Magen David Adorn has been 
excluded solely because its em- 
blem is a red star of David, not 
foe cross of Christianity or the 
crescent of Islam. 

Since its founding, Magen 
David Adorn has unquestion- 
ably upheld foe most exemplary 
traditions and values of foe fed- 
eration both within Israel and 
abroad. Recently, it was part of 
foe highly trained Israeli rescue 
and medical teams sent into the 
wreckage of foe U.S. Embassy 
in Nairobi. Arriving just hours 


after the terrorist bombings, foe 
Israeli rescue workers, bearing 
the red star of David, were 
credited for their profession- 
alism and life-saving efforts. 

So why is Israel foe only 
country in the .world whose 
humanitarian emblem has ever 
been formally rejected? 

The founders of tire Inter- 
national Red Cross actually 
never intended far any religious 
symbol to become its emblem. 
In 1864. they chose as its uni- 
versal symbol the inverted flag 
of Switzerland, an emblem drat 
sought to pay homage to foe 
Swiss origin, of this vitally 
important initiative. 


So Many Swords in Clinton’s Back 


By Thomas L. Friedman 


W ASHINGTON — My 
colleague William Satire 
recently wrote a column that 
began by asking; “What in- 
spires the phenomenal loyalty 
to Bill Clinton?” f IHT. Jan. 
12). Mr. Safire wondered aloud 
how everyone from foe public 
to the Democratic Party to 
presidential aides could remain 
so “loyal” to President Clin- 
ton, despite all his perfidies. 

But the more I thought 
about his column — partic- 
ularly in the wake of George 
Stephanopoulos’s insightful 
memoirs — the more it struck 
me as exactly wrong. 

1 actually covered foe first 
year of the Clinton White 
House. Looking back, what 
impresses me now is the pro- 
found lack of loyalty at foe 
core of that White House, 
compared with that of Pres- 
ident George Bush. There was 
an unspoken sense conveyed 
by Clinton officials that, if 
they ever got in trouble, this 
White House could not be 
counted upon to come to their 
defense. And vice versa. 

Half the White House 
wanted to talk about their boss. 
The number of not only kiss- 
and-tell books but also kiss- 
and-kiH books about Mr. Clin- 
ton by former aides — from 


Robert Reich to Dick Morris 
— is astounding And those 
who have not written books 
have provided the audio ver- 
sion on “Lany King Live.” 

Why the absence of loy- 
alty? I posed that question to a 
Harvard University political 
philosopher, Michael SandeL 
“Loyalty breeds loyalty and 

« j- »* 


Monica Lewinsky treated 
the Oval Office like a singles 
bar, and the hot line as some- 
tiling used for phone sex. So 
did her boss. That is not ex- 
actly an approach foot breeds 
loyalty and discretion. 

Finally. Mr. Sandel said, 
‘foe revolving door between 


he answered. “It was cl 
early on in this administration, 
particularly with foe dumping 
of Lani Guiltier, that loyalty 
was not in season.” Mr. Clin- 
ton reaped what he sowed. 

A second factor, Mr. Sandel 
said, is a decline in the dignity 
and sobriety foal surrounds 
the presidency. “During foe 
Cold War,” he said, “with the 
president’s finger always on 
the nuclear trigger, leaks from 
the inner circle could imperil 
national security. These days, 
tiie Oval Office is not foe 
place of sobriety and dignity it 
once was. Revelations about 
foe president are now foe stuff 
of entertainment and drill a- 
tion, not a threat to national 
security. The national security 
presidency has given way to 
foe celebrity presidency. And 
in such a world, foe rewards 
for disloyalty include TV 
shows and book contracts.” 


aing faster than ever, and the 
fester that door spins, foe more 
powerful the incentives to 
qmckly tell all, and foe more 

^Tbat no Oinloifadminis- 
tration official resigned to 
protest foe feet that foe pres- 
ident had -Spun them all 
by denying any liaison with 
Ms. Lewinsky was not a sign 
of intense loyalty to Mr. Clin- 
ton. It was a sign of people 
either sticking it out because 
they were loyal to his agenda, 
or people simply being loyal 
to themselves. 

In this age, when the line 
between entertainment and 
news has disappeared, it is not 
what you do on principle that 
matters. It is simply how fa- 
mous — or even better, how 
infamous — you are. Disloy- 
alty, not integrity, is bow you 
get ahead in tins era. 

You don’t want to fall on 
your sword, you want to pot it. 
in your boss's back. 

The New York Times. 


Jn 1929, however, Turkey 
said that in Muslim countries 
the red cross was viewed as a 
Christian symboL As a result, 
the red crescent, a symbol de- 
rived from Islam, was recog- 
nized as a second emblem. 

The image of a juxtaposed 
red cross, and red crescent de- 
cidedly became a religion- 
based symboL 

Israel's national relief soci- 
ety understandably refused to 
operate under foe banner of foe 
cross or foe crescent; choosing 
instead the ancient symbol of 
foe Jewish people. But the In- 
ternational Federation of Red 
Cross and Red Crescent So- 
cieties refused to recognize foe 
red star of David. 

Despite the fact that Magen 
David Adorn meets all the other 
criteria and conditions for full 
membership, the Israeli group 
to tins day bolds rally limited 
“observer” status in the fed- 
eration. This denial of mem- 
bership translates into reduced 
cooperation and coordination 
for its efforts, less financial 
support and foe inability to 
vote on key issues pertaining 
to foe federation's activities 
and policies. 

Such blatant dis criminatio n 


$ 


is 


le and must be 
next meeting of 
the federation, scheduled fir 
October, offers the perfect op- 
portunity to remedy, once and 
for all, this outrage. . 

Fortunately, Magen David 
Adorn has an ally in the Amer- 
ican Red Cross, which ba$ ac- 
cepted, de facto, the star of 
David as a symbol .-of human- 
itarian relief, and has encour- 
aged other national societies to 
do the same. \ - \ 

Securing international recog- 
nition of Israel's symbol l— or, 
alternatively, creating a!" truly 
universal symbol far the Red 
Cross that is devoid of religious 
significance and is acceptable 
to all parties — is by no .means 
unattainable. 

Ultimately, foe International 
Federation of Red Cross a 
Red Crescent Societies needs _ 
be reminded of its own found- 
ing principles of universality, 
morality and civility. Politics 
has no place in foe international 
humanitarian arena. 


The writer is executive di- 
rector of the American Jewish 
Committee. He contributed this 
comment to the International 
Herald Tribune. 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1399: Emperor’s Game 

PEKING — The Emperor is still 
in close confinement in foe 
south-west comer of foe palace. 
His chief amusement is foe train- 
ing of goats and monkeys. The 
former he has, by dint of much 
patience, taught to do tricks of 
eway kind. One is to jump 
through foe paper windows 
which are found everywhere in 
China, from palace to cottage. 



1924: Interracial Play 

NEW YORK — So great has 
been foe outcry against tire 
presentation by foe Ptovin- 
cewmi Players of Mr. Eugene 
OTseui s new negro play ‘‘All 
God’s Chflhin GraWmgs/’ that 
foe .Players have decided to 

abandon the jffoduction. The an- 

ta grati s m to the play was based 
on the feet that Mr, O’Neill had 


fcraaed sympathetically the 
problem of intermarriage be- 
tween negros and whites, foe 
plot offoe play dealing with d»4 
love affair of a white girl ahd^ 
negro who get manied in foe last 
ttet Its opponents held ifi^f the 
fftoral it teaches is too dangerous 
to be offered to an andieDce- 
Qne cynic put it that foe play 
would have created foe ,5 im- 
pulse of alabaster ladles to wed 
foeir sable suitcis.” 

1949: St Patrick’s Ban 

NEW YORK — Mayor Wit- . 
hara O Dwyer has denounced 
foe rgxuted action of theNorth- 
wdaad government ban 1 - 
““8 St, Patrick’* Day parades, 
foe mayor, speaking at a meet- 
ing of foe United Irish Counties 
"“ociatioa, read a cablegran^ 
“°ffl .members of Pariiamenrm^ 
xonzung him of foe ban. The 
mayor termed foe reported - 
t»on “intolerant” anda “denial 
to foe people.” 
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Fashion 




i Powerful Chanel Lands Back at Mission Central 
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: By Suzy Me nkes 

Phew! After a few seasons on 
another planet, Chanel has landed back at 
iasrnon s mission central: dressing worn- 

here andnow* ^ rasy modem W3y for ^ 

V _ ** 80 pwdeJs walked the landing strip of a 
: ^ mwa y with 1999-2000 picked out in giant jlj ver 
: "Sores. 1 lhe *“V jackets, slim sUver skirts and 
! ^hroolored flat leather boots strode effortlessly 
toward the new millennium. 

< ! ‘ We ^ Ve to dress people for now — no one’s 
' ® D1D f !? die moon,” said Lagerfeld, after he had 
; raced the photographers and his anny of black- 

and- white dad models backstage. 

• Everything at the show was back on track, 
•. die luxurious fabrics (rather than futuristic 

synthetics) through the snug zippered jacket, 

< shoes and bags that Chanel is calling its signature 
, or identification 1 * pieces. 

£ the models had weird Gothic wigs and 

rf ^“silver chain belts with chmky crystal rocks, 
•> hut the rest of the show was just touched with 
Luke Skywalker’s Light Sabre -in its silvery 
.. gleam on leather or starry edging to a coaL 
!; So back to earth — but also back to the body 
;■ Md to a real wardrobe based on tailored pieces, 
instead of the utilitarian sportswear which hag 
.*• been Lagerfeld’s recent look. 

There were more inventive jackets on the 
!; Chanel ranway than in the rest of the fall Paris 

* shows put together: cute curvy shapes given 
<: geometric precision with welted seams; jackets 


shearling, with furry seams; or in aerated tweed 
■j worn as sweater sets. 

But forget the jacket as half a suit These were 
stand-alone pieces, as were the coats, sometimes 
cut with a fold in the back in an expertly executed 
nod to the current blanket wrap. They went with 
narrow pants while the tiny tops partnered wider 
•; trousers with a fluff of mohair al the ankle. 


“I loved it all — the mixes, the way it flowed 
— and that nobody tripped on the runway,” said 
Mouna al Ayoub, who had the letters “Chanel' ' 
dangling from a gilded chain round her shapely 
midriff. Will she wear the new rock on a chain or 
those Gothic silver finger rings? Couture’s fa- 
vorite client parted a bulge in her glove. Some 
people have pet rocks of (heir own. 

Where Chanel moved on, John Galliano stood 
stilL And although it is painful (o say it, the magic 
is fading from his shows. For everything, there is 
a time and a reason. And this is just not the 
fashion moment to send out tribal blanket coats, 
gorgeously worked with quivering feathers 
though they might be — on a creatively chaotic 
construction site set containing heaps of nibble, 
shards of glass and hunky hard hat types with 
muscular knees. 

It all seemed so overwrought, what with a 
cartoon African theme bringing zebra boots and 
grass-skin fringing, and a model apparently high 
on Viagra cozying up to her crocodile handbag, 
when she wasn't stroking her taut knitted suit and 
ogling the construction workers. 


W HAT the various themes had in 
common was anyone's guess. They 
could have been abstract fragments 
of previous Galliano shows — just 
as the clothes were. The finale of slithery cran- 
berry-colored bias-cut gowns was a souvenir of 
everything the designer stands for elegance, 
romance, superb cutting and female sensuality. A 
wacky trench coat wrapped as a skirt expressed 
both Galliano's brilliant imagination — and his 


T HIS was not a fashion breakthrough, but 
Lagerfeld made Chanel seem fresh and 
new with unexpected fabric mixes, play- 
ing off the silver gleam with evening 
outfits that mixed dense black felt with mat 
chiffon — one sculpting, the other draping. Even 
the color palette, with its negative/po sitiv e focus, 
had gone back to Coco. 

With two strong collections at Fendi and 
Chanel in one season, it looks like Lagerfeld has 
faced off his futuristic visions and decided to use 
his intellect, experience and his mastery of tech- 
nique to address what women want and need. 

But won’t clients miss those Chanel logos that 
are not visibly part of the new look? 




normal folk might wear. 

Apart from narrow knitted pieces — the soak- 
ing lilac dress or skinny two-pieces — the clothes 
exuded melodr ama . When even a button is a horn 
disc stitched with raffia and jade jewels are the 
size of plastic soap dishes, no wonder die models 
had to hold themselves like giraffes, necks 
emerging from the cocooning coats in black and 
white geometric patterns, a leather skirt spilling 
over the floor, boots worked in fretted leather. 

Feathers were a constant theme, worked in 
Birds of Paradise colors or as snowy tufts on a 
white coaL The workmanship on a gauzy skirt 
embroidered with raffia was so exquisite that it 
rivaled anything dial Galliano has done for Dior 
couture and proved how hard he must have 
worked at this collection. C'esi magmfique. But 
it is not ready-to-wear. Although Galliano's de- 
lirious decadence has enriched the end of the 
century, this fin de sifecle is nearly done. And 
fashion is looking for a fresh start 

That wake-up call rang out clearly at the 
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Galliano's African queen blanket coat; Chanel's sweater-set jacket and silver leather skirt, ami Balenciagas draped bodice dress. 


Children and the Cult of Celebrity 

The Real Fashion Victims Today Are Lolita’s Age 


« * 


By Katherine Knorr 


P ARIS — When Calvin 
Klein was criticized last 
month far an ad featuring 
small children in under- 
wear, it wasn’t just more of the 
outrage that has greeted so many 
disturbing fashion images — no- 
tably skeletal models in tiny 
undies. 

The marketing -of clothes — 
some of them pretty raunchy — to 
children and pre-teens raises all 
sorts of issues about what clothes 
“mean.” and about the influence 
of the vast network of popular 
culture salesmanship and the sick- 
ening cult of celebrity. It is ironic 
that, as fashion enters the third 

COMMENTARY 

millennium, clothes for grown-up 
women have become positively 
genteel, with the twin set seeming 
ubiquitous and even the bad Brits 
toned down. It seems die real fash- 
ion victims now are Lolita’s age. 

Fashion is so self-referential 
and its cycles are so short that a lot 
of the “content” of fashion has 
disappeared; that is, nothing today 
has the political impact of 60 s 
near-nudity, or shirts made out of 
the American flag. Bra burning? 

H fashion no longer tells us wom- 
en are becoming more independ- 
ent or men are getting in touch 
with their inner child, or little girls, 
God help them, are running with 

the wolves. . 

And fashion, dipping into toe 
world of uniforms and utilitarian 

clothing, blurs class has* a i a 
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Dg - ,V?! x ^fver3dy-to- The Lolita look from Dolce & Gabbana. tesan.” 

mg way^expensreerM^TO- It - S difficult to judge how much 

* a ^JMinto evening clothes; Casual Friday vs. of this tacky costume party is harmless, just more of die waves 
■wear mirMle-elass teens dressed in their own of popular culture that we can \ after all, do anything about. 


those movies are little girls. 
Clothes catalogues sell skintight 
two-piece outfits (bra and pedal 
pushers) advertising the boys 
band 2 Be 3 (the Chippendales for 
the pre-teen set) to 1 0-year-olds. 
The boys in the band are bare- 
chested. The little girl models 
strike alluring poses. 

Marketing to little people is 
nothing new, of course, and Sat- 
urday morning American TV 
early on specialized in telling chil- 
dren to tell their parents what to 
buy. But the marketing of clothes 
is something else. 


I F CLOTHING has lost its 
“guild” breakdown — if it 
no longer separates the blue 
and the white collars, the 
ghetto and the country club — it 
has not lost its power to disturb 
when it blurs the tine sexually. The 
decadent pictures of willfully an- 
drogynous models, of anorectic- 
ally thin and sickly young models, 
of “heroin chic” — none of 
which has gone away despite lots 
of noise to the contrary — seem to 
have paved the way toward break- 
ing the ultimate taboo: children. 

This isn't selling Barbie dolls, 
this is selling the Barbie doll look 
to girls in grade school. At the same 
time as Barbie herself turns 40 and 
is being reissued with a more real- 
istic body, we’re remaking little 
girls into disturbing erotic figures. 

There are shades here of Jon- 
Benet Ramsay, the 6-year-old 
“beauty queen” who was 
murdered in late 1996. Magazines 
everywhere immortalized a little 
girl dressed not as an adult but as 
the beauty pageant version of a 
cbtephs Mom/A nfen nun* courtesan, son of ‘ "nouveau cour- 
& Gabbana. tesan.” 

It’s difficult to judge how much 






•>au American parent* in me late lyousanucjuiy oy mese uuugs uui iuua uu»c uu oiowims 

horrified so many onDepression-era farms and fled relationship with truth and fiction that allows them to put on 

1970s who had Lj serious desk jobs, and could not faces and costumes without absorbing the associated be- 

tbem for coU^eoe^r^ started wearing baggy overalls havior. They can play cowboys and Indians without becoming 
understand why tneffj oretty muC h like the Beverly killers and they dress up as showgirls just as they would dress 
and baggy T-shirts land as princesses. , , 

Hillbillies (this was Fatne 6 Maybe it is. after all, just the old game of putting on Mom s 

«. nse in societies with soaring clothes — except it’s hard to believe Mom would ever wear 

A 11 " 0115 the social fabric is money. In these clothes. 

stock - c that, fabric. All of us Way back when, before the sexual revolution and the Me 

fashion the social _, vgs ^ j ay Qatsby, with. Generation and some of the other emphatically boring phe- 
in this way m sense, fashion helps to create noms of the end of this century, school uniforms or smocks 

one hopes, better B . sometimes this also puts the served laudable purposes: They protected street clothes, they 

some kind of meittog ^mtjve dissonance. made children look studious (this is actually useful, in a 

culture into a Sffltous saw q however, what fashion clothes- make-the-man kind of way), and most important 

When it comes to c prominent. An 11 -year-old perhaps they avoided keeping-up- with-the- Joneses clothing 

* ‘means’ ‘ does become, V ^ ^ game position as a 25- competitions. As fashion recycles the greatest ftirs of the last 

wearing conic-hither - w jjat would sewn the most 50 years, it’s high time for a comeback: Cali it the Return of 

year-old. She* ^fotoSy clothes but synthetic popular the Nice Kid. 

musing* 00 ?* an ^ floozy look KATHERINE KNORR is a deputy editor of the International 

The only r ^.^J 3 [hehredeemably commercial tie-ins of Herald Tribune. 
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FASHION / A SPECIAL REPORT 


In Japan, the Allure of Feet 


There’s but One Rule for Footwear Here: Display! 


By Kaori Shoji 


T 


OK.YO — When the Japanese talk about female 


sexuality. the one thing everyone agrees on is the 
allure of feet For more than a millennium, women's 


A allure of feet For more than a millennium, women's 
feet and footwear have played a major role in defining 
femininity. Fifteenth-century samurai warriors picked con- 
cubines by their feet often without bothering to inspect the 
rest. In 19th-century Edo fold Tokyo}, presenting a woman 
with sandals was the prelude to any sexual relationship. And 
until about 30 years ago, Kyoto geishas treated favored clients 
with the sight of their bare feet. 

The Japanese see feet as an entity independent of the rest of 
the body. Consequently, the shoes they wear don't follow 
conventional fashion rules. They have never heard the adage 


about choosing your shoes to go with your handbag. An 
otherwise perfectly dressed woman, a la Grace Kelly with a 


otherwise perfectly dressed woman, a la Grace Kelly with a 
sleek Hermes handbag slung over one arm, could be wearing 
a clunky pair of engineer boots over seamed stockings. Or a 
girl with flame-red hair, punky T-shirt and leather micro- 
rniru skirt, could be strolling daintily in Chanel pumps. When 
it comes to footwear, the Japanese abide by just one rule: 
display, display, display. 

The rage this winter was the ‘ ‘sock boot, ” a snug pair of soft 
platform boots made to hug the calves. Sock boots belie their 
humorous name to exude naughty sexuality —- think of them 
as velvet or suede panty hose attached to five-inch heels and 
you get the picture. 

Sock boots show up women’s feet in a way that matches 
perfectly the Japanese ideal of what those feet should be; 
narrow, small and oh -so- fragile. They are also a killer for 
walking, and the novice wearer will end up looking tike 
someone who has tottered onto a skating rink for the first time. 
Supposedly, this adds to the charm since the Japanese like feet 
that drag when they walk. This is a holdover from the days 
when bare feet swished on the hardwood floors of a samurai’s 
castle, a sound that symbolized the highest form of feminine 
eroticism. 

In Tokyo, one sees young women walking shakily in their 
sock boots, dragging their heels, but conscious of fee power 
they have and the stares they attract These same women 
experimented with the image this winter by combining the 
boots with knee-length schoolgirl coats in navy blue or white, 
knapsacks secured firmly to their backs. The overall effect 
was Lolita With an Alien Afterschool Job, and this is the kind 


of thing that Tokyo women do best. Also supporting the sock- 
boot syndrome is the national conviction that socks are sexy. 
(Note that the loose, white cotton socks worn by high school 
girls are die single most outstanding metaphor of teen sexu- 
ality.) Back when kimonos were the norm, feet were encased 
in white slip-on socks split at tbe toes! For a woman to show 
them outright was an invitation, a highly suggestive gesture. 

Ryosuke Hatton, a clothing critic and a professor at 
Taruagawa Gakuin University, says that women in sock boots 
are consciously, or unconsciously, catering to this age-old 
male fantasy: “In many ways, socks are more erotic than 
shoes or bare feet. There is an aura of mystery and tease. All 
the better if die socks are white because that is a color for 
purity and innocence. Put everything together, and it is an 
irresistible combination.” 

Hattori adds that footwear is a subtle and sophisticated form 
of Japanese eroticism. “With other clothing, the sexuality is 
upfront and obvious. But Japanese footwear is more com- 
plicated, its attractions more elusive. The messages they send 
out require some decoding. Women find it easier to ex- 
periment with shoes, or be bold about them. Fashionwise, I 
think it is where designers run up against the biggest dif- 
ficulties.” 

Indeed, the designer Yohji Yamamoto has said that shoes 
have always been a major headache for him: ' ‘Pumps and the 
more obvious forms of women’s footwear repel and frighten 
me. Women's sexuality should be more mysterious and 
hidden. I guess ibis conviction is what drives me to design 
shoes.” 



Socks are considered Che ultimate teaser. 


S HOES are often the last (and most dramatic) word, on 
the runways, turning up unexpected results. Keita 
Maruyama. known for his spiritual and romantic col- 
lections, astounded critics with his modern-day rendi- 
tion of wooden sandals originally worn by high-class pros- 
titutes in the Edo Period. 

But after a long winter of playing Wicked Stepmother, 
women are now choosing comfort over avant-garde sexiness, 
and designers are sitting up to pay attention. Camui, a spinoff 
operation from the domestic brand Himiko, has come out with 
liquid-packed soles, designed to soften and absorb the hard 
impact between foot and street 
The ultra-narrow, square-toed clogs from Prada (which one 
fashion magazine dubbed “the elegant torture machine ”) that 
made the wearer grit her teeth in agony, have made way for 
rounder edges, roomier interiors and softer materials. Brands 






Above and below, the rage for sock boots. 









Kaori Shop 

Patterned socks and 
high-heeled clogs. 


like Zucca and Comine des Garcons put felt ballerina slippers 
on their shelves, setting the tone for an innocent and relaxed 
ambience. Foam platform heels are tbe new “in” item — 
calculated to both cushion die arches and offset the long, 
flowing skirts reputed to be this summer's biggest item. 

And what constitutes the ideal pair of feet? Smallness, 
smoothness, pale as the moon. 

For all the historical subtexts, there are those who say that 
women’s shoes in Japan will never reach Western levels of 
sophistication. 


The television commentator Miyako Hashimoto points out 
“It is not a question of custom, bid more of envir on ment and 
psychology. There never will be a Salvatore Ferragamo or a 
Charles Jourdan here. None of the designers understand 
elegance, wit or tree comfort in shoes. And if they did, die 
Japanese female physique is not up to wearing than. We’re 
doomed to keep wearing, and worshipping, white schoolgirl 
socks.” 


KAORI SHOJI is a free-lance journalist based in Tokyo. 


The Lure of Pashmina 


Market for Cashmere Shawl Expands 


By R. Jane Singer 


N EW DELHI — The Himalayan moun- 
tains are a long way from the world's 
fashion capitals, but this remote re- 
gion at the top of the world is tbe 
source of one of this season’s best-selling ac- 
cessories. Brilliantly colored, featherweight 
pashmina shawls have become a fashion sen- 
sation, combining today’s essential elements of 
style: comfort and luxury. 

While retailers struggle to keep these elegant 
shawls in stock, Nepalese weavers are discov- 
ering that they have a fast-growing international 
market for their traditional handicraft 
Pashmina, derived from the Persian word for 
wool is the fabric, which we now call 
“cashmere." The cashmere fibers come from 
the silky fleece of changra goats, which live at 
altitudes of 4,000 to 5,000 meters in the remote 
Changthang area of the Ladakh region in India's 
Jammu and Kashmir State. One goat produces a 
scant 80 to 100 grains of wool fiber, with the 
finest pashminas requiring the annual growth of 
three goats to weave one shawl 
Despite popular rumors, these special goats 
are not slaughtered for the sake of harvesting 
their hair. On tbe contrary, said Veena Sfloi, 
Indian consulate general in Hong Kong, “if the 
fanners killed these goats, they would lose their 
source of income.” 

Using age-old Nepalese methods, artisans 
comb and son the sheered hair, selecting the finest 
ones for weaving into scarves and shawls. Since 
pure pashmina is almost weightless, silk is usually 
added in order to give the fabric somebody. 

Pashmina weaving began aboui400 years ago 
in the Kashmir Valley and has since been con- 
sidered India’s “fabric of royals” with ma- 
harajas favoring it for blankets, throws, bed- 
covers and shawls. Kashmir handspun. band- 
woven shawls have inspired the imagination of 
art collectors around the world. 

In 1 796, Abdullah Khan, the Afghan governor 
of Kashmir, gave an exquisite pashmina shawl to 
Sayyid Yahya, a guest from Baghdad, who in 


turn presented it to the khedive of Egypt. So 
impressed was the khedive with this exotic work 
of art that he gave it to Napoleon Bonaparte, who 
presented it to the future empress Josephine. 

From that time on, pashmina has enraptured 
Westerners, with European royalty and wealthy 
women including these shawls as an essential 
part of their wardrobes. 

When France, the biggest buyer of pashmina, 
lost the 1870-7 1 Franco-Press ian war, the trade 
in cashmere fabrics came to a halt A famine in 
1878-79 farther halted production. For more 
than a century, delicate pashmina existed only as 
museum artifacts and collectors* items. As de- 
signers glanced east in search of new textiles and 
accessories, women of style rediscovered these 
sumptuous wovens and brought them again to 
fashion’s forefront. 

A passion for India's cultural ans first 
sparked Bhagwanti Mohan's interest in pash- 
mina shawls. What started off as a hobby has 
turned into an impressive business supplying 
fashionable retailers with a collection of sun- 
ning shawls. Her Talena label includes not only 
the well-known solid colors with simple tassel 
fringe borders, but also a new collection that 
incorporates classic Western patterns, such as 
checks and stripes, to provide a fashion edge. 

Recognizing the current blending of Eastern 
and Western influences, she added evening 
shawls embellished with sequins and embroid- 
ery in traditional Indian motifs. Noting the 
growing popularity of Indian shawls, Mohan has 
introduced a new range of incredibly soft and 
light pure cashmere shawls as well as traditional 
Jaraavars that feature woven paisley designs. 

“Shawls add femininity and softness to 
today's tailored clothing,’' said Mohan. “They 
offer tbe same allure as tbe traditional Indian 
sari. The wrapping and draping is very sexy." 

Echoing tbe buzzwords that define trend di- 
rections for the next millennium, pashmina 
shawls are warm, soft, protective and feminine 
— with an understated element of luxury. 

All phases of pashmina production, from de- 
hairing, sorting, spinning, weaving, dyeing and 
embroidery are done by hand, limiting the sup- 



The Furor Over Shatoosh 


India Begins to Enforce World Ban 


By Joseph Fitchett 


The Indian designer Bhagwanti Mohan, 
draped in pashmina and Samovar shawls . 


ply of these colorful shawls. As demand out- 
paces supply, a new supply of imitation pash- 
minas has come into the market 


U 


NDERST ANDING the implication of 


fakes and wanting to nip the problem 
in the bud, the Jammu and Kashmir 


■ 1 in tbe bud, the Jammu and Kashmir 

Stare Handloora Development Cor- 
poration commissioned a research survey to 
study the problems faced by the industry. “Now 
even non-pashmina is being retailed as pash- 
mina,” says M. H. Malik, assistant general 
manager of the corporation. *T wonder how long 
the innocent consumer can be mislead?” he 
asked. 

In order to preserve tbe quality of the textile 
and maintain international standards, the state 
corporation is establishing a quality mark for 
pashmina that will identify items that use the 
genuine fiber much like the COTTON USA and 
WooLmarks do for their fibers. 


R. JANE SINGER is publisher of Inside Fash- 
ion. an international newspaper for the fashion 
industrx. 


P ARIS — The absence of a designer label 
is only the first hint of die pleasures and 
polemics that come with the most con- 
troversial current fashion accessory: the 
shatoosh. 

Taking cashmere to new refinement, the sha- 
toosh is a scarf woven from very rare antelope 
hair — so light that It seems to float at the 
wearer’s throat and yet fine enough to keep out 
tbe dullest cold.. As a test of its suppleness, a. 
genuine shatoosh can be pulled through a wed- 
dingring (orpacked in an evening bag in case of 
an after-supper chill). 

Long an almost sacred textile, the vaporous 
shatoosh es were treasured by India’s great dy- 
nasties. Often a bridal gift symbolizing purify, 
the scarf might subsequently coddle newborn 
babies and was usually handed down for gen- 
erations. But the shatoosh could not remain a 
secret treasure once word of its existence leaked 
to the fashion capitals in the early 1990s. Handled 
only by initiates and the grandest cashmere deal- 
ers, the shatoosh caught on quickly, spreading 
through ever-widening circles from sophisticat- 
ed travelers to a fashionable elite, then fashion 
acolytes and thence a bigger public. 

Prices were forbidding — $2,000 apiece for 
rare all- white shatooshes and almost as much for 
the others in a gamut of solid colors — earth- 
dyed hues and bright pastels as well as a range of 
grays and black. They enhanced any wardrobe, 
and perfectionists amassed 20 or 30. 

Men promptly succumbed, too, starting with 
politicians who wanted protection from the cold 
as they worked their constituencies. Bulky 
scarves too often gave candidates (be fussy look 
of “senior citizen, frail today and gone tomor- 
row.” In contrast, a thin, unshowy shatoosh had 
the effect of topping off a dressy look chat seemed 
to give the wearer a reassuring aura of authority. 

For fashion conscious men, die shatoosh — 
with its own cachet of exotic, slightly oot-of- 
reach origin, absence of label and steep price tag 
— quickly became a potent touch. As an un- 


derstated fashion statement, a shatoosh had snob 
appeal as apparel that seemed non-fashion ex- 
cept to cognoscenti. 

But rising demand for shatooshes triggered 
unintended consequences when politics inter- 
vened. Today shatooshes are outlawed in many 
countries, including the United States, European 
Union nations and India, by virtue of an in- 
ternational conventional protecting the Himalay- 
an antelope whose hair is made into tbe scarf. 

For generations, the wool for shatooshes was 
supplied to Kashmir by nomads in Chinese- 
controlled Tibet who gathered lumps of hair left, 
on briars by grazing antgtapes. t . r . 

But that system waskiverwhelmed, naturalists 
say, because of a conjunction of market forces. 
The growth of shatoosh sales coincided with a 
shortage in China of tiger parts, notably for die 
tiger penises that are sought-after aphrodisiacs in 
China. India’s tiger population has risen in recent 
decades thanks to conservation programs, so a. 
cross-border trade emerged in which Chinese 
tractors, avid for tiger parts, tamed to poachers to- 
expand the production of mountain antelope hair 

— by sending poaching parties with high- 
powered rifles and four-wheel-drive vehicles 
into the mountains to slaughter the animals. 

Alarmed by a system that threatened the spe- 
cies with extinction, India has started trying to 
enforce the 1995 world ban on shatooshes. 

Skepticism about India's real motives persists 
among analysts who note (hat die ban hits 
Muslim interests that oppose India’s claims in 
Kashmir, and shatooshes are still available un- 
der the counter in India But the ban — like 
earlier crusades against animal st ri n g in fas hi on 

— has acquired fee force of political correct- 
ness, energizing customs authorities and driving 
shatooshes out of dealers’ showcases. 

More readily available than ever, however, 
are K a shmir ’s other super-cashmere scarves,' 
pashminas. Woven from Kashmiri goat, pash-’ 
minas are available from reputable dealers in all 
major cities — at half the price of shatoosh. 


JOSEPH FITCHETT is on the staff of the 
International Herald Tribune. 


Hong Kong Bargains Draw Mainlanders 


By R. Jane Singer 
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ONG KONG — It wasn't long ago that 
the language of the biggest spending 
tourists was Japanese. Today, Hong 


.Kong retailers are practicing their Man- 
darin as visitors from Mainland China cross the 
border to enjoy the splendors of what has often been 
referred to as Asia's shopping paradise. 

According to the Hong Kong Tourist Asso- 
ciation, in 1 998, 27. 1 percent of all visitors to Hong 
Kong came from China, up 1 3. 1 percent from 1997, 

| and the only market to show an increase last year. 
Taiwan, Hong Kong’s second largest tourist mar- 
ket, accounted for 18.9 percent of visitors, while 
i Japanese tourists totaled only 9.9 percent of the 
year’s visitors,- down 30.9 percent from the pre- 
vious year. 

After 10 years of double-digit growth in arrivals, 
Hong Kong received a rude awakening when the 
regional economic crisis caused tourism to show a 
sharp decline. Hotel room rates and restaurant 
prices had hit a high in the Special Administrative 
Region that served as a further deterrent to pro- 
spective visitors. 

“The positive side of the recession is that prices 
have come down. Hang Kong is a bargain again,” 
said Peter Randall, director of communications for 
the Hong Kong association, noting that today room 
rates as low as $50 a night at four-star hotels are not 
unheard of. 

According to the association’s figures, in 1997, 
65 percent of total spending by Chinese tourists 
went to shopping, while 14.9 percent was spent on 
hotels. By contrast, Japanese tourists spent 46.7 
percent of their budget on shopping and 32,5 per- 
cent on hotels. They may sot be as big spenders as 
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some other groups, but overall spending is above 
average, says the travel association. 

Fashion tops Mainland Chinese shopping lists 
with 68 percent of spending going to ready-made 
garments, 23 percent for footwear and 9 percent for 
handbags ana other leather goods. Photographic 
equipment, in contrast, commanded only 7 percent 
of the shopping cart. 

“Shopping is still the number one draw.“.says 
Randall. Mainland visitors find that Hong Kong 
offers more selection of international labels, and at 
lower prices, than at home. In addition, Hong 
Kong’s sleek malls offer convenience and service 
not yet available in China. 

Hong Kong’s newest shopping magnet is Swire 
Property's Festival Walk mail in Kowloon Tong, 
which opened in November 1998. Situated on top 
of the interchange of the Mass Transit Railway and 
Kowloon China Railroad, Festival Walk is easily 
accessible to both Hong Kong residents and 
Chinese visitors. 

Flooded with natural light that pours in from 
windows and skylights, Festival Walk has tbe 
ambiance of an upmarket Western mall. The spa- 
cious feeling is a key attraction for Asian shoppers, 
who find a temporary escape from congested city 
streets. 


The emphasis on space and comfort is reflected 
i tbe retail outlets as welL The Marks St Spencer’s 


in tbe retail outlets as welL The Marks St Spencer’s 
store has wider aisles than in other locations in 
Hong Kong, while Esprit operates a huge store in 
the mall that offers their entire range, including 
adults, children and home collections. Mexx, too, 
has a spacious outlet. 

Other amenities adopted from Western mails 
distinguish Festival Walk as a leading retail venue. 
Two information counters offer details about the 
mall itself and its retail tenants. At Christmas, a 


service counter provides free gift wrapping. 

The focus, said Melanie Lowe-Hansm. mar- 
keting manager for Swire Properties, ison^service 
as opposed to discounting.” 

The mall is seeing an increasing number of 
Chinee shoppers and the more affluent ones don’t 

Ms. Lowe-Hansea said. Most are interested in the 

Tn ? d Association's Beijing 
% ^255“ this preference, saying that Marks 
m p ne of stores of northern 

now has a 01 Gaaa Sdong, which 

gjEs^fcagsss 

identity in the China ,mri* L e establlsh 30 

F.VM U n ,~ Tr , 


reposition themsdv^ toSr? Pas? ^ iaveto 
tunes.” ^ 10 address changing 




-tip 1 


V ’- 1 



i 




1 




jb 



EiSHION / A SPECIAL REPORT 



<ife Without Suits? Unthinkable! 


By Robin Givhan 



Ithas been year* since the suit has bad 
the honor of being featured on the ran- 
wsjjrfcstead, fee tailored jacket, wife 
shaped jhoaldea and defined lapeL 
along wma matching skirt or pa? of 
tronsers have been replaced under the 
spofe^t wife drills topped wife sweater 
f f paired wi* to* tor- 

SStLSS* ® essc ® — sometimes 

shown wnh 4 matching jacket have 

be«i given greater prominence. 


m fee thowxopm. Designers know, even 
if feey are loath to admit this rarely dis- 
cmsedfect: When a woman wants to look 
prefessiODalfWhea she wants to look as jf 
she is confident, Tntytvp»w» author- 
itative, die searches through her doset to 
ptfe^om her favo c h eakiit and jacket 
Tbeltahfn feahion mogulDooatella 

A Gnombelliy who is wearing a black knit 
trouser suit, snt that one of fee reasons 
she hired fee Dutch <fc*jgn»T Josephus 
Melchior Thnnister to over her 
Gentry collection is becanse of his skill 
at clastic tailoring Gamy, by fee way, 
aims to attract fee professional woman. 

IMIWM <tw iorlrat »ul Hu - — * »» 


she said, just before ITiimigter p resented 
his debut collection for Gentry, which 
was filled wife slduchy tronsers and 
office-ready jackets. 

Several seasons ago, when fiinrgtn 
Armani showed virtually only evening-, 
wear on his runway, his spokeswoman 
voiced assurances feat there were plenty 
of his famous relaxed sorts back in fee 
showroom; customers should not worry. 
The designers Domenico Dolce and 
Stefano Gabtana may put hand-pamted, 
rubberized evening messes on fee run- 
way for their garden pre s e nt a ti ons, but 

their w g nut w B niinqu i jackets and 

tronsers stillholdaplace of hooorln their 
stores. Edifoomqnanientfeepancily of 
mhrimalist suits on M Sanders runway 
in Afilaa, bnt rest assured they fill her 
boutiques worldwide. 

And while Tom Ford of Gucci de- 
clared that there was not aringle head- 
to-toe marching suit in fee coBectioahe 
presented for fell ’99, even he is not 
ready to dismiss fee importance and fee 
relevance of foe jacket — whether it be 
cut fiom wool crepe or hhdrlfarthet. 

‘TdtmS; fed dressed without a jacket. 
It's Kkeannor,’’ Ford said. “Ytm go into 


a meeting, don’t yoa want a jacket?” 

A. recent. Wall Street Journal stray 
noised about whether professional wom- 
en would wear pink, spring’s favorite 
color, to their office. The answer is an 
unequivocal ‘'goodness, no” if one is 
talking abort afochsia billowing skirt and 
dainty blouse. The answer is “maybe* ' if 
the question refers to a sophisticated suit 
in a tasteful feade of rose. 

_• Co ns id er fee anecdotal evidence corn- 
ihg from Washington, where fee land- 
scape is rich wife highrpowered, se- 
rious-nunded women. Some would ar- 
gue feat these women shun fashion. If 
p do, it is because they believe feat 
lion aims- to make them look silly, to 
strip away their carefully constructed 
image of power. Quite fr ankl y, feey fear 
feat fee fashion industry wants to trice 
away their suits. 

Secretary of Health Drama Shalala 
may be the only dot of bold red in asea of 
men in dark blue or blade, but rest as- 
sured that her tomato-red attceisajack- 
rt and a matching skirt IfiQary Rodham 
Clinton may happily pose for fee cover 
of Vogue and sup on turtlenecks and 
tiousexs, white blouses and casual pants. 
But when the time cranes for ber to look 
authoritative, to tour New Yak City 
amid T umor s feat', she may run for the 
Senate, she relies cm a sniL It may be a 
flattering trouser suit or a pastel-colored 
skirt and jacket by Oscar de la Renta, but 
it is a suit no less. 


a wonra can wear and be confident feat 
it wifi not send, a misleading message. 
The suit, in fact, has been called “a 
of civilization/ ’ 
when Monica Lewinsky was 
questioned before fee Hoase managers 
and was videotaped for fee entire Senate 
■ — and fee world — to see, die pulled out 
a tasteful black: suit and pearls. Heaven 

fiw KM | riirt ff bf RiM tTTTn np tn a df fapi 

’Ibeyoop gfanner inteat kne w fcatocl ya 
suit could qmet fee wagging tongues that 
t mnnldgatnrfy tTy to Hnalyy» rfw» Tnwming 

of whatever she happened to wear. 

The list of women who have shaped 
their images wife fee help of a good suit 
includes Diana, Princess of Wales, who 
exchanged ruffled dresses for sleek Ver- 
sace smt suits. The new clothes helped 

tn tmngfhrfu hrr I in th* public *g eye, into 

a self-possessed and intelligent young 
woman. 

- One offee reasons that suits have held 
a coveted position in women’s closets is 
becanse they have evolved over time. 
They have lost their hard edges and 
softened into something more feminine 
and ultimately more flattering. 

“The mit really been r ei n ter- 
preted,” says fee designer Linda Allard 



of Ellen Tracy, a favorite label among 
American career women. “Styles of 
suits have crane and gone, and they 
always say that women are going to 
dispense wife fee jacket. But it’s such an 
imp ortant part of a wardrobe formula. 
You put on a suit because you have a 
very important meeting. I think there are 
times when only a suit is appropri ate. 
People.feel good in a jacket.” 

A woman’s suit, in its many incam- 
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Pregnant and Still Looking Swell 


By Robin Pogrebin 


polyester 
the endles 


N EW YORK — About two 
years ago, Liz Steinberg 
Lange was designing regular 
clothes for women when many 
of her friends started getting pregnant 
and comp laining that they had nothing 
fashionable to wear. So Lange, herself 
newly married and thinking about hav- 
ing a baby, started looking around at the 
maternity market. 

T was horrified,” she said, by the 
fabrics, fee tent-like dresses, 
:'endles8 bows. 

So. in fee fall of 1997, she started her 
own small line of maternity wear and 
immediately fee business exploded. “I 
don’t think there is any reason why a 
woman when she gets pregnant has to 
change ber sense of style,” said Lange, 
who now has a four-month-old baby. 
“Keep it simple, keep it clean. I think the 
reason I took off is most of fee people 
who were already in fee maternity mar- 
ket were underestimating women and 
what they wanted.” 

The principle of Lange's collection — 
show off your body even as your middle 
expands — features clothing in knit, 
body-hugging fabrics, Jackie Onassis 
shift dresses, Capri and cargo pants. 

And Lange seems to have entered the 
market just when several prominent 
women in the fashion industry have star- 
ted getting pregnant and thinking about 
how to continue looking stylish. The 
designers Cynthia Rowley and Alex- 
andra Von Furstexnberg are pregnant 
Katherine Betts, an editor at Vogue, is 
pregnant, as is Aerie Lauda, fee director 
of creative product development at Estee 
Lander. 

“ft* s a boom,” said Cindy Krupp, the 
director of public relations for Barneys. 
“This tide of chic young women in 
Manhattan are all of a sodden having 
babies and of course they’re not shop- 
ping at Mrmi Maternity.” 


ations, is not as foolproof as a man's 
sacred uniform of a navy suit, white shirt 
and red tie. That look allows a man to go, 
virtually unquestioned, into any envir- 
onment Still, a matching skirt and jacket 
— or for fee more rebellious, trousers 
and a blazer — are as dose as a woman 
can get to professional camouflage. 

ROBIN GIVHAN writes about fashion 
for The Washingum Post. 


Y ET Mimi Maternity, a store 
with locations throughout the 
United States and sister stores 
called A Pea in the Pod and 
Motherhood Maternity, has begun to re- 
think its own line of clothing along sim- 
ilar lines. “Many of our styles — the 
traditional tie back and loose-fitting gar- 
ments — are being replaced with shorter 
length shirts or body-framing, clingy 
clothes,” said Dana Wynkoop, die di- 
rector of advertising and marketing for 
Mothers Work, fee parent company. 

Wynkoop said her company’s new 
sensibility was largely inspired by ce- 
lebrities, like Jada Pinkett Smith or Jodie 


Foster who made pr< _ 
to flaunt rather than hide. In addition, 
magazines like In Style have- begun .to 
feature chic maternity wear. ' 

“This has been going on inEuropefor 
many years, bnt it is now trickling ova 
here,” Wynkoop said. “We’re seeing tt 
in magazines. We’re watching top TV 
shows: I’m pregnant and I’m proud. It’s 
compelled us, not to redesign our whole; 
line, but to -augment what we already- 
have existing wife answering another 
customers nods, especially in fee urban 
areas like New York. Los Angeles and 
Miami.” 

As a result, Mimi Maternity’s spring 
line will this year include such outfits as 
a white tennis ensemble with a stretch 
waist instead of the traditional preg- 
nancy pocket for fee belly. 

Lange said she is seeing several stored 
picking up on her styles, tike sweater 
twin-sets and Capri pants. Lange’s tine' 

A pregnant woman . ’ ' 
doesn ’t have to change 
her sense of style . 

is fairly high aid for maternity wear, 
ranging from $85 for a stretchy T-shirt fe 
$450 for a long silk evening dress. But 
with an average of $150,000 to $200,00(3' 
a month in sales, Lange said she can, 
hardly keep up wife demand. Her cus- 
tomers have included such prominent 
names as fee models Cindy Crawford , 
and EDe Macpherson and fee actress 
Elizabeth Shoe. Lange, who also has a 
Web rite — www.lizlange.com — said 
sbe also does a huge mail order business 
outside New York City. 

“I can sell a woman $5,000. worth of 
clothes and she’ll thank me at fee end,”- 
said Lange, 32, who was an editor a t 
Vogue before becoming a fall-time ge? 
signer. 

She added, “Women today can’t af- 
ford to take these nine months off. Yon 
wake up every single morning and yon 
need something to wear.” 

Rowley, the designer, who is due to 
have a baby in afew weeks, said she has 
simply avoided maternity clothing al- 
together, by wearing larger versions of 
what she would wear otherwise. She 
started as a size 2; now she is up to size&. 
“Those tent things just make you lbbk 
humongous," she said. “No maternity 
clothes. And Fm not wearing my hus- 
band’s shirts wife leggings, either.” ' " 

ROBIN POGREBIN is a culture re- 
porter for The New York Times. 
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lARXS —Smooth traffic -isn’t a 
iwihrly Parisian quality. 

; streets here function tike a 

frefe zone where fee only law 

feat p e de st ria ns and motorists respect 
seems tobec Onrinfiratorbeprepared to 
suffer fee ooosfeqnences. All fee while, 
fee police manage to have tbeir heads 
turned fee other way. 

. So how on earth did Paris become fee 
worid’sirieadBert city for tbatpariah on 
wheels, fee urban rouer skater? 

Every Friday night at 10 P At, 
weather parenting, a xnodey crew 
of skaters, some oo quads (thos e old 
four-wheel models) and others wife 
sleek in-lincskates, departs from fee 
Place d*ftah£ in fee 13th district 
wife an escort of 12 police mo- 
torcycles ted vans for their own 
free-for-all tour of Paris by night 
Fbr once, fee streets are foehs: Red 

lights no longer apply, and cars just 
have to wait until fee parade shdes 
by.Z^rrrffe^,astheyarecaDedin 

4 znfifioa rofler 
t skaters in France, and not everyone puts 
them on just for play. In France’s hy- 
permarkets, clerks oil skates keep the 

aisles stoqked- 

Behxnd fee trod is fee 1995 transit 
strike feat turned Psrishms info skaters 

overnight 

Since then, rebeffious roller s have 
-became such a hazard in fans traffic 
that tire fine for fee skater's favorite 

trick of hanging on to the hack of a bus 

was raised recently from 35 francs to 
100,000 francs ($16,T25). 

Erfa Halley says .feeze are days he 
never ***** off bis in-line s k a t es, pre- 
fWrina to wheel around bis teener, 

« -1 _ • 1 ■ .:■*■** a^ a la iW C jtl 3Q Old 


becauseyou can go on fee wrong ride of 
fee street, ft doesn’t look like it, but it’s 
ex e r ci se.” 

Crossing all age andstyle barriers, fee 
Place cTftatie excursion, which kicked 
off officially abort a year and a half ago 
on Halloween, swells to almost 5,000 on 
warm s umm e r nights, t urnin g fe e drab 
Paris quarter ato & happening on 
wheels. . .. 

“The police were worried, which 
really gave us an advantage in fee ne- 
gotiations,” says Sage Rodriguez, rate 
of fee fonndess of fee Rider Squad 


‘Frame,” he says, “rollers are a 
pleasure, but they have abo become* 
necessity. They’re better than a bicycle 


Institnfty fee skater’s lobbying body. 
The organization schedules group trips 
throughput fee city and teaches skat- 
ing- 

Far fee uninitiated and aficionados, 
Rodriguez and Marion Thuriot have just 
came our wife a book, “Le Roller & 
Paris,” which details roller hangouts 
and ^yes itineraries fra die best skating 
in Paris. 

The crowd converging on the Place 
d’ftalte offers a condensed view of 
; French style. This is a long way 
' I’s last great roller- skating 
is lato-1970s Hollywood when 
took over a rink for her own 
weekly skate nights and everyone 
showed up in satin shorts and bomber 
jackets. 

In additi on to rubber kneepads and 
elbow protectors, Baris rollers layer up 
oo cold nights in a mix of sprat 


and mflitaiy surplns.The dry that once 
sneered at tourists dressed in baggy Ber- 
mudas and a T-shirt has discovered its 
own down-home urban attitude. And 
Paris’s rollers are emblematic of this 
tougher, post-recession style. 

The city's Gap omposts are flour- 
ishing. The old Left Bank student look, 
which until recently consisted of a 
tweed blazer and corduroys or jeans 
long after fee rest of fee world had 
moved on to sloudiy new territory, has 
finally given way to fatigue pants and 
down jackets. 

French brands catering to a new 
casual, urban customer have come 
into their own. Once merely im- 
porting or offering carbon copies of 
hot US. street styles, feey have now 
found their own source of inspir- 
ation in the streets of Paris and the 
booming French music scene. 

A Better Wodd, which produces 
Lady Soul fra women and Home 
Core far men , sells in its own shops 
on Roe de la Feanonnerie in the Les 
Halles area of central Paris. 

ABW began importing New York 
messenger bags and other street gear 
in fee early 1990s. But by 1995, ABW*s 
Alexandre Guazueri and Zina Kacbna- 
otri couldn’t find anything they liked in 
New Yori: or London. That’s when Zina 
Kachnaoui, then 21, began designing 
fee Lady Soul collection. 

“Our style has always evolved wife 
music, especially soul and hip-hop. That 
is what brought us to die United States to 
buy. But now we have gone beyond die 
U.S. roots that inspired ns,” Kachnaoui 
says. 

For next fall. Lady Soul’s streamlined 
versions of the down coat and boxy 
utilitarian blousons fra girls look urban 
tough, but wife an elegant French 
touch. 

“The recession,” sbe says, “gave 
Paris a new set of values.” 

REBECCA VOIGHT is a free-lance 
journalist based in Paris. 


Chanel Lands Back at Mission Central 


Canimoed from Fage 13 


St fee 


geoeraaoc. 


modem ekgance-TItedesigdrabongs 
^S^SSybrtgracSiIclofees new proportions and a new 
to fanrifiar elements like jackets, 

or cocktail dresses. 


TIT WE’RE NOT *»nrmg modernism either. Ont — ^ _ 

nieces feat were often mon a st ic in their un- balanced tint urban army 


bodice of a 


of a tunic ra 


fee 


1950s, has been replaced by the children of die 1970s. Instead 
Of die iconic, uptight glamour of French fashion’s glory days, 
imaginati ons are now sparked by fee peasant blouses or 
calottes from mom’s closet. Balenciaga showed those pieces, 
xe&ed and redefined in an intriguing and forceful way. As 
Gbesquiere expressed it backstage: 

“Irs about collective fashion memory, the idea of each 
piece evoking something.” 

But don't write off fashion’s golden oldies. Like Lagerfeld, 
Sonia Rykiel, in her way, turned up trumps. She took her soft 
cuddly knits and gave than a sha r p military overtone, yet 
f feeling wife tip appliques or tip- 
saopcapuzses dropping jritsch kisses on knit ra flesh. 

. a some of the mrium- plaids and forty cargo pants looked 
more tike winter survive gear than sophisticated clothing. 

like backpacks had just fee sporty feel to 
make comfy clothes seem modem.. 


fear fee eaten? an 

soddetoy ^ childhood maneges 


SUZY MENKES is the fashion editor of the International 
Herald Tribune. 
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a Balanced Approach 


— Haas Eichel, who 
was named finance minister of Ger- 
on Friday, is seen as Bn efficient 
““uastralor and a low-key political 
figure, hand-picked to restore stability 
to a key post after months of cabinet 
upheaval 

B4r- Eichel, who rah a Socialist gov- 
qmnent infiyakfiat witoont ali enating 
the establishment in Germany ’s finan- 
aal capital, will attempt to achieve the 
san» balance in his new post as finance 
minister. 

fragtnafic; loyal and unlikely to 
raffle feathers, Mr. Eichel, 57, is the 
antithesis of his predecessor in the fed- 
eral fin^cemmig try, Oskar Lafontaine, 
according to people who know both 
men well 

Mr. Eichel has the “charisma of a 
noodle," the Icft-wi.ig Ju- . r rt2£seei»- 
lung mice said, while the conservative. 
Frankfurter AUgememe Zeitung attrib- 
uted to him "the charm of a «vrai 
security civil servant." 


On the other hand, “he's a technocrat 
who is very good at mastering details on 
any financial subject," said Eckhard 
Schulte, .senior economist ax the In- 
dustrial Bank of Japan in Frankfurt. 
"That’s something Lafontaine never 
was.”. 

That is also a quality that might 
smooth die sometimes tense relations 
between Germany ’s coalition govern- 
ment and the European Central Bank as 
it attempts to steer a course independent 
of Europe's politicians. 

Indeed, Wim Dtusenberg, the pres- 
ident of toe ECB, offered a welcome to 
Mr. EichePs appointment that sugaes- 


Mr. EichePs appointment that sugges- 
ted more collegial relations. “I know 
him very well and I cong ratulate Ger- 
many,” Mr. Duisenberg said Friday in 
Rome. The central banker said be had 
“no feelings” about Mr. Lafontaise’s 
surprise decision to depart 
.Mr. Lafontaine, in five months, man- 
aged to infuriate European central 
bankers and German business execu- 
tives with his plans' to eliminate tax 


loopholes and his complaints that in- 
terest rates were too high. 

Mr. Eichel, however, lacks interna- 
tional experience. He will now be re- 
sponsible for running toe largest econ- 
omy among toe 11 European countries 
that have adopted a single currency. 
That could mean that toe voice of toe 
euro zone shifts from Germany’s fi- 
nance minister to France’s Dominique 
Strauss-Kahn, who shared many of la- 
fontaine’s views but has nevertheless 
managed to forge good relations with 
business leaders. 

"Eichel is not a heavyweight, and 
this means there won’t be a counter- 
weight to Strauss-Kahn,” said Em- 
manuel Ferry, a senior economist at 
Banque Nationale de Paris. 

The future of Chancellor Gerhard 
Schroeder's government may depend 
on how fast Mr. Eichel can defuse toe 
faror wito coiporate Germany that cost 
Lafontaine his job. His track record 
since 1991 as prime minister of Hesse, 
of which Frankfurt is toe capital, shows 


... M 
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A trader cheering Friday at the 
Frankfurt Stock Exchange, left, as 
stocks soared after Hans Eichel, 
bpiwsffwfew-Tw above, was named finance minister. 


Mr. Schroeder has reason for opti- 
mism. 

"What Eicbel did in Hesse was gen- 
erally favorable for investment,” said 
Eva Maria Geiblinger, a spokeswoman 
for Hesse-based chemical company 
Degussa-Huels AG. "He ran a very, 
practical policy.’ ’ She said one achieve- 
ment was to cut bureaucratic interfer- 


ence in business expansion without per- 
mitting companies to violate environ- 
mental laws. 

Eichel also brings an eight-year his- 
tory of successful compromise with the 
Green Party in Frankfurt, his junior co- 
alition partner in Hesse and Schroeder’s 
partner at the national level. 

“He’s above all a negotiator,” said 


Harald Joerg, an economist at Dresdner 
Bank AG. "He's not on the outer fringe 
of toe Social Democratic party.” 

But neither is he as famous or as 
charismatic as Mr. Lafontaine, who re- 
mains popular with toe SDP’s left wing 
for resisting the centrist shift Mr. 

See EZCHEL, Page IS 
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Unwanted Spotlight Falls on BMW 

Rover Losses and Internal Fending Keep Alive Talk of a Takeover 


— y- , , Joachim Milbetg, the relatively unknown production chief 

Syatamnd 1 - Andrews wtotookaveraschiefcxccotive. “BMWhiKthesutetaiicc, 

Newjwkiinus serv ic e toe power and above all toe will ’’to chart its own course, be 

QH'IEVA — Few car companies have been toe object of said. 

much unwanted attention lately as BMW, toe Bavarian _ Mr. Miiberg said BMW would continue to invest in 


and sports cars. • . _ 

Hist there were the continuing problems at its Rover 
division, the British manufacturer of Land Rovers, MGs and 
Minis, which Bayerische Motorea Werke AG bought in 
1994 and which lost nearly $1 billion last year, according to 
some estimates. . . 

Then there was toe fending and finger-po mtmg within 
BMW’s top management, which led to the surprise de- 
partures Feb. 5 of the chief executive, BerodPWchetsrieder, 
and his chief rival ootoe board, Wolfgang ReitzL 
Last but not leasubere has been toe incessant speculation 
about BMW as a takeover target. 

Despite repeated- insistence by toe company and its 
Wattes: shareholders that toe company wants to stajrm- 
dgStdem, the conventional wisdom has been that BMW is 
- ™ wnaH, too desirable and too rattled by man- 


Nbi, in Safest pubfic appearances 
test mouth, BMW’s top executive are firing bade Then- 
delivered here this weA at toe annual Gereva 
No need to change the basic strategy and no 

greS^reng* of BMW is its independence,” said 


billion- The plan assumes that the British government will 
contribute more than $200 million to modernize Rover’s big 
factory in Longbridge. BMW’s total investment is likely to 
be several times that much. 

BMW also {dans to push ahead with new versions of 
Rover's midpriced cars, toe biggest source of toe company's 
problems. 

The new boss did not take questions, and be left some big 
ones unanswered. If BMW’s board essentially dismissed 
Mr. Pischetsrieder because of Rover, what is the new 
management going to do differently? And if BMW wants to 
compete against toe likes of DaimleiChrysler AG on ev- 
erything from subcompacts to luxury limousines, where 
will it get the heft to do so? 

Many analysts have argued that BMW is stretching itself 
too thin, that it needs to be much bigger to survive cm the thin 


mass-market cars. 

Helmut Panke, a BMW board member in charge of 
research and development, argued that the conventional 
wisdom was wrong- Rather, be said, bigger was not nec- 
essarily better. 

"Everybody talks about economies of scale.” he said in 


See BMW, Page 19 
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UBS Replaces Chief at Investment Bank 

De Gier Steps Down as Warburg Reports Bigger-Than-Expected Loss 


Bloomberg News 

ZURICH — UBS AG on Friday re- 
placed toe bead of its lagging Warburg 
Dillon Read investment banking unit 
after Warburg reported a bigger-than- 
expected 1998 loss. It is toe second man- 
agement reorganization in six months at 
UBS, Europe’s largest bank. 

Hans de Gier, 54, will be replaced by 
Markus Granziol, 47, as chief executive 
of Warburg, which is based in London. 
The investment bank reported a loss of 
706 million Swiss francs ($478.9 mil- 
lion). compared with a profit of 1.07 
billion francs a year earlier. The in- 
vestment bank was hurt by plummeting 
financial markets in the third quarter and 
a 950 million franc charge stemming 
from UBS’s exposure to toe hedge fund 
Long-Term Capital Management LP. 

"Warburg has done badly and its 
managers are paying toe price." said 
Christoph Streit, a fund manager at Bank 
Leu AG. “If the new team doesn't do 
better, UBS may well get out of in- 
vestment banking." 


Overall, UBS posted a 1998 profit of 
3.03 billion Swiss francs, reversing a loss 
of 667 million francs for 1997 as growth 
at its private Hanking units outweighed a 
loss at its investment-banking division. 

UBS was created last year by toe mer- 
ger of Union Bank of Switzerland and 
Swiss Bank Cotp. The company’s 1997 
loss resulted from a big reorganization 
charge. The bank earned 14.3 1 francs per 
share in 1998, and said it planned to pay 
a dividend of 10 francs per share. 

UBS has struggled to make the ac- 
quisitions of S.G. Warburg and Dillon 
Read pay off. In September, four of (he 
bank's top executives resigned over a 
surprise third-quarter loss stemming 
from Warburg and investments in Long- 
Term Capital. 

Since that reorganization, UBS has 
reined in the amount of capital it al- 
locates to investment banking and fo- 
cused on its profitable private bank and 
asset management businesses, which 
bring in about two-thirds of profits. 
Money management is one of toe safest 


bets in banking because it generates fees 
regardless of how markets perform. 
UBS manages about $1 trillion. 

UBS sold Warburg’s non-Swiss glob- 
al trade finance business to Standard 
Chartered PLC and has given its private 
bank about 10 billion francs to spend on 
acquisitions, mote than doable toe 
amount allocated to the investment 
bank. On Thursday, it agreed to buy 
BankAmerica Corp.'s private banking 
operations in Europe and Asia, which 
manage client assets of $6 billion. 

The UBS chief executive, Marcel Os- 
pel, said toe bank was not planning to 
sell Warburg, calling investment bank- 
ing "of strategic importance and jus- 
tified in terms of risk return.” He said 
toe bank would "retain a very tight risk 
profile with a clear focus on asset gath- 
ering and advisory.” 

UBS said Mr. de Gier’s departure 
after 18 years with toe bank was not 
related to the losses. Mr. de Gier “will 
act on a wish he had already expressed 
before toe merger'' to retire, it said. 


Thai Senate Approves Bankruptcy Bills 


By Thomas Crampton 

Imerntuiomil HeruUi Tribune 

BANGKOK — The Thai Senate ap- 
proved legislation Friday that opens toe 
way for creditors to seize assets from 
thousands of delinquent debtors. The 
new regulations are considered crucial 
to restructuring toe country’s economy. 

The bills, which strengthen foreclos- 
ure and bankruptcy procedures, had 
sparked a national debate on traditional- 
style lending practices. 

The Senate, an appointed body that 
includes executives controlling the na- 
tion’s most indebted businesses, was 
considered toe greatest hurdle to the 
passage of laws required as part of a 
multibillion dollar rescue led by toe In- 
ternational Monetary Fund. 

But toe Senate passed toe laws with 
overwhelming majorities and few 
changes. “I admit that as a debtor and 


guarantor of some loans 1 would be 
pleased if our laws waived these com- 
mitments," said Senator Chanut 
Piyaoui. toe founder of the Dusit Thani 
PCL bote! chain. “But J cannot allow 
creditors, especially foreigners, to see 
Thai people as cheats." 

While toe bills must go back through 
toe government-controlled lower house 
and await testing in the courts, analysts 
said their Senate passage would send a 
strong signal to investors. 

“The bankruptcy and foreclosure 
laws are absolutely key ro the economic 
recoveiy of Thailand,' * said Roy Owens, 
at Delorae Touche Tohmatsu Jaiyos. 

Under current legislation foreclosure 
proceedings can start only when a debt is 
unpaid for five years and may take two 
years to process through toe courts. This 
weak legal framework has kept toe pace 
of corporate restructuring slow and cre- 
ated a new class of solvent debtors who 


have simply ceased loan payments to 
save money. Analysts estimate that half 
of the nation's bank loans, worth about 
$75 billion, are now delinquent 

■ Executives Suspected ha Killing 

Police officers investigating toe killing 
of an Australian accountant said Friday 
that corrupt former executives of a sugar 
company might be behind toe murder. 
The .Associated-Press reported. 

The shooting was the first known vi- 
olence against a foreign executive in- 
volved in the recent restructuring of Thai 
companies. Michael Wansley, 58. was 
shot Wednesday. He was part of an 
Australian team involved in restructur- 
ing Thailand's sugar industry. 

Police in Nakom Sawan, where toe 
killing occurred, said Mr. Wansley might 
have found wrongdoing on toe part of 
some executives of Kaset Thai Sugar 
Co., which led to its financial ruin. 
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Ecuador President Takes Tough Steps to Fight Crisis 
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The Associated Press 

QUITO, Ecuador — Pres- 
ident Jamil Mahuad plans to 
raise taxes and enact other 
tough economic measures to 
try to stem the country's worst 
financial crisis in decades. 

Banks have been ordered 
to close until Monday to give 
the government time to im- 
plement the program. 

The announcement was 


made late Thursday as a two- 
day nationwide strike to 
protest the government's eco- 
nomic programs wound down 
— and just hours after the 
resignation of the central 
bank's board of directors, in- 
cluding its president. Luis 
Jacoroe. 

The government's political 
opponents bad accused Mr. 
Jacoroe of mismanaging fis- 


cal policy, and had criticized 
the president of acting too 
slowly to right the economy . 

In response, Mr. Mahuad is 
imposing strict measures to tty 
to ensure that the wealthy pay 
their taxes, to raise revenue 
with new taxes and to prevent 
a run on banks as economic 
restructuring takes effect 

Mr. Mahuad said die coun- 
try bad secured $530 million 


in multilateral aid commit- 
ments to shore up its battered 
economy. 

The rands, from die Inter- 
American Development 
Bank, the World Bank and 
Andean Development Corp., 
would be added to $400 mil- 
lion from an accord die gov- 
ernment expects to sign with 
the International Monetary 
Fund in die next few weeks. 


Dow Gets Cold Feet on Road to 10,000 






Source.- Bloomberg. Beaters Inirrnariwnl Ha*U Tribnne 


Very briefly: 

f» pioneer Hi-Bred International Inc. is discussing a pos- 
sible business combination with DuPont Co. 

• Bankers Trust Corp. will pay a $60 million fine after pleading 
guilty to U.S. criminal charges that $19. 1 million in customers 
funds was illegally diverted to enhance the bank's performance. 
• fianque Nationale de Paris acquired Banco FonteCindam 
SA, sl Brazilian investment bank, as the next step in its Latin 
American expansion strategy. Terms were not disclosed, 
e Barnes & Noble Inc.’s fourth-quarter earnings rose almost 
82: percent from a year ago, to SI 06 million, bolstered by 
Bertelsmann AG's purchase of a 50 percent stake in barnes- 
andnoble.com. 

•Motorola Inc filed a lawsuit against a rival computer 
chipmaker, Intel Corp., claiming Intel tried to employ Mo- 
torola workers in order to obtain trade secrets. 

• UtiliCorp United Inc., a Kansas-based utility company , and 
AMP LttL, an Australian insurer, agreed to buy Multinet- 
Ikon. the biggest gas retailer in Victoria state, for $1.3 

bjifiion. Bloomberg, AP. AFP 

Toy Tycoon Buys Four Seasons 

Bloomberg News 

. NEW YORK — Ty Warner, creator of the popular Beanie 
Babies toys, has bought New York’s Four Seasons Hotel for 
$2?5 million from a consortium of Hong Kong investors led by 
Lai Sun Hotels International Ltd, a unit of the Lai Sun Group. 

1 The 370-room landmark on East 57th Street has been on the 
market for almost a year as Lai Sun sought to pare its debts. 

~Mr. Warner, chief executive and owner of Ty Inc., began 
negotiating in December to buy the 52-stoty hotel, where 
average room rates exceed $600 a night. 

' 'About half of the sale mice will go to Lai Sun, which expects 
torecord a profit of 230 million Hong Kong dollars ($29.7 
njillion) on the deal. The rest will go to other investors. 

U. S. STOCK MARKET DIARY 


Cimpdedbr Our Si^ From Dttpoicbo 

NEW YORK — Stocks 
stumbled Friday on the way to 
a 10,000-point Dow Jones in- 
dustrial average, tripped up by 
disappointing financial news 
from companies in businesses 
ranging from drugstores to 
earthmovers to software. 

“I'd call it Dow 10,000 
angst," said Bryan 
Piskorowski, an analyst at 
Prudential Securities. “The 
Dow and the rest of the mar- 
ket have some hurdles and 
some roadblocks that we 
must push through before we 
can move onward.” 

A decline in technology 
stocks was led by Oracle, a 
provider of database software, 
which reported a smaller-than 
expected gain in sales for its 
most recent quarter, making it 
the latest in a string of busi- 
ness software companies to 
report weak revenue growth. 


At the close, the Nasdaq 
composite index, which is 
dominated by technology 
stocks, was down 30.70 
points at 2,381.55, The Dow, 

U.S. STOCKS 

at one point within about 40 
points of 10.000, fell 21.09 
points to 9,87635. The Stan- 
dard & Poor’s 500 index 
closed down 3.09 at 1,294.59. 

Declining issues out- 
numbered advancing ones by 
a 4-to-3 ratio on the New 
York Stock Exchange. 

The Dow was hem back by 
Caterpillar, which fell 6 3/16 
to 44 1 1/16 after (he company, 
the largest maker of construc- 
tion equipment in the world, 
warned that profit would fall 
50 percent short of estimates 
for the first and second quar- 
ters because of difficult eco- 
nomic conditions in Latin 


America and weak agricultur- 
al and mining sales. The com- 
pany said it would reduce 
costs, cut jobs and close some 
plants temporarily. 

Rite Aid, the drugstore op- 
erator, fell 1416 to 2216 after it 
warned that its earnings in its 
fourth quarter would be sub- 
stantially below expectations. 
The company cited costs as- 
sociated with the opening of 
new stores and losses from 
liquidating inventory at others 
that were dosed. 

But stocks took some 
strength from renewed 
takeover speculation sur- 
rounding J.P. Morgan, which 
rose 2 13/16 to 122. Thomas 
Hanley, an analyst at Warburg 
Dillon Read, said Chase Man- 
hattan, which has said it would 
consider merging with a large 
investment or consumer bank, 
would find die "smoothest in- 
tegration” with Morgan. 


Treasury bonds showed 
modest gains, with the price 
of die benchmark 30-year is- 
sue closing up 19/32 at 95 
31/32. That move the yield 
down to 5.52 percent from 
5.57 percent. 

(AP. Bloomberg ) 

■ Prices Drop in TJ-S. 

Falling prices for vegeta- 
bles and cars in February 
helped produce the sharpest 
decline m more than a year in 
prices charged by U.S. fac- 
tories, refineries and food 
processing plants. The Asso- 
ciated Press reported from 
Washington. 

The prodneer price index 
for finished goods fell a sea- 
sonally adjusted 0.4 percent 
last month, die most in 13 
months, nearly reversing an 
on usually large 03 percent 
increase the month before, the 
Labor Department said. 


Euro’s Rally Fades Amid Talk of ECB Rate Cut 


Bloomberg News 

NEW YORK — The euro’s rally in- 
spired by tire resignation of the German 
finance minister proved short-lived as 
die currency fell against die dollar Fri- 
day amid speculation that the European 
Central Bank would cut interest rates 
this year. 

“The pressure is still on the ECB to 
lower rates because European growth is 
slowing," said Tom Benfer, directin' of 
foreign exchange at Bank of Montreal. 

Taut of a rate cut in Europe was 
prompted by reports that consumer 
prices in Germany and France barely 
budged in February and that the econ- 
omy in Italy shrank in the fourth 
quarter. 

In 4 P.M. trading, the euro was at 
$1.0915, down from $1.1032 Thursday. 


“We thought Europe would do better 
than it has done," said Noel Mills at 
Barclays Global Investors in London. 
The economy “will need some help 
from the European Central Bank. We’ve 

FOREIGN EXCHANGE 

been cautious on the currency and that's 
proved to be right'’ 

The euro had shot up Thursday after 
the resignation of the German finance 
minister, Oskar Lafontaine, a vocal pro- 
ponent of lower Interest rates. But ana- 
lysts said that his resignation actually 
raised the prospects of a rate cut, because 
the European Central Bank would now 
be less likely to be seen as bowing to 
political pressure if it lowered rates. 
Lower rates make a currency less at- 


tractive because drey reduce returns on 
investments. 

The dollar held onto its gains even 
after a report on U.S. producer prices 
showed that inflation remains benign in 
the United States as the economy con- 
tinues to steam ahead. 

“It continues what we’ve seen — a 
strong labor market and consumer 
spending without much inflation," said 
Robert Katz, a currency trader at MTB 
Bank. * ‘I’m bullish on the dollar through 
next week." 

But a lackluster performance in the 
U.S. stock market kept the dollar pinned 
down against die yen and Swiss franc. 

The dollar fell to 118.700 yen from 
1 19.245 yen, and to 1.4660 Swiss francs 
from 1.4536 francs. The pound fell to 
$1.6325 from $1.6364. 
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.34 Wto 41 
2M fcPV* J9 


Dow Jones Bond 


28 Bonds I 

10 Utilities 

10 Industrials < 

Trading Activity 


Advanced 
QKGriBJ . 
UncnangH: 
loot Osum 
New. wen* 
ten* 


A&otad 
Deemed 
Uncto roert 
ToRri issues 
tm HVtS 
N«US«1 


553 

SSL 

131 Va 
10716 
IV, 

lWhiflyfa 

2125* 

21Vk 

21 

II 

fflln 

71* 

IS' 


jfi 

S5? 

3sr* 

* 

ft 

14V, 

6 

48?7 

s* 

24te 

3H 

27 


Nasdaq 


73 NNLM 


Market Sales 


5 S NY 5 E 

177 Ante* 


TaUoy ftm. 

4PJM. cam 

795-39 131936 

3109 < 2-29 

87337 93647 


Dividends 

Company Per Am* Rec Pay 

IRREGULAR 

Clarion Com md _ . JO 3-31 4.15 

St Nth Inn - 140 Ml M0 

STOCK SPUT 
OaubieCUcfc Iik 2 for 1 sold. 

; ■ STOCK 

5 Kyfcm* Common _ 0% 3-31 4-16 

•-"* INCREASED 

A (West Group Q .05 3-31 4-15 

C3&L Assoc Q .4875 3-31 4-16 

Cabo* Indian O 34 4-9 *30 

awt* Chip Q 32 3-26 0-13 

DKomo IttB A B B -05 3-3) 4-1 5 

First me Coro Q 35 3-22 3-31 

U&RepuMelrt .13 

NewPkmExCrtRI Q 4025 4-1 4-15 

Stone SI Bncp O .1175 3-18 3-29 

Tiinttylnd 0 .18 4-15 4-30 

l INITIAL 

4*oa IK fl . 3012 ys 5-25 

r REDUCED 

Bfcmbighoni UW Q .10 3-lB 331 

HsthonBavB a JJ9 4-a 4-30 


company Par Amt Rec Pay 

SPECIAL 

SknonBeaMfeyg 0 3)4 3-22 3-31 

REGULAR 


Ind 0 
« Q 


34n 4-15 
3-31 4-16 
4-9 *30 
3-26 4-13 
3-31 4-15 

3- 22 331 

4- 1 4-15 

3- 18 3-29 

4- 15 4-30 


3- lB 3-31 

4- 8 4-30 


20ft Century Ind 0 .16 3-22 3-29 

American tell Q -265 3-31 4-21 

AngtogicCMp Q ^07 3-26 4-9 

Boston AcousUca Q 4)85 3-19 4-16 

CmwesIGAIg 5 .15 3-31 4*15 

Center Bancorp a .is 4-16 S-l 

CeaterPoMprap Q ATS 4-2Z 5-3 

Erie Indaniraly A Q .12 « 4-20 

fslCttiren Btati A Q JS 3-IS *6 

Inrtwopere USA Q M 3-26 *23 

Uneotn Ntl Carp Q J5 4-9 5-1 

01 tow Co O JJ7 3-31 4-9 

OMSomto Bnqi Q 25 3-2 4-1 

Renders fJioesl Q ,£B 4-22 5-4 

Shared Meakol 0 21 3-31 4-iS 

SLGaemReoBy Q 35 3-31 4-15 

StateFlnSwA Q .12 3-22 

Tjlnfl O JOS 3-25 4-14 

TX Regional A Q .135 4-1 4-15 

USTCorp O .15 Ml 4-26 

USFreiom«ii>5 0 JWO 3-26 4-9 

BHonamt tMqqra&rala onMunf par 
mawADlO D-payafala in Condlon Anns 
m-woalMn q qaarteily j s^OTtenaunllT. 


Inrtwnpere USA 
Lincoln Nil Carp 
a tow Co 
On Second Bnqi 
Renders Dinas} 


TX Red tonal A, 
USTCorp 
US Fretamwon 


28 3-26 4-27 
J5 4-9 5-1 

JJ7 3-31 4-9 

25 3-2 4-1 

Jt5 4-22 5-4 

21 3-31 4-15 
J5 3-31 4-15 
J3 3-H « 
JBS 3-25 4-14 
.125 4-1 4-15 
.15 3-31 4-26 


U 5 . Stuck Tables Expkuned 

Scffis flguies ow mcffidsL Yearly Wghs and tow nhect the previous 52 weeks pin ttw 
amtoffl wee*, but nerf Bw West tnxSng day. Wheffi a split w nodi dtolitond amounting to 25 
ppineffl or more has betel poldttw yean Wgi»Aw range and divide* are shown forme new 
stod?«i/y.Ufiie«o^l)erwise7?ol^rai8Srfi3Wdmdsn77:omiuald^wrs«TWfrtsacsedon 
ttabtest dedaraltcn. 

a^Avidend also extra tsl.b- annual rate of dMdead plus stock tJtvidend. e - PaokMng 
cUrtfcfidoe- PE «iKH«b».cW-onlodd- now yearly tow. dd- loss in the taf 12 monffis. 
0 -4MdKid dedored orpaW In preceding 12 montts. f ■ annual rate, Inaeased on hat 
dpdarailna. 9 ■ dividend m Canadian tunds, wbiectlo l ffe mn-resW«K* fm I - dtvWemJ 
necBBEd afler spAT-up or Stock eBvWend. | - dMdend (Wid ttis year, onfflea deferred onto 
action taken at latest drridemi meeting, k - dhtdend dedared or paid this year, an 
aocumulattve issue with dMdcMb to arrears, m -annual rate reducad on katriedaraltan. 
n-rxsw town In the past S2 weeks. Tire WgINaw range begins wtmttie start of nodtott. 
nd-tuatJdaytteOvery. p-lnflld cSyjdend. ranwal rale unknown. P/E- price-earnings ralto. 
a - cteed-end mutual hina. r~ dMdeta d«Ja»d w poid In preceding 12 months, plus stack 
(CyHendj- Stock *pBt OwWandtepirtS nfflr date of split sts- sakw. 1-dMdend paW to 
start In preceding 12 manttia, estimated will «Uue on a-dMdend or n-distitouian date, 
a . new yeariy higtL^ v-1m«lng hatted-W-ln bankruptcy or msArefshlpar being reargoniied 

ii[irierme Ban/aijptoy Act or soar rffl«s assumed by sue# Cwnparrtes.wd-4^ef!di5Wt«7r«l 

ml - wtBHi tssuecT ww - wit* maBonts. x * n-cMdsnd or ax-rjlits. sKs - a-dWributlan. 
xw - uritficwt womanls. y- ex-dividend and sates In ML -yWd.i- solas ra fun. 


Grains 

CORN ICBOTJ 

5000 bo mbifemim- onto par teaM 
Mar99 7171* 71 S» 7151* -2 5128 

May 99 224M 722 2771* -13*134420 

JoJW 23044 2Z7» 7» -IM 102617 

SapW 236M 234 23S -2 24,124 

D«C 99 245 242H 242W -21* 7 Mtt 

MaMK 252 2S0 250 -2X 9^23 

May 00 256 2541* 7351* -Tit 683 

E*L safes 47,000 Thin sdre 59,997 
Ttonapan H 3Sa786, op 1^17 

SOYBEAN MEALKBOT] 

700 ton- More par ton 
Mar 99 13150 12920 12950 -120 1480 

iVtorW 73430 131.00 137.30 -JJ0 4&613 

Jill 99 13650 13360 13250 -220 3M17 

AogyP 13650 13420 1M40 -100 ILdtt 

Sep 99 13850 13550 13550 -22a 9,213 

0099 tXUO 13750 177.10 -IMI 4514 

Est sates 1 7500 Thirs sates 22567 
Thu* upon M 125JB4, CB 1,948 

SOYBEAN 0ILCC8OT1 
AOOOOlto- cents per » 

Mar 99 1820 1720 1BL2D +455 U74 

” 99 1444 18.10 1838 +aoi 51590 

jut? 1865 1828 1844 +051 31229 

AbO 99 18-79 1840 1875 Until. 8642 

5«a99 1893 1872 1820 +401 8182 

Od 99 nm 1855 1958 +058 4771 

Est Mtos 18000 Unn sales 18502 
TtonopraW 13808L up 190 

SOYBEANS CCBOT) 

8000 ba njWmuro- onto ptr buM 
Mar 99 477 4*7 46816 -3to 2.922 

May 99 09 03 CM o* 68144 

Jul99 486 47818 481 14 -M 45575 

Ana 99 4B8K1 482 48W T8»J 

Sap 99 490M 4B4VS 486V, -5 8798 

Est satai 44000 Thus soles 5U87 
Thin open M 168394, up 1,993 

wheat (esan 

8000 bu mnfmm- cento per basM 
Mar 99 3*9 2*4V9 264W <W 1^53 

MayVV 278 272 272 W -4fe 45JB5 

JUI9V 288 381W 282<* -5 54,148 

Sep 99 298 293 293V, 5U 8747 

Est sates 2 WOO 7m rate* 2758) 

Thato open H 11 7,942, off 8199 


Livestock 

CATTLE (CMEfD 
*a000 tos^- canto par b. 

Apr 99 OJ1 67.10 67.15 4L25 

Jwi 99 6S27 6445 6472 -033 

AU999 *357 6247 OJS 4117 

0dV9 65.12 6655 6495 4L10 

D“C 99 6655 6655 6640 -077 

Feb 00 6785 67.70 67J2 4153 

E*L serins 14672 Tim Mies 17.226 
Tim open U 116792, op 347 

FEEDER CATTLE (CMER1 
50000 On.- onto per lb. 

Mar 99 7255 71.75 7150 4L30 

6pr9» 7280 7145 71.70 -040 

Mor99 72JO 71.70 7150 -0.35 

AIM 99 758S 7450 7445 -042 

SeoV9 7485 7440 7440 403 

OcJ9V 7810 7*75 74.77 4U5 

Eat sales L388 Thin ntos %26i 
Tim open H 17,301 all 381 

HOGS-Lm (CMEfO 
48«» too- otto per to 
AW 99 4837 41J0 4107 4350 

JW99 543S 53-25 5347 -LB 

JWV9 5540 5475 55.15 .1.12 

Ana 99 J6.IZ 5SJ0 5855 -OH 

Oa 99 5445 5405 54.15 4U5 

EsL sains 9030 Ttan solas 18149 
Ttore open bit 64558 op 906 

PORK BELLIES KMER7 
48000 Ito- cento (w to. 

Mar 99 49 JO A40 4872 4185 

May 99 51.10 4900 5822 -CLS3 

M99 StM 56.96 51.33 4102 

Est MM 871 nm tato» 1056 
Thera span M 4388 48 


Food 

COCOACHCSQ 
to metric tons- snertoa 

Mar 99 1210 1197 1210 +5 199 

Mar 99 1229 l*B T2Z0 t S 31,478 

M99 12S0 1227 1242 +3 UB33 

Sep W 1369 1352 1244 +2 8024 

Dec 99 1305 1302 1303 +3 <4331 

Mar 00 1337 1335 1337 +3 422? 

Est Mies 647T Tim totes MOT 
TtmopvnWW.lB9.oai.3Q5 

COFFEE C tHCSB 

37000 Bts>- arts pvrRL 

N*r99 10500 10425 10425 -US 5)3 

K V 10600 10360 10495 -140 23138 
H84» 705J0 10640 -1.40 7,971 
S*OV9 10940 107 JS 10700 -100 3 072 

Dec 97 [1075 10970 [0970 -T_55 ItU 

EH. sate* 74101 TWi*des4106 
Tim epee W 39,723.00240 

SUGARWORLD II QKSE} 
llMOOto^-eertsper*, 

May 99 6M 3B4 490 4UH 70379 

Jrt99 SJtt SM SJ0 UlKtL 4MU 

Od 99 6.12 400 6J0 SM 2X374 

Mar 00 6JS AM 459 -4.04 IB768 

Est sofas 14066 Tim sales 21409 
Thtra open M 148.250 Up 9* 


ORA MCE JUICE (NOW 
IMOO to*.- carts per to. 

Mar 99 8400 8200 8300 +000 17,153 

JiM99 8440 8300 8340 +003 5333 

Sep 99 8405 8370 8400 +050 2446 

Nor 99 8475 8400 8440 +000 1,790 

Est. sates NJLThira sates 1.753 
Tton open bit 28480 up 629 

Metals 

COLD mCMX) 

100 trey re.- daftn ptr tew as. 

Mar 99 27240 -110 16 

Apr 99 296.00 292.10 29340 -110 83J96 

Jun99 29770 294.10 29540 -240 30627 

Aug 9V 29800 79740 29700 -240 7.999 

Oef99 29900 -200 29»4 

Dec 99 30220 29940 301.10 -240 13213 

Feb 00 30240 30140 3040 -240 7434 

Apr 00 30490 30400 30400 -240 L12B 

Bt sales NA Tturs sates 5978# 

Tim open M17S484 Off 5(7 

HI SHADE COPPER (MCMX) 

25400 Bn.- cento psr lb. 

Mar 99 62-50 *145 6145 -005 MM 

Apr 99 6275- 4245 6245 -045 3751 

May 99 6340 6240 6245 -065 09475 

JUT 99 *365 *245 6245 -065 1490 

M 99 6AOO 6370 612B -065 9707 

A*jp9V 63J5 -061 1415 

s»» *490 4045 43.95 4U5 4486 

Od 9V (425 -065 1,119 

Nor 99 6560 6455 6455 -065 997 

EsL sries HA Thus sates 4509 
Thin open W 7X158 off 2 

SILVER (HOAX) 

5400 tray at- ants par tnw a. 

Mar 99 536.0 5764 S324 -34 990 

Apr 99 530? 03 J 

Mar 99 5364 5254 5314 -13 4&SS 

JW99 537.0 5265 5310 05 16138 

Sep 99 535L5 5275 S315 O0 4190 

Dec 99 5364 5274 5223 05 X614 

Jan 00 SE4 Undu IT 

Alar 00 5324 UndL IMS 

EsL sates NA Tten sales 11.204 
Tim open M 8&11L off 31 7 

PLATINUM OLMER) 

50 tra* at- daSon per tray as. 

Apr 99 372.00 36450 366.90 -240 12480 

Jot 99 36940 06340 36400 -200 1194 

0d 99 367 JO 36640 36600 -200 1456 

Jan 00 36840 36*00 3*600 -200 4 

EsL sales N A Ttm sales 1489 
Tim open M 1 7, r34 a*r Z3< 

dose Previous 

LONDON METALS (LMEJ 
OaBarapermebletan 
Atetotea uugbGfMt) 

Sp« IMSte 114*12 1152V, TTS3Vf, 

Forworn 11*940 117040 117540 117*40 

Cupper Cathodes (Hfeti Cato*) 

Spot 1374V, 1375V, 137840 107940 

Forward 140140 140240 148540 1+0*40 

IM 

teat 49740 49840 50040 50140 

P owo rd 50140 50U9 50100 50540 

Spa* 493040 494040 492540 493540 

Forworn 500540 501040 499540 500040 

Tie 

Spot 535540 53*540 531540 532540 

For-Ort ST4S.D0 S2SDJM 522000 5225.00 

ZtocOpedplHMPiTKte) 

Spot tOZLSO 109340 142940 103040 

Hrerem 1032.00 103240 103940 10AOO 

High Law dose ChQo Op M 


Financial 

W T BILLS ICMER} 

slmffion-pbGflOOpKL 

Mar 99 «J3 9551 9551 UndL 1689 

Jim 9V 9543 9540 9560 +041 2.123 

Est sates 279 Tbn sates IBB 

Thun open lid 1711 off 54 

5 YR TREASURY CCBOT) 

sToaaooprin- pts & 640 b on oo pd 

Mar 99 111-06 118^111-06 4 16 A832 

Jon 99 11149 111-16 111-37 + 17 Z1&281 

Sep 99 HI -20 +16 8*e 

Eto. sates 40000 ThiM sates S8361 

Thus open In) 254982, eif 2,17* 

to YR TREASURY (CBOTJ 
1100400 arin- pis X Bites ol too pd 
AtoW 115-11 11543 115-10 *09 57093 

JOT 99 11547 116-2*11545 + 09 fl*LV?7 

Sep 99 T 14-22 1U-I4 1M-22 + IQ 6,178 
Est. tales BS839 Dm safes 127499 
TWsooot 101 503.66a all 4,7*8 

US TREASURY BONDS (CBOT) 
a per 51004WHS5 A 3BWS of 100 pd} 

Mar 99 112-00 121-13 121-2* +12 63650 
JOT 99 121-17 120-26 121-10 + U 57X407 
Sep 99 1214)0 120-36 120-28 +12 15093 
OK 99 120-15 130-12 120-12 +11 13H 
EsL sates soaooo Thus sates 47 *964 
uvs Span feu 654469, OB 10203 

LDHGWLT1UPTO 

£50000 - pts 8 32odi anOO pd 

Mar 99 116.16 115,95 11648 *0.12 7,111 

Jot 99 11640 11641 11464 +0.10 75039 

ESI. soles; 3864a Ifetw. sates: 3574) 

Pro*. Open lot: KL150 OH 673 

18-YEAR FRENCH «OV. BONDS tMATTF) 

eamWMOO -aft of tOOpd 

Mar 99 111.17 1IIL56 ilQJ5 + 007 S0.J64 

Jot 99 9563 94.76 94.74 +Q19 54222 

ESLSCHS.-n.939 

0PM IBL: 104486 up 14474 


High Low Latest Chge OpM 

LIBOR 1 -MONTH (CMER) 
ssminon-ptioiioopd. 

Mar 99 9504 9SM 9SM UndL 4W 

X 99 95.05 9504 95JK UndL 4935 

99 9SM3 KOI 9502 UndL &472 

EaL sates 1873 Thm sates 4583 
Thus open Ini 31009, up L124 

EURODOLLARS (CMER) 

SI mflksvpls Dl loopd 
Mar 99 95.00 9500 9100 Uneh. 37S328 

Apr 99 9*99 9498 9458 +001 16025 

May 99 9457 94.96 9407 +0JU 4016 

JOT 99 9496 9492 9455 +002 454664 

JU99 9491 +0JM 393 

Aug 99 9459 +004 1+5 

Sap 99 9485 9478 94JM +005 470281 

Dec 99 9449 «442 94M +006 032,127 

Mar 00 9456 9450 9456 +00*294454 

JutlOO 9448 9441 94X7 +006 191789 

Sep 03 9440 9435 9440 +005 13&671 

Dec 00 9429 7423 9428 +006 120766 

EsL sates 3SM79 T7WS solas 47X433 
TBps open kit 3L1349B9. up 161 

BRITISH ROUND (CMER) 

62*500 oaundL s Mr pound 

A*pr99 LOTS 14300 14306 JL0056 30099 

JOT 99 14136* 16270 14290-a0U58 44711 

Sapp 9 1.6350 14280 1X292-00072 70S 

Est sates W«BTbirs sates 24643 

ThUl open W 74292, Up 91 

CANADIAN DOLLAR (CMER) 

lOOOQO doom 8 per Cdn. fflr 

Mar 99 A580 45*5 45*3+00003 29003 

-tun 99 .6582 AMS .6562+0.0003 424)35 

Step 99 6573 4647 4562+00003 1,948 

Est sales R10I nxra sates 13090 

ThU*openW7A461, up 3M5 

GERMAN MARK fCMER? 

1254)00 nutoi, S per mart. 

Mar99 JU5 J5T4 JSi-OMtS 37016 

Jua9V .5675 -5596 -5407-0.0064 33041 

Sep 99 0645 -5632 0632 40066 1,114 

EsL safes 16.741 Tlurs sates 37,121 
Tim opal lnl 72,061, off 1196 

JAPANESE YEN (CMER) 

120 mIBan ym S per 100 mi 

Mar 99 3*19 0315 0419+00034 50647 

JuoW A522 0405 0S2D+O.OO3S m» 

Sep 99 MO Sen -8627+4003* 10*4 

Fst sates 27079 TTun sales 37049 

Tlnn ops W 12L992, OR3011 

SWISS FRANC (CMER) 

12&O00 tranes. S par Irene 

Mar 99 +H7J MOO 0820-00059 24826 

JOT 99 0953 0874 0883J3JB3SB «.1B1 

Sep 99 0952 0946 0946-00060 310 

EsL sates 14-01 Tim sales 3B781 

Ttera open U7&32X off 1067 

MEXICAN PESO (CMER) 

500000 pasoi S perposo 

Mar 99 .10310 .10332 .10302+00057 7002 

JOT 99 JBS5D J19730 09630+00060 17,10* 

Sep 99 09400 09320 J09400+J00090 1099 

ESL sates 4874 nm sates &S36 

Thm op«i fed 27,115. up 339 

3-MONTH STERUHS (UPFE3 
E50CW00 - pts oHOfl pd 
Mar99 94060 94550 94050 +0X05 155000 
Jim 99 9*050 94020 94820 UndL 17B0*7 
Sep 99 940OQ 94070 94070 UndL 181993 
Dec 99 9*J0Q 94070 94080 +0X20 1*1*21 
Mar 08 94030 94.7*0 94000 +0020 110736 
Am 00 94780 94730 94J40 +<U2fl 111,984 
SepOO 96070 94030 94050 +0030 741*3 
EeLsateK 74311. Prev. sates: 110013 
PWv. open teL 7,7609*7 off 14066 

3-MONTH EtllSSOR CUFPB 
enrol «nan-ptoaMQ0pd 
Mm 99 96370 96X50 9t9SS +O.0W 14E83B 
JOT 99 97.125 97X70 97.000+0010166305 
Step 99 97.170 97.105 97.120 +0X15 141001 
Dec 99 9*949 98075 96085 +0X10 97,159 
MorOO 97.100 97X30 97X35 +OX15 78945 
Jun 00 97X00 96545 94.9*5 +0X10 4&290 
Sot 00 96X10 968a V4X5S+M15 54083 
EsL sates; 204484. Pro*, eafee: 798858 
Pro*, open feto 83*092 up 27080 

3-MONTH EUHJBOR tMATTF) 

•ua 1 nrSsn - of* at JOOpd 

MorW 96.97 9695 9695 +0X0 34174 

JOT 99 97.12 97X7 9 ISA +0XT 130*1 

Sep 9V 97.16 97.11 97.11 +0X1 333&S 

Dec 99 94.93 9408 9608 +0X1 UMS 

EsL sales: 24746 

Open Irt: lSk30 up 996 

W40NTH EURO LI BOR CUPfQ 

Mgr^KM^MXa'Sss +XX10 llfe74S 
Jan 99 97.100 97X70 97X80 +0X10 10*009 
SCP 99 97.1* 97.130 97.120 +XX1S 7X101 
Pec 99 96910 94X85 96085 +0X10 81057 
Mar 00 97X70 77X70 97X35 +0X15 H7S3 
JuaaO 96.975 96970 96945+0X10 63,904 
Sep W H.T. N.T. MRU +0X15 *392 

" - R.T. N.T. 9*080+0X10 16X5* 
N.T. N.T. 94035 +OX20 ISX<3 
EsLsnteE 10X50. Pro*,sdc»: 60 
Pro*. cp«i Into *47014 off 246 


HU* Law Latest dige OpW 

Industrials 

COTTON 2 (NOW 
50X00 toe.- canto pro-lb. 

May 99 62-50 a.io £1X4 -1X4 24000 

JtriV9 6100 «U5 60JB -1X3 14733 

Oct 99 99X0 57X1 5901 -004 L793 

DTOS99 59X5 59,11 99.11 -090 IMS* 

Mar 00 6000 U30 60X8 -0J2 2X29 

EsL stria NjL Tim notes 19009 
Tim aproi hd 6202S, a* >38 

HEATING OIL (NMER) 


Aw 99 40X0 3705 3873 +-CL84 3S063 

May 99 3995 3705 3802 +002 Z&920 

JOT 99 3990 3705 3892 +077 1*115 

JUI99 4000 3800 39X7 +072 14084 

AU099 4000 3905 3902 +067 IW73 

Sep 99 4100 4125 4027 +057 7051 

OCT 99 <2.10 4870 4097 +047 5096 

Est ■*» MJL Tim Mtes 56634 
Thrs open btf 162094 up V94* 

LIGHT SWEET CRUDE WMER3 
1000 bat- doftire per tori. 

AW 99 15.11 1423 1409 +0.18 9&4B6 

May 99 15X5 1492 1449 +021 117018 

JOT 99 1495 1413 1440 +0.18 72018 

JM99 1490 1417 1434 +014 25033 

Aug 99 1405 1419 1431 +012 2203* 

SOT 99 1480 1411 1428 +O10 14339 

Est scries NATTura sates 220389 
Thm open Irt 589022, up Um 

NATURAL GAS OUHEm 

1QXO) ami burs, 3 per ren Hn 

Apr 99 1035 1930 1-7*0 -0X60 54783 

May 99 10S5 1J85 1790 -0061 239S7 

J«l» 1X80 1X20 1X30 -004* 20217 

J Ul 99 1X95 1050 1050 -0.0*8 17X58 

Aoq 99 1.918 1X75 1080 -0038 7*655 

Sep 99 1.938 1X95 1900 -0038 1*837 

EsL sates N A Thai sates 81X99 

Thm open W 2S&0P4. DP ZM3 

UNLEADED CASOUNE (NAIER7 


AprW 4600 <41 J 45.18 +OX8 31083 

May 99 4070 4482 4501 +0.72 23054 

Jon 79 47X0 4127 4C.II +003 20899 

Jiri 99 4700 4547 *42* +043 10256 

ABB 99 47X0 AS8S 4610 +OX9 

Sep 99 47 JO 4500 4593 +017 3X14 

0099 45X0 4420 4408 +0.12 2084 

Nov 99 4390 4190 4423 +0.12 2X19 

Est srttttLA.Tbtrasrtee 36X14 
TAPS Open bu 108257. up 4003 

GASOIL (IPS 

UX. daBcn per msMc tan - Into afWO tom 
Apl99 118X0 11400 11500 +2X0 38,986 
Mpy99 117X0 113X5 11400 tOX 71^4 
JOT 99 11675 113JS 113J5 UndL 14011 
JI799 11025 114X0 11X00 —GTS 7427 

EsL sates: 36000. Pree. sriss : 41421 
Pm. open InL: 138009 Off 54S 

BRENT OIL OPE) 

UX. dsNare per bam - tan of 1X00 bareste 
Apr 99 13.19 1807 12X6+0X8 MW 

May« 1120 12X5 12X6 + 030 76377 
Jot ?9 1121 1160 12X1 +023 47011 

July 99 111Q 1JX9 12X1 +018 1B,9«5 

Aug 99 13X0 1Z70 12X3 +0.15 7.91* 

EeLsatero 12&Q0S. Pin. tales: 114051 
PWt open InL- 20X70 up 1203* 

Stock Indexes 
5P COMP INDEX (CMEIS 
250XMA 

Mar99 1308001289X01296X0 -800 184477 
JM99 132000 1301X0 1309X8 -7X0 236127 
Sep 99 laZBXO 1317X0 1317X0 -1200 4009 
Est Mites HJL Tlttfs sates 216409 
Thin OTOTH 429,989. op 12X73 

FTSE WO (LIFFE) 


304ONTN SWBS FRANC OJFPE) 

Nto 9Mtvf iiS P «700 +0050 4JJ17 
Jot 99 *8X00 V0560 98X80+0919 7(472 
Sap 99 MLSM 98060 $80*0 mm. 4L735 
Dec 99 98X20 4B.T70 98.180— OOM IITTH 
EsL sates 1&ML Prev.Mtac 27427 
PlM.QPM InL- 197X78 off 977 


Mar 99 63900 62710 6280X -600 15L724 
JOT 99 4427X 63UX 632ZX -590 60.719 
SOT 99 H.T N.T 6371 X -400 XB98 
EfLSrta* 45003. Prev. sates 50002 
Ptev.apa/nc,- 2163*3 up 5.960 

CACefltMATTFJ 
euro 10 per hp« point 

Mar 99 *2910 4164X 417SX -30J 139497 
Jim 99 42340 41*2.0 *1380 -30X IMS2 
SOT 99 N.T. N.T. 4M1X <XS> 31 066 

Estniec6aui 

Open 189X31 DP 2X28 

CommodRy Indexes 

Osh PrMtoac 
Moody's 1154J0 1,16640 

RaiW . 1399,0) 1*399-16 

DJ.Fotmej WM ■ 78X2 

CRB/BiMbc Ftt)wa 18828 18941 

London 

Intf P eh a h um ExhttngC/AAoedft. — 


Internet address: 


Ecuador is locked in its 
worst economic crisis in re- 
cent decades, bartered by low 
prices for ils main export, oil, 
and $2.6 billion in damage 
from floods caused by El 
Nifio last year. 

Inflation is near 50 percent, 
the highest in Latin America, 
and tne crarency T the sucre, 
lost a quarter of its value last 
week. 

Stunned Ecuadoreans 
warned of further protests 
after foe new measures 
doubled the price of gasoline 
overnight and as people run 
out of the little money they 
when foe banks were 
closed Monday. 

Ricardo Jimenez, a shop- 
keeper in Quito, said: “This 
cannot continue. Now we 
don’t even have money to buy 
flood since the banks have 
been closed for a week." 

Business leaders, who have 
traditionally paid few taxes, 
reacted angrily to the tax in- 
creases and Mr. Mahuad’s de- 
cision to partially restrict 
bank withdrawals to protect 
the shaky financial system. 


In a television address late 
Thursday, Mr. Mahuad de- 
tailed plans to jail tax evaders, 
eliminate exemptions from 
sales tax except on food and 
medicine, ana to impose the 
new taxes on the rich. 

The stros include: 

•Restricting the amount of 
money that can be withdrawn 
from checking and savings 
accounts. 

•Increasing sales tax to 15 
percent from 10 percent and 
introducing a tax of 4 percent 
on luxury cars. 

'^Temporarily increasing 
the pace of a gallon of gas^ 
oline to $1.90 from $1. 

Before the president's an- 
nouncement, foe police had ■ 
dispersed protesters with tear 


identof the Chamber of Com- 
merce, said: ‘The president 
has wasted our time. One 
does not build a country with 
more price and tax hikes." 


No injuries were reported! 

Strikers want Mr. Mahuad ' 
to back down on earlier aus- 
terity measures that have 
ended fuel subsidies, frozen 

wages and caused prices to 
soar. 

The strike was called by - 
Ecuador’s powerful, leftist- - 
led unions and has the support 
of student and Indian groups. - 
It has shut down most com- 
merce, costing Ecuadorean 
businesses $120 million, ac- 
cording to foe Quito Chamber ^ 
of Commerce. 


EICHELl4 Moderate Touch 


Continued from Page 17 

Schroeder engineered. By 
naming Mr. Eichd, who 
comes from the party’s more 
conservative wing, Mr. 
Schroeder has stamped his 
authority over the govern- 
ment 

“Eichel isn't a well known 
figure, but that’s the point,*' 
said Arthur Chabrol, an ex- 
pert on Germany at Rex- 
ecode, a research group 
lmlrari to Bench employers 
federation MEDHF. “It will 
allow Schroeder to cement 
his control/’ 

The chancellor and Mr. La- 
fontaine clashed over Mr. La- 
fontaine’s tax reform propos- 
als, his preference for “tmget 
zones’’ far currencies, and his 
aggressive comments calling 
on foe European Central 
Bank to cut interest rates. 

Mr. Eichel’ s appointment 
is “clearly a boost to 
Schroeder 's position," said 
Juergen Heraeus, chief exec- 
utive of Hesse-based Heraeus 
Holding AG, a maker of glass 
for the fiber optic industry. 
“Eichel is someone to do foe 
groundwork, not a fanatic.” 

Ulrich Hamm, a spokes- 
man for Frankfurt-based 
Commerzbank AG, said Mr. 
Eichel has worked well to bal- 
ance labor and business in- 
terests in Frankfurt 

“Over foe years here he 
has learned to work with die 
Greens to promote a growth- 
oriented, not labor-oriented, 
policy," Mr. Hamm said. 
; ‘At foe very least, his in- 
fluence on business here 
hasn't been negative. The 
voice of Hesse business has 
been heard in Bonn." 

Above all, businesses 
would like to see him main- 
tain many of foe tax breaks 
that Mr. Lafontaine 
threatened to dismantle. 

However, business support 
did not save Mr. Eichel from 
electoral defeat on Feb, 8. 
Hesse voters, angered by foe 
Schroeder government’s plans 
to grant double-citizenship 
rights to many of foe roughly 
eight million foreigners living 
in Germany, (teak Mr. Eichel a 
resounding defeat Mr. 
Eichel’ s defeated coalition is 
still in office until April, but 
the defeat cost Schroeder’s 
government its majority in the 
upper house of parliament. 

(Bloomberg. AFP ) 


Europe 
Relieved 
By Shift 

Agence Fnmce-Presse 

PARIS — European 
goveramfeat officials 
said Friday that they 
were generally relieved 
by foe changes at the top 
of the German Finance 
Ministry. 

Finance Minister 

Dominique Strauss-Kahn 
of France said he regret- 
ted the resignation of Os- 
kar Lafontaine as the Ger- 
man finance mimsttt, but 
conceded that dealings 
with his successor, Hans 
Eichel, would “take place 
under better conditions-’' 

France and Germany 
had been locked in con- 
tentions negotiations 
over changes to the Euro- 
pean Union’s Common 
Agricultural Policy, 
which were resolved 
only Thursday. 

Spain expressed its 
hope that foe Gennan 
government return to sta- 
bility as quickly as pos- 
sible to improve chances 
for success at foe Beriin 
summit talks March 24- 
25 at which the 15 EU 
governments are set to 
act on a variety of 
budgetary issues. 

Josep Pique, a Spanish 
government spokesman, 
said: “Every European 
and foe world at large has 
an interest in ensuring 
that Germany, the most 
important country of the 
European Union, has a 
stable government ’ ’ 

Prime Minister 
Massimo D’Alema of 
Italy said Mr. Lafon- 
taine’s resignation “does 
not upset the European 
landscape," adding that 
it was a “normal occur- 
rence” in politics. 

But two Italian Com- 
munist leaders, Fausto 
Bertinotti and Armando 
Cossutta, said Mr. La- 
fontaine’s departure was 
a setback for European 
socialism. 
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9 s ‘Hostile 9 Offer 



~ ^ ^wnl of S°ciete 
«* Phday followed 

tnitse-way combination that would 
foe world. 
Gener ate board de- 
scribed BNP’s offer of a share swap 
as hostite ami said it was * ‘far below 
the real worth’ ’ of its shares. 
i It descried a three-way combi- 
na*K« as unmanageable if carried 
out m a single step” and reaffirmed 
its support for a deal involvin g only 

SoottEGencndcaadFanbas. 

Paribas’s board issued a similar 
statement Thursday, eomressmg 

fears that under die BNP pfim, Pat? 

bas would be dismantled and would 
not survive for long. 


The boardroom maneuvers, 
however, appear to have left BNP 
unda un ted. It said that its proposal 
would ultimately rest in the hands of 
Societe Generale and Paribas share- 
holders. 

French government sources said 
die chances woe good dial French 
regulatory officials -would approve 
BNP’s bid. in die next few weeks. 

Adding to BNP’s ammunition *, a 
J.P. Morgan & Co. analysts said 
Thursday that the BNP proposal was 
more likely to succeed than a com- 
bination of Societe Geoeralc and 
Pftribas. - 

On Tuesday, BNP offered 1 1 of its 
own shares for every eight Paribas 
shares and 15 of its own shares for 
each seven Societe Generate shares: 
The after valued Paribas at 106 euros 


($116.94) a share and . Societe Gen- 
erate at 98.8 euros a share. 

The shares of all three banks fell 
Friday. Societe Generale’s shares 
closed at 163.70 euros, down 1.20. 
BNP closed at 80 euros, down 3. 
while Paribas closed at 100.20 
euros, down 130. 

Societe Generate said die BNP 
bid was ‘‘hostile and therefore notin 
the interests of Societe Generate, its 
shareholders, its partners or its cus- 
tomers.” • 

Societe Generale’s purchase of 
Paribas, proposed Feb. 2, is “a better 
company project,’ ’ it added. 

That plan would create the 
world’s fourth largest bank in terms 
of assets. Earlier Friday, the pres- 
ident of BNP, Michel Pebereau, said 
he did not believe that Societe Gen- 


erate and Paribas would mount a 
counter-attack to his bank’s bid. 

He dismissed speculation that 
Paribas and Societe Generate would 
find a foreign “white knight” to 
fight off BNP, saying: “Nobody 
will go looking for a European part- 
ner when we are offering a plan for a 
grouping of French banks. ’ ’ 

On Wednesday, Mr. Pebereau 
stressed the synergies between BNP 
and Societe Generate’ s retail bank- 
ing operations and said That Paribas 
would keep some independence, 
provided it improved profitability. 

BNP’s offer stunned French 
banking, where hostile bids are al- 
most unheard of, and followed a 
spate of consolidation in the Euro- 
pean banking sector with the arrival 
of the enro. (AFP, Bridge News) 


Oil Countries 
Agree to Cut 
Production 


GaefUrtly Ow St&Fwm DtspiMeha 

LONDON — Crude oil 


ces 


Low French and German Inflation 


in February from their near-record 
lows, adding to die possibility rtwf 
the European Central Bank will cut 
interest rates. 

German prices rose 03 percent in 
fltfhe month and 0.2 percent from a 
”year earlier, according to figures re- 
leased firiday; that left inflation at 
the lowest, level since the nation’s 
reunification in 1990. French prices 
rose 0.3 percent in the month and 0.2 
percent from a year earlier. 

But inflation remained above the 
European average in Spain and the 


Netherlands, raising concern that 
prices will be pushed out of line with 
those countries’ enro-zo ne partners. 

Nonetheless, with inflation in 
France and Germany, the two largest 
European economies, likely to stay 
below the European Central Bank’s 
2 percent ceiling incoming months, 
die bank may lower interest rates as 
soon as next week, analysts say. 

“European interest rates should 
be cut, . in stages, by about 100 basis 
points,” or a foil percentage point. 
Jean-Marie Messier, head of Vivendi 
SA, said. The central bank’s beneb- 
maifc lending rate is at 3.0 percent 

Bnt in managing Interest rates, the 


new bank must keep 1 1 formerly 
separate economies on the same 
path, a task whose difficulty was 
underscored by the divergent fig- 
ures reported Friday. Spain said that 
consumer inflation in February was 
1.8 percent higher chan a year earli- 
er, while the Netherlands said prices 
rose 2.1 percent in die same period 
“France and Germany are our 
main competitors,” said Antonio 
Vlllaroya of Merrill Lynch & Co. in 
Madrid, “and the goods we export 
become less com p etitive. We cannot 
use either competitive devaluations 
or interest rate cuts to compensate for 
it anymore.” (Bloomberg, Reuters) 


BMW: Carmaker’s Problems Bring It Unwanted Attention 


Continued from Page 17 • 

an interview. “But tell me, where 
arc they?” 

In the 1980s, Mr. Panke said, ex- 
perts argued That manu f a c t u ring 
costs were the main reason for get- 
ting bigger. Instead, new technology 
has allowed companies to build fac- 
tories that reacn their peak effi- 
ciency with smaller volumes. 

Q Painting shops used to be at peak 
efficiency if they had a volume of 
about 200,000 cars a year, he said; 
today, the optimal volume is less 

than half that 


BMW executives admit they have 
big problems. Although the company 
has set agoal of mating Rover prof- 
itable next year, they acknowledge 

That that may not ha pp p.r^ rmtil 2001. 

A big part of Rover’s current dif- 
ficulties from exchange rue 
differences. The British pound 
soared in value against other Euro- 
pean currencies last year. That made 
Rover cars much more expensive in 
other European countries, severely 
hinting exports. It also drew in an 
avalanche of imports, driving down 
British car pices. 

But Mr. Panke and other exec- 


utives admit that is not the whole 
stray. So they have abandoned the 
old strategy of letting Rover r emain 
as “British” and as independent as 
possible. The new approach calls fra 
tighter integration of functions like 
body design, research and informa- 
tion-processing. 

But those are tactical and ma- 
nagerial changes. On the more basic 
questions, Mr. Milberg is veering 
tittle from the rath charted by Mr. 
Pischetsrieder. BMW will still try to 
offer a foil range of cars, and it will 
not try to rearrange or consolidate its 
brand names. 


Italian Economy 
Contracts 0.3% 

Bloomberg News 

ROME — The Italian econ- 
omy contracted by a great- 
er-than-expected 03 percent in 
the fourth quarter from the 
third, its biggest drop in two 
years, as declining exports 
made Italy the slowest-growing 
European Union economy in 
1998. 

But the economy grew 0.9 
percent from a year earlier. 

Economists had expected the 
economy to contract 0.1 per- 
cent in the quarter and to grow 
0.8 percent over last year. 

Italian companies have 
scaled back output because of 
slowing exports to economic- 
ally weakened regions, the ex- 
piration of a state incentive for 
buyers of new cars and a mod- 
erate increase in household 
spending. 

Some executives expect 
growth to pick up in the second 
half of this year. 

Italian growth fra all of 1998, 
ai 1.4 percent, was the slowest 
in the IS nation EU. Growth in 
1997 totaled 13 percent 

Fourth-quarter gross domes- 
tic product was held back by 
exports, which fell 6.7 percent 
from the third quarter, while 
household consumption was 
unchanged. 


roe on on 

surged Friday after oil producers 
meeting in the Netherlands reached 
an agreement to idle at least 2.7 
percent of world output in an effort 
to end a glut 

Oil Minister Ali Naimi of Saudi 
Arabia said producers planned to cut 
output by more than 2 milli on bar- 
rels a day after meetings with oil 
ministers from Algeria, Iran, Mex- 
ico and Venezuela. The talks come 
after the Organization of Petroleum 
Exporting Countries ignored pro- 
duction quotas set last year, then 
failed to initiate greater cutbacks at ‘ 
its November meeting. 

“They are going in the right di- 
rection.” said Pierre Jungels, chief 
executive of Enterprise OS PLC. 
“Fifteen-dollar oil satisfies every- 
body, and $10 oS sflrigfieg nobody.” 

Brent crude oil for April delivery 
on the international Petroleum Ex- 
change in London rose 42 cents in 
late trading, to $12.68 a barrel. 

The cutbacks and rising oil prices 
bode well for oil companies, many of 
which have seen earnings and snare 
prices undermined by foe slump in 
oil prices during foe past two years. 

“It sounds good, and these cuts 
are at the higher end of expecta- 
tions,” said Leslie Nicholas of GNI 
Ltd. Still, he said, “the market will 
retain some broad cynicism until we 
see a breakdown of foe cuts.” 

Saudi Arabia had called the emer- 
gency talks in an attempt to forge 
consensus over new cuts in oil pro- 
duction before the next OPEC meet- 
ing, in Vienna on March 23. 

A decision in principle for foe 
most recent cuts had been made 
Wednesday, when Saudi Arabia, 
Kuwait and Qatar — all OPEC 
members — and Oman, a nonmem- 
ber, agreed on the need for cuts to 
eliminate excessive stockpiles. 

Bat previous cuts totaling 32 mil- 
lion barrels a day, agreed on by 
OPEC and non-OPEC countries, 
had failed to lift prices. 

Analysts say that a big obstacle to 
reducing output is Venezuela, 
which Iras frequently flouted OPEC 
quotas and has insisted it would find 
it financially very difficult to make 
further ents. (Bloomberg, AFP) 





Very briefly: 

■ 


• Russia’s State Duma approved a bill raising income tax to 
45 percent from 33 percent for people naming more titan' 
300,000 rubles ($13,054) a year. The bill wiB now be con- 
sidered by tire Federation Council upper chamber and needs 
President Boris Yeltsin’s signature before becoming law. 

• BfG Bank AG's 1998 net profit rose S6.4 percent, to 359 
million Deutsche marks ($198.6 million), and foe German-; 
retail bank forecast a further increase this year. 

• Canal Pins SA posted a net loss of 18S million French francs 

($303 million) fra 1998, compared with a profit of 133~ 
billion francs in 1997, because of charges related to in- 
tegrating acquisitions. - 

• British Telecommunications PLC is holding preliminary 

with Airtel Movfl SA, to increase its 17.8 percent stake 
in the Spanish mobile-phone operator. 

• The Czech central bank cut its two-week repurchase rate to 
73 percent from 8 percent, its discount rate to 6 percent from 73 
percent and its Lombard rate to 10 percent from 123 percent 

• Enterprise Oil PLC’s 1998 profit fell 94 percent, to £7.8*. 

million ($12.7 million), as a 12 percent cut in costs could nor 
make up for foe prolonged slump in oil prices. - - 

• Reckitt & Colman PLC will cut jobs and close plants . 
worldwide as the British household goods company seeks to. 
reduce annual costs by £30 million to £40 million. Pretax 
profit fell 1 1 percent, to £265.4 million, last year due to slower 
sales in East Asia and Brazil. 

• British Aerospace PLC wants to buy 100 percent of; 
Construed ones Aeronaut) cas SA, the state-owned Spanish 
aerospace company, according to a report in Cinco Dias 
newspaper. Which did not Cite sources. Reuters, Bloomberg 
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CASTRO’S CURVEBALL 
By Tun Wvutei.286 pages. 
$23£5.BaUantine. 

Reviewed by 
Andrew Zimbalist 

F EW Americans know that 
Fidel Castro was an avid 
sportsman. In his youth he was 
a star basketball and baseball 
player. In his later years, he 
still played some ball and be- 
came an accomplished scuba 
diver. Castro's baseball skills 
woe sufficiently impressive 
that some accounts that 
the New York Giants tendered 
him a minor league contract in 
the late 1940s. 

Tim Wendel exploits this 
background to spin an en- 
grossing political romance set 
in pro- and post-revolutionary 
Cuba. Told as flashbacks dur- 
ing Billy Bryan’s 1993 trip to 
Cuba to visit his daughter, the 
novel centers on his extraor- 
dinary 1947 season in the Cu- 
ban winter baseball league. 
Like many U.S . ballplayers in 
those days, Bryan played 
winter ball in Cuba, where he 
was paid a lot better than be 
was as a minor leaguer with 
the Washington Senators. 

His salary was high enough 
to allow him and his team- 
mates to spend every night on 
the town enjoying all the de- 
lights that Havana’s decadent 
nightlife had to offer. 

Wendel develops die next 
part of bis story by borrowing 
mom an account related by 
Don Haak, an actual former 
Brooklyn Dodger and Pitts- 
burgh Pirate third baseman. 
Haak was playing in Havana 
during the winter of 1931 in a 
game that was interrupted by 
political protesters. As he tells 
the story, one of the student 
militant's actually took the 
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mound, declared “Batter 
up," and threw four pitches to 
Hoak before he was removed 
from the field. Hoak claimed 
that Castro had a decent curve 
and a lively fastbalL Other ac- 
counts of his pitching prowess 
have not been so generous. 

Wendel takes Hoak’s tale 
and moves it back four years. 
Billy Bryan catches Castro's 
four pitches, and a major 
league scout takes notice. 
After the game, the scout asks 
Bryan to find Castro. Intrep- 
idly, that night Bryan- goes to 
the university, asks about 
Castro, follows leads to Cafe 
Carmen and finds the revo- 
lutionary pitcher. He also finds 
Malena Fonseca, a reconstruc- 
ted version of Castro’s com- 
patriot Cecilia Sanchez. 

Bryan's infatuation with 
Malena insinuates him into 
the intrigue and danger of 
Castro's band of revolution- 
ary students. The repressive 
environment of the Gran/ 
Batista government is done 
full justice. Bryan also con- 
tinues to play basebalL As the 
local pennant race beats up, 
Malena and Castro take a 
growing interest in his team. 
The ensuing imbroglio takes 
many fascinating twists and 
turns, the last of which is not 
uncovered until 1993. 

Wendd's narrative suc- 
ceeds not only in capturing 
many aspects of Cuba’s polit- 1 
ical and cultural ambience in ! 
the late 1940s but also in por- 
traying poignantly Castro’s | 
sotipsistic amt obsessive per- , 
sonality. At a few points be 
departs from credibility, but 
apart from a rare indulgence of 1 
historical license or small error 
in Spanish, Wendd's fantasy 
represents Cuban reality. 

But the real joy in reading 
“Castro's Curvebali" lies in 
the story itself. The characters 
are complex and passionate. 
The unfolding of their lives is 
fascinating. There is no better 
testimony to the abiding con- 
tradictions of Cuban society. 

Andrew Zimbalist. who 
writes frequently on baseball, 
wrote this for The Washington 
Post. 
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By Sana Siwolop 

New York Tune s S ervice 

NEW YORK — Stocks 
under rocks. They’re every 
investor’s dream — poten- 
tially lucrative companies 
that for one reason or another 
have failed to gamer Wall 
Street’s attention. 

But for a group of graduate 
and undergraduate students at 
Tulane University in New Or- 
leans, the thrill of unearthing 
such companies is part of the 
academic regimen. 

The students publish the 
Burfcenroad Reports, which 
provide investment research 
on various American compa- 
nies, particularly in the South. 
The program issues an annual 
compendium, roughly 40 
pages long, and individual re- 
ports in the autumn and winter; 
quarterly updates are being 
planned. The students' work 
looks and reads much like 
Wall Street analyst reports. 

An indication of the pro- 
gram’s success is that money 
managers and individual in- 
vestors seem to be paying at- 
tention. 

Consider Bryan Dutt, man- 
aging partner at Ironman En- 
ergy Capital, an investment 
firm in Houston, and Jeremy 
Crigler, who runs Tfosten 
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Capital Partners, a hedge fund page (yvwwhurkenroad^rg) 
in Durham, North Carolina, or receive a one-year sobscrig- 
Both have subscribed to tion to paper copies for a $100 
Burkenroad Reports for sev- contribution, meant to defray 
era! years. printing and mailing costs. 

They like the reports’ em- The reports are mailed to 
pfaasis on small companies 2,500 professional money 
thar because of their location, managers and 1,000 other 
size or line of business have subscribers. Charles Hick- 
received the cold shoulder man, a project director at the 
from most Wall Street ana- International Association for 
lysis. Both say the reports of- 
fer an objectivity they do not ~ 
find in other sources. The students provide 

“Wall Street research is .i . 

virtually m eaningless , be- that money iwm agd 

cause it's typically geared to- investors seesm to be 

ward generating underwriting 

business," said Mr. Dutt, 

who typically bays one or two Management Education, 
stocks the students recoin- which represents 900 busi- 
mend each year. “With the ness schools worldwide, said 
students’ reports, we at least Bnrkenroad Reports might be 
feel we’re getting an un- the only student equity -anal - 
biased, impartial stock op in- ysis program to which outside 
ion.’’ investors subscribe. 

Mr. Crigler said, “Unlike The program was started in 
the rest of Wall Stmt, the 1993 with the encouragement 
students don’t have a ‘buy’ of Peter Ricchiuti, a former 
rating on everything." Kidder Peabody stockbroker 

The students write feepub- who is still the high-energy 
ticatkms, named after Willi- director of the program as 
am Burkenroad, an alumnus well as an assistant dean at tbs 
and benefactor of the univer- Freeman school. The initial 
sity’s A.B. Freeman School goals were to expose Tu- 
of Business, as part of a fi- lane’s business students to the 
nance class at the school rigors of Wall Street-style 
Investors can access the re- analysis and id generate some 
pons at the students’ Web publicity for the school. Since 

Very briefly; 

•The Hong Kong Securities and Futures Commission will 
introduce a new securities law to raise disclosure levels to 
international standards. Andrew Sheng, chairman of the com- 
mission. said he intended to defuse listed companies’ concern 
over any additional costs by demonstrating to them that 
international investors require better disclosure. Among the 
possible changes are stricter requirements on the reporting of 
balance sheets. 

•India plans to raise the ceiling on foreign investment in all 
movie production and distribution to 100 percent Under the 
proposal, foreign investment proposals in the movie sector 
! would be automatically approved, and investors would merely 
need to inform die Reserve Bank of India of their intentions. 
Carre nely. 200 percent foreign investment is permitted only 
with the approval of the Foreign Investment Promotion Board 
and the cabinet 


the start of the program, 400 
students have contributed to 
the reports . 

Most of the 36 companies 
covered in the latest reports 
will not win awards for glam- 
our. The crop includes man- 
ufacturers of wrought-iitm 
lawn furniture, rice mixes, 
auto parts, pool supplies and 
imtostrial valves. 


The students provide investment research 
that money managers and individual 
investors seesn to be paying attention to. 


Management Education, 
which represents 900 busi- 
ness schools worldwide, said 
Bnrkenroad Reports might be 
the only student equity-anal- 
ysis program to which outside 
investors subscribe. 

The program was started in 
2 993 with (he encouragement 
of Peter Ricchiuti, a former 
Kidder Peabody stockbroker 
who is still the high-energy 
director of the program as 
well as an assistant dean at the 
Freeman school. The initial 
goals were to expose Tu- 
lane ’s business students to the 
rigors of Wall Street-style 
analysis and to generate some 
publicity for the school. Since 


The students have a ‘ ‘buy" 
rating on Cal-Maine Foods 
Inc., a large producer of eggs. 
Its stock has shown weakness 
over the past year, closing 
Thursday at just $5,468 a 
share. But the students say 
that the company, based in 
Jackson, Mississippi, is likely 
to benefit from consolidation 
in its industry and that it has a 
healthy balance sheet. 

They also like Rankin 
Automotive Group Inc., a re- 
gional auto parts supplier in 
Alexandria, I Jinigfana , that 
has reduced costs by building 
a new distribution facility. An- 
other favorite, Bayou Steel 
Corp., a steel producer in 


Laplace, Louisiana, has man- 
aged to solve nagging labor 
problems bm trades al a low 
nice; it finished Thursday at 
§3.75, or just over two times 
the students’ earnings estimate 

of $1 J75 a share far 2000. 

Mr. Ricchiuti typically 
packs the companies feat the 
students cover, basing his 
choices on fee businesses’ 
long-term prospects. Since 
1994, fee recommended 
stocks have returned 12.4 per- 
cent a year on average, com- 
pared wife 10.1 percent for 
the Russell 200 0 index of 
smaG-capi talization stocks. 

Bm Mr. Ricchiuti said 
many recommended stocks 
had suffered recently because 
a large number of fee picks 
are small-caps or energy 
stocks — categories that have 
beenpoor performers. 

What is the students ’secret 

to success? Paul Vallooe, a 


it is the focused approach to 
investing. 

“We don’t cover fee Dells 
or Intels of fee world," he 
said. 

Mr. Ricchiuti usually 
chooses companies near New 
Orleans so mat they can be 
visited easily. He also sticks 
to companies that have less 
than $500 million in market 


•The LT-S. Federal Trade Commission along with a number 
of state officials have begun 33 law enforcement actions 
against 67 defendants promoting Internet pyramid schemes. 
The Internet has helped breathe new life into such scams. A 
consumer who types “get rich quick" into an Internet search 

profits to anyone who invests in the scheme and can sign on 
others to do the same. What distinguishes pyramid schemes 
from legitimate multilevel marketing ventures is feat they 
focus on recruiting new members, not on selling products. 

•Alusuisse Lonza Group and VTAG AG will introduce 
Swiss depository receipts after the German utility completes 
its purchase of Algroup, thus allowing Swiss investors to 
benefit from dividend payments in Switzerland. The new 
securities will be issued by a Swiss financial institution and 
traded on the Swiss Marker Index. afp, Bridge News, ap 


capitalization and are being__ 
followed by no more than two 
offeree Wall Street firms. 

In 1993, fee reports fo~ • 
cosed oa just six L®isiam t- 
companies. Now, the 36- -- 
companies they cover are in - - 
four states: Louisiana, Texas,*- 
Mississippi and Alabama. 

One mg hit is Books-a- 5 V 
Million foe., a reg ional boofc^| 
seller based in Bin&mghanzr^ 
Alabama. The students'^ 
stumbled on it last year . hr* 

part because airfares between 

New Orleans to Birmingham^ 

w &e appealingly tow. wfae*^ 

the students visited the com*' - - 
pany in early September, itfi® 
Sock had been trading in the™ 
range of $2 to $4 a fears. 

But in November the com-^J 
pany announced feat it was**' 
broadening its ability to sell _ 
over fee Internet, and fe^ : 
stock soared to S47 from $3 in * 
two days. Lately, the stock ■ 
has fallen hack to earth, closr' ’ 
ing Thursday at $10.25, but ; 
the students still say it bolds 1 
value. ’ 

The students have yet to. '< 
issue a “sell" recommendab • 
tion on any company in their- ; 
universe, in part because Mr. 1 . 
Ricchiuti ’s initial screening* 
keeps out marginal compa~“< 
nies. But they do have “mar- ■ 
ket underperformer” rating^ ; 
on six of their 36 stocks, in-* ■ 
dicating feat they expected . 
them to be laggards over tbej ; 
nearterm. • * 

Occasionally, the students' 
have stumbled. Some money 1 
managers fault them for hav- 
ing been as overly bullish as’ 
the rest of Wall Street on en- 1 
ergy stocks in 1997. Others- 
say fee students could benefit* 
from having broader knowl-_ . 
edge of the industries they _ 
cover. 

Mr. Ricchiuti began ad-- ! 
dressing fee second concern ■ 
last autumn by altering fee - • 
research p rogr a m to include 
eight former students, who ; 
now function as industry ex- 
perts for the rest of fee class. . 
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Global markets, global communications, global technologies... the trend seems to 

globalize pretty well everything. 

So how on earth do you keep on top of daily developments? Through the 

global eyes of the International Herald Tribune. 


THE WORLD’S DAILY NEWSPAPER 
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*. Hungary Reins! 

ates 


Suspended Officials 


Cincinnati Trounces 
George Mason, 72-48 


SOCCER Many of the suspended 
leaders of Hungary's soccer fed- 
eration were reinstated Friday, two 
days after a joint delegation of in- 
ternational soccer officials visited 
the country to investigate the case. 

"Today, in my authority out- 
lined in the sports law. I terminate 
the suspension of the presidium of 
the Hungarian soccer federation." 
Sports Minister Tamas Deutsch 
said. The presidium consists of 10 
members, but two resigned last 
week. 

Other portions of his Feb. 4 de- 
cision. including the suspension of 
the federation's president, Attila 
Kovacs, and of the five-member 
supervisory board, remained in 
place, Deutsch said. 

On Wednesday, a joint delega- 
tion of FIFA and UEFA members 
came to Hungary to investigate the 
circumstances surrounding the sus- 
pensions. Kovacs and his leadership 
were suspended alter being accused 
of fraud and mismanagement. 

Deutsch said that he withdrew 
some suspensions after his inves- 
tigation found that Kovacs had re- 
peatedly made decisions in the past 
year that were contrary to the will 
of the presidium, and against Hun- 


Bearcats Go to2dRound5th TimeinaRow 


The Associated Press 

BOSTON — Pete Mickeal scored 18 
points and third-seeded Cincinnati. held 
George Mason to its worst shooting 
game of the season Friday in a 72-48 
victory in the opening round of the 
NCAA East Regional. 

The Bearcats (27-5) advance to the 


second round for the fifth straight year horaa winner Sunday. 




■ - garian federation regulations. 

. A Kovacs denied me allegations, 
and turned to FIFA and UEFA, 
along with Hungary's chief pros- 
, ecu tor’s office, * ‘to seek restoration 
:iof law and order." 

'* The joint FIFA and UEFA del- 
-negation met with Kovacs and 


, Deutsch separately Wednesday. 
Ji and then left Hungary. (AP) 

«jf» 

2 * Id Cuba, Preparations 


l BASEBALL A U.S. logistical 
team arrived in Cuba on Thursday 
-night to begin preparing for the 
'Baltimore Orioles’ historic game 
i+with the Cuban national team on 
-■March 28. 

-t Sandy Alderson, the executive 
^vice president of baseball opera- 
rtions in the commissioner's office. 
>and other baseball executives were 
* to meet with Cuban sports officials. 
On Friday, they were to inspect 
Latinoamericano Stadium to en- 
sure it met major-league stan- 
*daids. (AP) 


and will meet the winner of the Temple- 
Kent State game on Sunday. 

Cincinnati took control over the last 

10 minutes of the first half, using a 26-6 
run to take a 41-17 lead. The Bearcats' 
biggest lead was 65-35 with 7:38 left on 
a 3-point play by Jer- 
maine Tate. 

Melvin Levett added 

1 1 points for Cincinnati 
and Kenyon Martin bad 
10 . 

Jason Miskiri had 13 9* 

points for the Patriots 
(19-11), which had a 10- 
game winning streak 
snapped. George Mason 
was making its second 
NCAA appearance, hav- 
ing lost to Indiana in the 
first round in 1989. 

Tmu**s*m 62 , Delaware 52 Tennessee 
overcame a miserable offensive start to 
win its first NCAA tournament game in 
16 years, saapping Delaware's 13-game 
winning streak with a victory in the first 
round of the East Regional on Friday in 
Carlotte, North Carolina. 

The game was an offensive nightmare 
for both clubs, neither of which shot 
better than 33 percent with a combined 
37 turnovers. 

Fourth-seeded Tennessee (21-8) 
missed 17 of its first 20 shots, but man- 
aged to win its first NCAA tourney game 
since 1983 because 13 th- seeded 
Delaware shot a season-low 28-3 per- 
cent 

Brandon Wharton led the Volunteers 
with 16 points, while Mike Pegues 
scored 21 for the Blue Hens, who fell to 
0-4 all-time in the tourney. 

Utah 80, Affcansas State 58 In New 

Orleans. Alex Jensen scored 18 points, 
six above his average, and grabbed 1 1 
rebounds as Utah beat Arkansas State in 


m : 

w,r 


#&■ 

i'i 


the first round of the NCAA Midwest four minutes after Alcorn State (23-7) 


TakesaStage 


cycling Mario Cipollini of 
•’■Italy, bruised but not subdued fol- 
lowing a spill, sprinted to his fourth 
—victory of the season Friday in the 
'* third stage of the Tineno- Adriatico 
cycling race. 

Ctpollini, one of the world’s best 
^sprinters who competes with the 
Saeco team, edged Stefano Zanini 
T and Endrio Leoni at the finish line 
in die central Italian town of Luco 
-Dei Marsi following a 214-kiio- 
meter ( 1 33-mile) ride. (AP) 


Regional on Friday. 

The victory stretched tire Utes’ win- 
ning streak to 23 names. They have 
never lost an NCAA first-round game 
under coach Rick Majerus. 

Utah (28-4) dominated inside with its 
superior height, ounrebounding the In- 
dians 40-24, and wearing them down in 
the second half. 

Arkansas State (18-12), shot 42 per- 


cent in the first half but made just three of mg without ailing coach Jim Calhoun, 
13 field goals in the first 13 minutes of beat overmatched Texas-San Antonia 


the second half. 

Chico Fletcher scored 21 points to 
lead Arkansas State. Eric Beatty scored 
17 points for the Indians. 

NerthCan(m»Cfiai<attaai,Rbo<l«l» 
land to In Milwaukee. Marlon Thomas 
scored five of his 13 points in overtime 


Kevin Freeman added 16 points and 
Khalid El- Amin had a career-high 10 
assists for the Huskies. 

Arkansas 94, Siam 80 Kareem Reid 
set the Arkansas career assist record, and 
the Razor backs hit 15 shots from 3-point 
range. 
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IOC Probers 


as North Carotina-Charlotte rallied to 
beat Rhode Island in the first round of 
the NCAA Midwest Regional on Fri- 
day. 

The fifth-seeded 49ers (23-10), who 
claimed the Conference USA post- 
season title by winning four games in 
four nights, will play the Arizona-Okla- 


Urge Severe i 
Censure for 2? 
Top Officials - 


The 12 th -seeded Rams, who woo the 
Atlantic 10 postseason title on 1-amar 
Odom’s buzzer-beating 3-pointer, fin- 
ished 20-13 after .blowing an eight-point 
first-half lead and getting outscored 16-5 
in the extra period. 

W bw State 78, Worth 
carotins 74 For the first 
time in nearly two de- 
cades, North Carolina 
went to (he NCAA tour- 
nament and did not win a 
game. 

The Tar Heels lost in 
the first round to Weber 
State and Weber's spec- 
• tacukr forward, Harold 
Arceneaux, who put on 
an unstoppable perfor- 
mance in the West Re- 
gional contest in Seattle. 

He punctuated a 36-point perfor- 
mance by making two free throws with 
13.3 seconds left as Weber State handed 
North Carolina its first opening-game 
NCAA -tournament loss in 19 years. 

Gonzas* 75, MteMwta 63 Richie 
Frahm scored 26 points, including five 
3 -pointers, as Gonzaga beat a depleted 
Minnesota team. 

The Gophers (17-11) were missing 
four players who were ruled ineligible 
because of allegations of academic 
fraud. Two of the remaining eight play- 
ers — Joel Pizybilla and Kevin Nathiel 
— foaled out It was the first NCAA 
tournament victory for Gonzaga (26-6), 
the school that John Stockton played for 
and Bing Crosby attended. 

Stemford 69, Alcorn State 57 Stanford 
flirted with going from Final Four to 
first-round flop before overcoming a 
miserable 16-minute stretch of the 
second half. 

The second-seeded Cardinal (26-6) 
outscored the Braves 14-2 over the final 





BrouSmb/Btatm 

Ohio State’s Ken Johnson dunking on a fast break against Murray State. 


Chris Jefferies scared 16 points fen the 
Razorbacks (23-10), and Reid finished 


rallied from 14 points down at halftime 
to tie it at 55. 

Florida 75, Pam 61 Teddy Dupay’s 
fast-break layup completed Florida's 
comeback from an_ll.-point halftime 
deficit, and his 3-pointer helped the Gat- 
ors pull away from Penn. 

Coonactieal 91 , Taxaa-Saa Antotdo 66 

In Denver, Richard Hamilton had 28 
points as top-seeded Connecticut, piay- 


with 10 of Arkansas’ 28 assists to pass 
Lee Mayberry for the school record. 

Now Uonco 61, Missouri 59 Lamont 
Long scored 17 points, including a 
jumper in the lane with 55 seconds left 
that gave New Mexico a victory over 
Missouri. 

After Long scored, Missouri (20-9) 
got the ball upcourt, and Brian Grawer 
put up an on-balance 3-pointer that 
came up short The Lobos (25-8) moved 
into the second round for the fourth 
straight year. 

Detroit 56, No. is UCLA 53 In Indi- 
anapolis, Daniel Whye scored four points 
and grabbed a key rebound in the final 
minutes as L2th-seeded Detroit pulled off 
a shocker in a South Regional game. 

Jermaine Jackson had 17 points and 
Rashad Phillips had 16 for Detroit, 
which survived going seven mmoles 
without a field goal in the first half and. 
five minutes in the second half. 

Ai*ur»80,Wmthrop4l Scott Pohlman 
and Doc Robinson scored 14 points 
apiece as Auburn spoiled Winthrop’s 
first NCAA tournament appearance. 

Chris Porter, Auburn’s leading scorer 
and a second-team All-American, was 
held to nine points. But his teammates 
produced several big runs to put the 
Tigers (28-3) safely in control against 
Winthrop (21-8). 

Ohio State 72, Hmy State 58 Mi- 
chael Redd scored 27 points and Ohio 
State got 13 of its final 17 points from the 
free-throw line. 


The Buckeyes (24-8) took a 32-21 
l pad at the break and q uickly built their 
lead to 17 points in the first minute of the 
second half. But the Racers (27-6) used a 
foil-court press and closed within 10 
points mioway through the period and 
kept the pressure on Ohio State the rest 
of the game. 

CraigMon 62, Loubrite 58 Rodney 
Buford led a big second-half rally and 
Ben Walker saved his best for the end as 
Creighton defeated Louisville. 

Walker, playing with four fouls, 
scored seven points in the final three 
minutes, including Soar free throws in 
the last 90 seconds. 

St. Jobnr«89, Samfbrd 43 Ron AltCSt 
had 17 points and 10 rebounds as SL 
John’s advanced to the second round fix 
the first time in six years. 

SL John’s (26-8) scored the first 13 
points of the game, and the closest Sam- 
ford got after that was nine late in the 
first half . . — — 

Indiana 108, O aer— te ra « ha i gt o« t 88 

Freshman Kirk Haston, playing with a 
broken left hand, scored 27 points to lead 
Indiana to the most points ithas scored in 
its storied postseason history. 

Bnt the Hoosiers (23-10) also sparkled 
on defense. 

A.J. Guyton slowed down 5-foot-4 
(1.63-meter) Shawnta Rogers, George 
Washington’s Atlantic 10 player of the 
year. Rogers scored 28 points, but shot 
only 10 for 31. 

Indiana broke the school tournament 
scoring record set in a 107-90 victory 
over Auburn on its way to the 1987 title. 


The Associated Press .* 

NEW YORK — IOC investigator^ 
recommend ed severe censure on Friday? 
for the highest-ranking member im^ 
njic ftf*** in die corruption scandal and a 
high-profile delegate from the next 
Olympic host country. a 

Kim Un Yong, an executive board; 
member from South Korea and a powag 
fol l ea d**- of international roans, and< 
Phil Coles, a longtime IOC member 
from Australia, barely escaped a rec- 
ommendation that they be expdteri. n 
Both were told that they would be; 
kicked out of the IOC if “similar facts? 
ever occur again.” 

A third leading member, Vitalii 
Smirnov of Russia, a forma vice pres-i^ 
ident, was recommended for a * ver^f 
serious” warning in foe report from a 
six-man inquiry beaded by a vice pres- 
ident. Dick Pound of Canada. - 

pTpmlRinn was recommended for only: 
one new member, Seinli Paul Wallwork^ 
erf Western Samoa. 

While the panel issued a recom- 7 
mendation on Kim, his case remained; 
open. The report said allegations still to. 
be completely investigated could lead to 
a recommendation Tot expulsion “if* 
what’s alleged turns out to be true.*.* * 
Less-severe warnings also were pro-' 
posed for Louis Gmrandou-N'Diaye ofr 
the Ivory Coast, W3E Kaltschmitt ou 
Guatemala, Shagdaijay Magvan of 

frn^Sealy of Barbados and Mohamedi 
Zerguini of Algeria. 

Three others were exonerated — 
Henry Edmund Olufemi Adefope o£ 
Nigeria, Ashwini Kumar of India and; 
Ram Rubee of Mauri tins. 


The recommendations Friday, re-^. 
stand nn the IOC's Internet rite, must™ 


leased on the IOC’s Internet rite, must.* 
be acted upon by foe ruling executive 
board before final action by a special 
general assembly next week is,' 
Lausanne, Switzenand. 

Nine IOC members already have' 
resigned or been expelled in foe worst; 
corruption scandal in the Olympics' 105. 
years, a million-do Har vote-buying 
scheme surrounding Salt Lake City’s- 
winning bid. for the 200? Winter 
Gaines. 

The internal investigation dealt with; 

■ -1-4 ‘members in its first phase and re-.’ 
convened to oanrider another 16 mem-\ 
bears implicated last month in a Utah 
ethics board report. 

Six of those cases, involving unideD-. 
tified members, were considered insig- 
nificant and dropped without any action. 1 

Kim is president of both foe In- 
ternational Tae Kwon Do Federation 
and the confederation of Olympic sports! 
bodies, and had been considered a pos-w,, 
sible successor to Juan Antonio Sa-* 
maranch as IOC president. 

His has- promised to use “lots oft 
ammunition 1 ’ to fight any action against 

him. 


Is Lewis Too BigforHolyfield to Topple? 


By Timothy W. Smith 

New York Tmus Service 


NEW YORK— Although 
Evander Holyfield stead- 
fastly stands by his prediction 
that he will knock out Lennox 
Lewis in foe third round at 
Madison Square Garden on 
Saturday night, his “the big- 
ger they are, the harder they 
fall” approach doesn’t seem 
to hold much weight. 

A look at Holyfleld’s re- 


panents who substantially 
outweighed him and had a 
significant height advantage 
indicates that Lewis has a 


good chance of remaining up- 
right throughout fiie 12-round 
bout for foe undisputed 
heavyweight championship. 

Whether the 6-foot-5-inch 
(195 centimeters) Lewis can 
knock out foe 6-foot-2 Holy- 
field or win a decision is an- 
other matter. 

. Lewis, who has a 646-inch 
reach advantage, weighed in 
Thursday at 246 pounds (111 
kilograms), against 21 5 for 
Holyfield. “lie’s a big tar- 
get,” Holyfield said Wednes- 
day at foe final news con- 
ference before the fight. 
“When a person is a target is 
when a person can get hit 


What to do? Hit him.” 

The 31 pounds is foe most 
Holyfield has given up to an 
opponent since be yielded 49 
pounds to George Foreman 
(208 pounds to 257) in April 
1991. Holyfield won a 12- 
round decision over Foreman, 
who was 42 years old at die 
time. 

In heavyweight title bouts 
in which Holyfield (36-3) has 


givea up 15 poundsormore to 
his opponent -he is 4-3 with 


Starting Thursday, 
March 25, 

watch for the new section, 

IT 


INTERMARKET 


Whether buying or selling 
rr EQUIPMENT, 

RECRUITIN G spe cialists, advertising 
your PRIME SITES or ‘promoting your 
■web-site services, 
Thursday’s Intermarket 
is the ideal way to reach an audience of 
over 600,000 interested 
and responsive readers. 


his opponent, he is 4-3 with 
just one knockout — a third- 
round knockout of a grossly 
out-of-shape Buster Douglas 
(246 pounds) in October 1990 
to win the championship. The 
three other victories were all 
in 12-round decisions. 

One of Holyfteld’s three 
losses was an eighth-round 
technical knockout to Rid- 
dick Bowe in November 
1995. Bowe weighed 240 
pounds for that bout and 
Holyfield 213. It was the last 
time Holyfield lost 

Hdyfield’s camp is not 
worried about the weight and 
size differential against 
Ixwis. ‘ ‘Joe Louis gave m> a 
lot of weight to Prime Car- 
nera,” Don Turner, Holy- 
field’s trainer, said. “What 
does it matter?” 

When boxing fans talk 
about Holyfield ’s trouble 


with larger heavyweights^ 
they typically refer to his 
boots against Bowe. against 
whom he wen: 1-2. 

In their first fight, in 
November 1992, the tall 
Bowe was a young, strong 
heavyweight with an out- 
standing jab. The questions 
about him involved his stam- 
ina and desire. This is the fight 
on Holyfield’s r£sum& tha t 
most closely resembles ins a , 
match against Lewis (34-1). “ 

Holyfield weighed 205 
pounds for that first Bowe 
fight and Bowe 235. Lou 
Duva, Holyfield’s co-trainer 
at the time, said he and his ; 
teammate, George Benton, 
had scripted the perfect plan 
for Holyfield, which involved 
staying away from Bowe’s 
strong jab. 

‘ ‘We told him to circle hint? 
jab and move,” Duva said, 
“But as soon as he got hit, he 
went toe-to-toe w '■> him.” • 

Holyfield lost • 12-round 
decision. 

Lewis’s tr jct, Emanu el 
Steward, wL ■ nided Holy- 
ueld to a vici - *y in. his second 


JiEKiio a vici-Ty mhis second 
fight against Bowe in 1993; 


rKjwe in 

said he and Lewis had not* 
really concentrated on the 
Bowe-Holyfield fights, be- 
prose Bowe fought more of an 
inside fight against Holyfield. 


For further details, 

advertising rates and deadlines, contact 
For Europe & Aria: Sarah Wershof 
on Tel: +44 171 510 5726 / Fax: +44 171 987 3462 

For the Americas: Sandy O'Hara 
on Tel: +212 752 3890 

or toll frees 1-800-572 7212 / Fax: +212 755 8785 

Or e-mail os at THE_EVTERMARKET@iht-eo» 
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ppers 

Victory Over Kings Snaps 17-Game Slide 


•14,..* : 


•■u 


•*(' 


‘ • ^nrWwrtftBy 

WitiaibeLos Angeles Clippers on ttie 
verge of achieving NBA infamy, Loren- 
zo} Wright attempted i" 
getting every rebound. 

He gave it an awfully good shot. »nd 
&is effort played a key role as tbe Ciip- 
.yets won far die firs t iwpe in nearly 1 1 - 
months. 

Wright had a career-high 25 rebounds 
logo with 12 points, and Derrick. Martin 


Hwnta 90, MSca SB Try' Atlanta 

DikembeMutombo scored IS points and 
polled down a season-high 15 rebounds. 
The Celtics, playing the third of -a five- 
game road trip, got 19 points from Ant- 
oine Walker. 

Kniefc* «e, WizMRta as Marcus Camby 
had his most .productive game as a 
Knick, scoring 19 points and grabbing 
11 reboonds at Madison Square Garden. 
Allan Houston also scored 19, andLany 
Johnson arid Kart Thomas. scored IT 
points apiece for the Knxcfcs.'*- 

rTTrZn TTi : zr" *onie**2^Mta»3TlieSiipef5oisic* 

had 18 pouitsand 11 assists Thursday riding 25 points by Gary Payton, brofce a 
mghl.ag tne Cuppcra beat &e visiting five-game losing streak and beat the 


Sacramento Kings. 106-92. to snap thrar 
season-opening 17-game losing streak. 

- “That s called being tired of losing, 
than.” Wright replied when asked what 
got into him. “My mind frame was I was 
going to try and make a difference by 
getting every rebound. That’s what I was 
trying to do.” 

- Wright, whose previous career 


h. ‘ 

■IM» 




was 22 rebounds, was limited to 27 
minutes due to fouT trouble, just eight in 
the second half. But he led hk team to a 
58-35 rebounding advantage. 

If they had lost, the Clippers would 
have opened the season with 18 straight 
— die most in NBA history, ho- 
tkey share the record with the . 
1988-89 Miami Heat team.- - 
Hut 83, Hapten 73 In Miami, Tim 
Hardaway scored 8 of his 10 points in the 
third quarter, sparking a 15-0 run that 
1 the Heat. 

loozo Mourning scored 20 of his 23 
points in the first half and pulled down 16 
rebounds. Clarence Weathcrspoon ad- 
ded a seasoa-high 22 points for Miami. 



propelled i 
Alonzo 


Bolls in Cfdcaga Toni Kukoc scored 28 
points for the Bulls. 

Redub 102, CrbzfiM 91 Hakeem 

Olajuwoa. sewed 31 points, including 
nine in the crucial closing minutes in 
Houston. The Rockets extended the 
Grizzlies' losing streak to 10 games. 

Mike Bibby had 10 of his career-high 
26. points in the fourth quarter for the 
Grizzlies. \ 

M M Hti d Lh . 1 93, iiagie 78 Gary Trent 
had 21 points and 10 rebounds, Michael 
Rnley added 18 points and the host 
Mavericks ended .a four-game losing 
streak. 

A.C. Grcea had i3 points and 11 re- 
boonds, and Shawn Bradley had 10 points 
and 10 rebounds for Dallas, widen held 
Magic guard Penny Hardaway to seven 
points, 85 under bis season average. 

Juz 94, Nuaoots 89 John StOClOOD 
made two free throws with 15.2 seconds' 
to play, and Karl Malone stole the ball on 
Denver's final attempt to tie the game. . 
Malone led die host Jazz with 28 points 
and 10 rebounds. 



Flyers 9 Futility Continues 


Suw Sbmnan/Aflf® 

The Cfippers’ Darrick Martin driving past Jason Williams of the Kings. 


Wwiiwi 89. Tw*wwotw«sa limited 
to 10 players because of a pregame trade 
that included Stephon Marbury. Min- 
nesota was even more shorthanded when 
Malik Sealy sprained his ankle. 

The result was one of their worst 
offensive showings of the season as the 
tired Timbeawolves lost to Golden State, 
the seventh straight victory at home by 
the Warriors. 

■ Marbury Traded to New Jersey 

Stephon Maibury was dealt to the New 
Jersey Nets in a nine-player deal in- 
volving the Trmberwolves and Milwau- 
kee Bucks on Thursday, The Associated 
Press reported from Minneapolis. 


Marbury, who has helped turn the 
Timberwolves into a contender in the 
West, moved to the Nets along with 
guards Elliot Perry and Chris Carr and 
forward Bill Curley. 

The Wolves received guard Terrell 
Brandon from Milwaukee and forward 
Brian Evans and two draft choices from 
the Nets, including a first-rounder. 

One of the picks will be this year; the 
other will come later, perhaps in 2000 or 
2003, said Kevin McHale, the Wolves' 
vice president for basketball opera- 
tions. 

The Nets also send Sam Cassell and 
Chris Gatling to the Bucks, who also get 
Paul Grant from the Wolves. 


The Associated Press 

Joe Sakic and Adam Deadmarsh cap- 
italized on Philadelphia giveaways to 
score 16 seconds apart in the second 
period as the Colorado Avalanche won, 
5-3, extending the Flyers’ longest win- 
less streak in 17 years. 

Philadelphia is winless in its last nine 
games (0-^-3) for the first time since the 

WHl koUWDPF 

Flyers went 0-5-4 in January-Febmary 
1982. 

The Colorado goal tender, Patrick 
Roy, stopped 33 shots Thursday night 
and moved past Tory Sawchuk into 
second place on die all-time victory list 
with 502 regular-season and playoff vic- 
tories. Chris Drury had two goals for die 
visiting Avalanche. 

Lightning 5,Sabro»2Five Tampa Bay 
players scored and Corey Schwab made 
35 saves as die visiting Lightning de- 
feated the struggling Sabres. 

Robert Petrovicky, Wendel dark, 
Darcy Tucker. Stepbane Richer and 
Mike Sillinger scored for Tampa Bay. 

Panthers 2, Capitals 1 Radek 

Dvorak's breakaway goal and Sean 
Burke's strong goaltending led Florida 
overhost Washington in a game between 
teams banting for a playoff spot 

Dvorak deflated the Capitals with a 
breakaway goal at 10:49 in the second 
period to snap a scoreless tie. Ray Whit- 
ney then gave the Panthers a 2-0 lead to 
help them withstand Peter Bondra’s late 
score far Washington. 

Mapls Lasts 2 , islanders 1 Curtis 
Joseph stopped 41 shots as Toronto beat 
host New York. Sergei Berezin and 
Derek King scored for the Maple Leafs, 
who moved within five points of North- 
east Division-leading Ottawa. 


Carainks 3, Coyotes o In Phoenix, Al- 
exander Mogilny had a goal and an assist 
and Garth Snow stopped 33 shots as 
Vancouver snapped a five-game winter 
streak. -• 

Ganodfsos 3, Bhaos o In St. Louis, 
P aini ng Zubnis made a good start and 
Jeff Haclcett made all the stops far’ 
Montreal. Zuhras scored a goal in his 
first appearance in a Montreal uniform 
and Hacked made 41 saves to lead the' 
Canadiens over straggling St. Louis. 


Zimmer & Co. 
To Run Yanks 

The Associated Press 

TAMPA, Florida — The New 
York. Yankees are such a self-mo- 
tivated, veteran team that it has 
been said they could manage them- 
selves. 

But with Joe Torre away from the 
team to undergo treatment for pro- 
state cancer, they aren't about to 
take that chance. 

Don Zimmer, Torre's trusted 
sidekick the last three seasons, ap- 
pears likely to ran die team during 
Torre's absence. But while Zimmer 
recovers from knee surgery, the 
Yankees say Torre’s duties wifi be 
split between the coaches Mel Stot- 
tlemyre, Willie Randolph, Chris 
Chambliss and former manager 
Stump Merrill. 

“If you look at die roster, there 
aren't that many decisions to 
make,” said Zimmer, who used a 
baseball bat as a cane Thursday. 


Scoreboard 


BASEBALL 


Boston 


CXHDunoM Baseball. 


Boston a Toronto (ss) 2 
BnlKinomJ»Ne«YaritMoto2 
Atlanta SOnwtond 3 
Kansas CRra St Looks 2 
PW)o»leto«a6,D«taH3 
Pittsburgh tB) 4. Tampa Bay bs) 2 
MhraotaM &Qnonnafi2 
Ho u s to n S Horton 0 ' 

^knahdui 16. Oakland 15 
BdfcMTKttlSaaHfcO -• • 

CMCDga WMto Sou & MtomataxS 
Arizona 7, Chicago Cubs 2 
£ai Otego 14 Son FiWKtocB B 
MontnatA, Lew Armeies 3 
Mkmesola M 9. Toronto M 8 
PHHbmgti M 5,Tanpa Bar M 3 
How YWC VMM b . Turns 0 


BASKETBALL 


NBAStanocnos 




Wont 
Ortmcto, 
New York 


jcnjumcDivMON 

» L M 

15 5. J50 • - 

U T 
II J 


- -v 

PMtodeiphto 

11 

8 

.579 

t:. 


WcBtringtan 

8 

11 

421 

6h . . . 


Barton 

7. 

10 

<812 


, . 

New Jersey 

3 

15 

.167 

11 


CEHTRALDIV1SIO« 



Indiana 

13 

5 

m 



Milwaukee 

12 

5 

386 

to • - 


Dotratf 

II 

» 


2» 


Atlanta 

10 

9 

.525 

3to 


Otvekmd 

8 

9 

M) 

416 



6 

IT 

JS3 

6to 


Clrmtotte 

S 

12 

394 

7to 


CWcogo 

5 

14 

363 

8 « 


f ” 

Utah 

HMKSTOmnOM ■ 



15 

4 

-789 

— 


MkmeHta 

12 

7 

532 

3 


Houston 

12 

8 

500 

3to 


San Antonio 

11 

• 

579 

4 


Dados 

7 

14 

333 

9 


Dernier 

5 

15 

350 

low 


Vancouver 

4 

16 

200 

n% 



mcvichvwx»i 



Portland 

15 

3 

JB3 

— 


LA. Lakers 

15 

6 

214 

i% 


PhrlMlV 

10 

9 

536 

5% 


sertite 

10 

9 

536 

5» 


GrideaSHM 

9 

10 

J» 

6% 

■f 

Sacramento 

9 

11 

550 

7 

- 

LJLCttPpera 

. 1 

17 

J0S6 

14 


25 21 20 It— 85 

29 12 30 33~ §9 

B: Writer 8-20 *5 lto Merar 7-16 44 1* 
A: Hsndenen 8-13 2-7 1 8 M etombo 5-12 M 
IB. fteboMK Beaton 45 (McOartyt Battle «, 
Afatdatf (MatnaOio 15). Aoatotot Boston 16 
(Anderson 5L AttontaZt CBkrytoc* 11 j. 
Tarats 22 20 8 23- 73 

Mtont 14 23 n IB— 83 

T:WaQoce 8-154-5 2AV£atar7-162-2 16 
M: Mourning 9-11 5-92 X WeeBteapom9-J0 
4-8 22. Boboands: Toronto 44 (VMtoca 7). 
Mtari48 (Mourning lALAsristx Toronto 11 
(Octofer 3L Mknd 19 (Haitawr 10. 
Wn rt ri u gtan .28 28 21 25-84 

Me* York 22 25 27 22-98 

- W: RkAmond 5-13 14-1426 Hawanl7-1 64- 
61& N.Y; Houston 8-18 2-2T9. Camby 8-113- 
5 19. IWMaadR Washington 44 (VVOBacs 7). 
Wmv Ybrii 49 (Cambria. As si st s : totoh too- 
ton 17 (Mdaata lffl. tov Yhik29 (Wan) 8). 
Site 29 10 19 M-M 

CHcaga 22 38 13 

S: Payton 9-17 2M 26 Biter 7-17 46 16 
Sdnmpt4a 10-U16O Kuhoc1MS442B, 
BbBanr 4-0 VI 14 Bryant 4-7 M 10. 
MeanfcSeaNott adnwnpnO,CWoago 
46 OCafeac 1 1), totals: SaaHto 23 (HamUm 
*” «.a*Dgo»(fl«iniBJBcnyn- 

Vninawwr S 26 15 29-9] 

llatWI 39 34 17 31-10 

VS Abto4Witani-US427, Bfcby 11-20 
4526 KOMawaa 12-197-n 3L BaMQr6 
i* , tw Vw-mwr 45 (Fart* 

OT m 9VHpa^« (Bonder UJ.Atetote Von- 

71, Houston 22 CMoMbtS- 

. 33 21 15 0-76 

25 B 22 25- 98 

Oe AWtonaa 8-20 1-716 D.WSrtas 5-82-2 
ft Trout M7M 71, FW6 H»,M IX 
RobaasiK OiMo 49 (Grant 7), Danas 56 
(Green tij. Anktot Orirtrto 14 (Armstrong 
5LDana*3*«asbin. 

Dm 27 17 21 24-19 

Utah 27 » 21 tV- *4 

D: McDyM 17465-7 39, £.WNams 4-63- 
5ttlfcAt0to»*2? !0-J22aax*tao6J3- 
2 16 BotMMMK 0-45 WcOyte 111. U-37 
OVtotooel©. AssMb D-2D CSJUto, Atororetor 
5), U-26 (Homaak. MatontA: 

Saaaa— to 21 31 21 17- « 

LJLOtoatn 28 38 14 26-106 

Ss Divac 6-14 7-71% tetter 7-17 3-11 171 
Oppm Worth 8-15 M 16PMMM8-1I 
M 16 ItohMtote S-41 (WHtern, C8pp» 
66 QMlHt 20. Aosta* S- U OMKana 4J, 
C8ppas22(Maflal1)- 
Mtonasata 28 » 22 31-0 

Cote* State 22 17 M 26-89 

M: Goman B-71 6-722. JocJooa6-19V216 
GA: ManhaB 6-1324 14. MBs 7-10M 14. 
tMaaote mnnawto 66 Oate I5J, Gahten 
S4ate65 COaropierlCD. Assists: Mtaaasoto2Z 
I lochsan 8). Gotten State 17 ICoteS 71. 


WOMEN'S HIT 


Sieao 86Gengctown 73 
AUcMgroi State 76 AAron 65 
Wtoconsln aa Indiana State 43 
AGditgon 73, WortemAUddgaidd 
Meropbta 71, Middle TanmsiM State 61 
Orate 7CUWt 62 

Arkansas State 71L Hew Hoaipshfec 6S 
Tw w aas ew Alarfbi 77. Mtastestofil67 
KanKBSt7L(Mghtaa60 
ODtoROto 7U Brigham Ybung 53 

EuwoUaqw 

UOFMAIS.TMRDLEG 

VSemtamm Ft. 74, Ctbona Zagreb Oa. 70 
UuMano. Slownhv 57, Pan Ortwz, Pc. 64 


ICE HOCKEY 


NHI- Standings 


ATuumcamsKW 


i* 



W L T 

PIS 

GF 

GA 

New Jersey 

36 21 8 

80 194 

163 

PhSadniphia 

X 20 16 

76 

197 

157 

Pfittbrngh 

33 22 9 

75 

199 

177 

N.Y. Ranges 

28 29 8 

64 

181 

180 

N.Y. Wanders 

19 39 9 

47 

155 

201 

MarnMEAsronisiON 



OOawa 


■ 84“1W 134' 

Toronto . 

37 24 5 

79 211 

189 

Brtfiito - - 

29.23 12 

71-172 

141 

Boston 

2B 26 10 

66 

165 

148 

Montreal 

36 31 9 

61 

158 

174 

SOUTHEAST omsute 



CaraOna 

29 24 13 

71 

170 

161 

Florida 

24 24 17 

65 

167 

173 

totasMngton 

27 33 5 

59 

170 

179 

TampeBay 

16 44 5 

37 

142 

241 

awnnewa 

me 

t 


CafTBALOMSKM 



Defrafl 

32 27 6 

70 

193 

167 

St Lords 

26 28 10 

62 

177 

170 

HortiriDe 

22 37 6 

50 

153 

213 

ru«H« 

19 37 9 

47 

147 

200 

HOHIHWESrOfWMOM 



Odora*) 

34 24 8 

76 

ras 

164 

Edmonton 

25 30 10 

to 

182 

175 

Grtgpky 

24 30 10 

58 

172 

182 

Vancouver 

20 35 n 

51 

161 

204 

MCSfCDrvTsaw 



Deltas 

41 1210 

92 188 

129 

ntmmo ilv 
nwaia 

31 24 10 

72 

159 

156 

Anahrira 

30 25 10 

70 

176 

158 

SanJase 

23 28 14 

60 145 

154 

Los Angeles 

Tan 

24 36 5 

53 

IBB 

149 

174 

ToaRaBay 


1 

! * 

7-5 

BrtRto 


1 

1 

0-2 


NfFeriMfcB-GfQKfc 16 (Brown teofey) 
2, T-Petrovldcy 2 CBanstanoic) 3, T-CtaK25 
(LeamDec WBUe) 2d Parted; T-Tudur 16 
(Swhodd (BP)- & aCroseK 17 (Brawn, 
Satan) 6 T-tScter 7 (Grotton Hogue) 3d 
Parted: T-Sltonger 6 (Petrovicky, 

Borsignore) Shots oa gard: T- 7-10-4—21 . B- 
7-13-17—37. CaNNi T-Schwab. B-Baran. 
Florida 8 1 1-2 

Waitatigfan 0 • V- 1 

1st Parted: None. 2d Parted; F-Ovon* 11 
(Kvasha, KrapenM 3d Parte* F-Whflney 
19 (Mutate) 3, W-Bandra 31 (BaDowt 
Jtautsson) Shots oa goat F- 4-7-9-2D. W- 
9-11-7-27. Codhc F-Burte. W-KoUg. 
Toronto 0 1 V-2 

N.Y. tstoadm 0 0 1—1 

1st PMte* Nana. 2d P«te* T-Barazln 27 
(Karate* Martov) 3d Pwte* T-DJOng 21 
Uotaaon. Sulflvan) i New Yort, SmoDnsto 
TJ (CnriaawsU Jocwar) ShotsaagmfcT-d- 
7-9-22. New York 16-14-12—42. Coates T- 
Joseph. Now Yorfc S«*>. 

Coterada 1 3 V-5 

PteteNatohte I 1 1-3 

1st Period: C-Qra8nsh 4 (Fonbuig) 2. P- 
L)a*n> 38 (Desimdlns) (pp). 2d Parle* C- 
Sakie31 0=onb«g)6&Oe u*iiBS ti21.&P- 
RtcrW 13 (McGSte Undras) 6 C-Diwy 16 
(LaMWA YUW 1*48. 3d'Pwtoe P- 
Longtow 14 (Rentaorg, Zdepuktn) ACCraiy 
17 CFoaben. Facte) 5Ms oa goafr C- 57- 
U— 27. P- 12-14-10-36. Goeses: C-ftay. P- 
Vanb ite farawch. 

MWOwl - U.H. 

SL Loots 8 8 M 

1st Porta* M-Zubrus 4 (Koteo, Stwoge) 

*20. * M-ZhoBok 6 (Poufta. Stevenson) 2d 
Prated: AVLodwnoe 2 (Kotnr) 3d P«te* 
None. Shota oa goat M- 10-11-4—25. SJ_- 
17-13-H— 41. GaaBes; M-Ho dwil iL- 
Jetnaan. 

Vwmk 1 1 1-3 

PNooiNk 8 I 0—0 

1st Parted: V-Aucoin 18 (Hotdai) 2d 
Porto* V-Moglnr 8 (Hatoen. Barer)) 3d 
Period: V-May 6 UawmcvstU) Shots oa gate: 
V- 7-IO«-^Z. P. 11-0-14— 33. Grates: V- 
Snow.P-Khablbunn. 


CRICKET 


TORT DAY 

FttDJffM DHMCA. BANOLADeSM 

Sri Lariat 231. 

Pakistan: 300 

HiwxuuitaVs.teanuiiM 

FROATW CMMSTCHURCH. NEW ZEALAND 
New Zealand: 168. 

South Africa: 229-1 


CYCLING 


Paris-Nice 


Leras ng ptadngs 211-toa (117-rofld) Sts* 
stage frora R em us sur I— a to Stotera n : 

1. Jadda Duran* Fr< Lotto, 6 tw 19 m. 20 4. 
Z Laura Alta Estoaa COsbuw al 38 sec. 

3. Guido Trenti, Italy. Canto si. 

4. Henk Vbgeta Aushrita, Ora» Agrioato, si 

5. MassImBano Mart Holy, Soecn, &1 

6. Christoph* Copelta Francw Big Mat si 

7. Ja Ptaadiaert, Batgluab Lattas.t 

A Massimo AppoBanta tL VM Cotdlnte si- 

9. Mario Ttaasaaal Holy- Sara, it 

10. Geoiga Htacaplb US Postal, si. 

overall: 1. 1. Mldnei Boageri. Heth- 

ertnta Rabobank 26 ham 47 rafei, 25 ! 

2. Andrei TchmO, Brig- Lotto, at 17 sac. X 
Mac VMM. Brig. Rabobank, * 2* 4. 
Maarten den Bakker, NeftL, Rabobank, at2& 
5. An! Merckx, Beigkm Mapd 3* 6. 
Mortals Zbarg, Swfirertand, Raboba nk 67) 7. 
Ssdlago Balers Cotombto, Kebaa 13& A 
Fiank Vandenbrauto BSaU/a. CoMkZW 
9. WtodknkBeR ttaly. Fbsflna 232; ia Dario 
Frlga ttaty. Sara 234. 


OROUPl 

Oikkta Col ornbia, 0 VetezSaaftekl, Arg. 0 
sumdmosc Deportwo CtdL Cotonftio, 6 
pobds CaMas 4r Vetez SarefMd 'h River 
Plats AigenNno,!. 

amup3 

CorMtilarw. Bra, 8 Cerre Porteni Par. 2 
swma»i POkncinta Brazil 6 points 
Corinthians * Otapta. Paraguay, * Cana 
Partsnal 

0R0UF4 

Sporting Crito Pent, 1, Cota Cota, Chita 1 
llnhr.CatoAca, Odta 1 UterasBaita Peru, 0 
stamps s»Sl Untoen9ario6 points.- Uni- 
veraklad Catokca 4 : Cote Cola 4; Sporting 
CrtetaiZ 

GROUPS 

Emefec Earador, T Btoomteg, BodvtaO 
ts tenure Ugo de QuDn, Ecuador, 6 
paMs Emefcc* Btaantag 1; WHstermana 
BoOvtal. 


7HMNB«y WLOS ANCtaB 

Marta) 2, BoOvla 1 
U&* Guatemala I 


TENNIS 


SKIING 


’ ' WowuCupTinai. - . ” 

FfODAar N asm* icvada. spaim 
SmUN'INTOS 
Loot race oi ososon woo rancok od be- 
csuMot too much snow on cratste ports ol 


sumo PWiAL STANDPSOS (• IMM 
ieaB)i 1 JUteSndraNWBtoteKAnsMta489 
points 2. Mictanta DorfknMrteo Austria 37* 
* Atattno Erit, Germany, 3*t 4. Regkw 
CamgnotKl Fnncta 33& 5. Renata GoetsdiL 
Austria. 30* 6. HBde Gag, Germany, 30* 7. 
COrime Ray Betel Switzerland. 272: A Por- 
nflta Vribeig, Sweden. ISk 9. Sytvtorw Bon 
thod, Swtaratand. 232; 10. Regina Haeort. 
Germany, 203. 


S O C C E 


Cope Libertadores 


THURSDAY M BDUW WELLS. COLBH3RHU 
IMOnROUIB 

Todd Martin 01). U^. def. Mmceio Rtos 
(4). CM. 4^1 6-2, 6-a Tka Henman (71, BitL 
doL Grog Rusedski Cl 0), Brit, 64. 64. 

Richard XisteBk (9. Noth. dot. Jon 
Stomectak. Neth- 64. 6* Kami Kuam (UJ. 
StortL. def. Ntote Ktafcr, Ger. 64, 3S 64. 

Gustavo Kuerten, Brar, def. S|sng 
Schaflcon, Neth- 6-Z 6-1 Chris Woodruff, 
US. doL Fate MaMBlO. Spain, 7-S, 7-5. 

Mark PhSppoasrts, Aus. def. Man! Sofia 
Rita. 64, 6-1 Catos Maya (4). Sputa def. 
Xnrter Molssb BeJjdura, 64. M. 


GROUP 1 

Montancy, Meska l Nooond U rag soy, 3 
STANDteSMs Mertdo. Verw. 6 pokits 
Noctonet 6c Monterrey 1; Beflo VWn, Ur. 1. 


THURSDAY M MOWN WELLS. CAUFORtkA 
SaOTOAL 

Steffi Graf O, Germany, d. Chando Rubtn. 
Urted States. 2-6. 6-4, 6-2. 


The Week Ahead 


Saturday, March 1 3 

BJUMmrroN, Blrminghom. Eng kind — 
All England Grand PtU, la March 14. 

BASKETBALL. NCAA. UJS. college 
drcmplonsttip townamat* ta Mcsch 29. 
BIATHLON. HoknerScoBen Norway — 


men, women World Or am ptanshlpfc to 
Match 14. 

Cricket, Kingston, JornaJco — Wort Hv 
dtes vs. Australia. 2d test ta March 17. 
Dhaka Bangladesh — Askst Test Champt- 
oraNp. final ta March 16. Christchurch, — 
Now Zealand vs. South Africa 2d test to 
March J5. 

oolf, ParadorrteMotaga, Spain— men, 
Turespono Masters ta March 14. Cam 
Springs. Ftorido— itien. Taw Honda Ctosrtc 
ta Match 14. Kedrin. Japan — on Token 
Corp o ration Qip.1oMaichl4.TotBon.Arttnna 
— women VMMIMfedi KChrmptonshtato 
Mrsrii 14. Newport Beach, Cofifbmia — se- 
ntoo, ToaMba Ctatstate Math 14. 

MiaBy umoon. World Cap gugffiyfng, 
repectoige, Untguay vs. PortiigaL 
bkbmo. Stem Nevada, Spain — men, 
women AlptasWortdCup finals, to March M. 
Mrittagen-HasSberg, Germany — men 
women Fheesfyte WraW Charaptonshftta to 
March 14. 

soccer. San Diego — UJ5. Cup V9, 
United Slates vs. Merton Guatentate vs. 
Bolliria. Cops Ubratateras: Ertutftmtan 
Venezuela vs. Nadrto Uruguay. Motttevfcl- 
en Uruguay — South American Unttar-17 
Champ i onship, to March 21. 

sPEEDSKArma. Heerenveea Nether- 
lands — Mtorid Speedskating Champion- 
shhta slngte distances), to AAarch 14. 

mans, indtonWeteColBomto— wom- 
en Evert Cup. men Newsweek Champions 
Cup. to March 14. 

Sunday, March 14 

athletics, Madrid, Spain — 100-lGIa- 
meter Vito de Madrid. San Vittore (Nona, 
Italy — Cinque Mul W Crass-Counfn'- Bap 
cetonnSprin— Catoto n yo Morathoa. 

rtutwr union. World Cap qirafifyfng. 
tepechange, Netherlands vs. South Korea. 

bump, Osaka, Japan — Spring Grand 
Simo Tournament to March 28. 

tWathuni, Bantoaeodrta Nriy — 
Wfetfer Triathlon. 

Monday, March 1 5 

Tsrrana. Key Btocaynn Ftorido — men 
women The Upton OroroptorjsWpv to 
March 2a 

Tuesday, March 16 

morse RAcara, Otritenham, England 
— Cheltenham Festtwa, to March) a 
soccer, UEFA Cog: quarterfinals re- 
turn teg: AS Rama vs. Aftatlea Madrid; Crito 
Vigo vs. Maise&e Lyon us. Batogna, Parma 
vs. Bradeaax. 

Wednesday, March 17 

oLvaenas, LoBsanrw.Swttzejiond—«s- 
iraonfinofy Session ottOC taMorch 20. 
bocc b b. Capa Ubertodai sg first raun* 


Modem* Merten vs. Estadtontas,- 
Uguguays Rher Plata Argentina, vs. Veter 
Sarsfirid, Argetrtnn OncsCcWan Criomhta 
vs. Depart**) CbA Cdombta Corinfitfem. 
Brazl vs. Priraetota Brazto Ofimpta. 
Paragmut vl Cerra Partano, Poroguoyr Unl- 
vantdod CatoBoa, Chte, vs. Cote Cota Oifcp 
Speritag OMta Pw* «, Unbwsfcrin Pew 
Wlstaratan BaMn vs. Bloarring. BoMee 
E isetoc Ecuador, vt. Liga deQrita Earador.' 
Eraoparai Ossspbas (top: u t i mlrafi u riK re-, 
tum tog: Dynamo Xtav vs. Real Motet* Wot 
Mflan vs. Manchester Unite* Katmaiaatem 
vs. Baycm Murids OtympMars vn, 1 

Thursday, March IS 


WeKagtarv — 3d test New 
Zealand vs. Sooth Africa to March 22. 

oolk Ortando, Ftorido — men. Bay HS 
Unfiafianrt.toMaidi2l.Hamariea.Japa— 
men. Dydo Drtnka Sbteuaka Open to March 
21. Phoenix — women, Standard RegWet; 
PlNato March 21. 

aaecESLOapaUbertodoMK fintroun* 
Nadonrt, Unrgaay, vs. Bela Vista Unww. 
European Op WM ran Cape Quarterfinals. 1 
nrinm leg: Lazio vs. ftmtartas Maccabl 
Hrito vs. Ukarartto Mosawc Real Mrttarca 
vs. VtortokB Vakrerwa vS-Cheteea. 

Friday, March IS : 

emesarr, Jamsbedpetlwfla— 3-rdton 
tournament Pakfskst vs. Sd Lotto. Dhaka, 
Banrtadesh — 3-ariton tournament Zhsta 
abwew. Kenya. 

bocoeh. Geneva SwKzertand — went- 
final draw lor European Oru mp ta r B, UEFA 
and Cup Winners Cops. 

—BBWntea Sofia Bulgaria — 
World Short Trade SpaeMaUng Champtoo- 
sMpatoMaRh21. 

Saturday, March SO 

mocKMT. Dhaka. Bangladesh— 3-«K 
lion tournament Bongiadertt vs. Kenya. 

cvCLtoM, MBan-5<m Rama Ctosrtc. 

MOTOR BACBKk, Portugal Raly, to 
March 24. 

nuaiY UN I ON. Rw Nafirais: Engtawf 
vs. Francs Scattand us. tmkmd. 

bkmsnl Oslo, Norway — ram, women, 
Notrtc World Cup Finite, aon-cuuntry, la 
March 21. 

ski FLYina, Planica Stoveato — IftSK 
HEL to March 21. 

Sunday, March 21 


Dhaka, Banotodesh — 3-rKE 
ttontaunusnent Bangkrteshvs.ZbnbrtHie. 

norm sturma. Hdstnkt — Mtorid 
Figure Skafing Champianshipi, to Madtaa 
WBHL ZokopODB Poland — NewAc 
crasbiMd Utarid Cup RnaL 
BOO QBR. Wembley, England— Engfish 
League Cup fined- 
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DAVE BARRY 


Want to Feel My Pain? 

M IAMI — We live in troubled and uncertain times, but I 
am feeling good — about myself, about my homeland, 
about all the nations of the earth, and, yes, about the future of 
humanity. And 1 will tell you why: I am on painkillers. 

l got them from my doctor. Curt. Curt is a great doctor, 
probably the greatest doctor who ever lived, and I will tell you 
why: He gave me these painkillers. These are some STRONG 
painkillers. You should see the side effects! 1 started to read 
about them on the information sheet, bat I got only as far as the 
pan where it said I should report to the doctor's office if my . . . 
I don't know how to say this in a family newspaper ... O-K.. 
I'm just going to come right out and tell you; I'm supposed to 
repan to the doctor's office if my outputs turn black. 

Now I believe in following medical advice up to a point, and 
that point is the point where you’re being advised to call a 
medical office and tell the person who answers the phone — 
often a complete stranger — about the color of your outputs. 
Because you don't know what that person will do with the 
information. For ail you know, the person will bang np the 
phone and shout across the doctor's office waiting room — 
which for all you know is occupied by your important business 
associates and several members of the British Royal Family — 
“Dr. Hamburg, Dave Barry called to say that his outputs are 
black. He didn’t say why he was monitoring the color of his 
outputs, and frankly I didn’t want to ask." 

But aside from the side ef- 
fects — and l am not saying l 
had any of these side effects 
— these painkillers are ter- 
rific. 1 can walk normally! For 
the past three days I’ve been 
walking like The Human 
Board, because I did some- 
thing to my back. Actually. I 

didn't do it: a large Haitian man did iL 
The way this came about was, my friend Philip said he 
warned to see some soccer. Philip grew up in England, where 
as a youth be went to many soccer matches. He told me that 
English soccer fans are VERY intense and sometimes express 
their disapproval by throwing darts from the stands. “One 
time,” he said cheerfully, “I got one stuck in my shoulder." 

Nevertheless, Philip wanted to see a match, so we went to the 
Copa Latina, a soccer tournament in Hialeah, a city next to 
Miami that has a proud democratic tradition of re-electing 
political leaders no matter how many times they have been 
indicted. The match we saw was between a team called Soccer 
Locker, representing a local store, and one called Seleccion 
Haiti, representing Haiti. Philip and I sat in the stands with, I 
would conservatively estimate, every Haitian person on earth. 

It was an exciting match, and not just because we thought 
the stands, which appeared to be made of aluminum foil, were 
going to collapse. What made it exciting was the Haitians, who 
are, without question, the greatest sports fans I have ever seen, 

and 1 will tell you why: They 
gave me these painkillers. 

No. wait. I’m getting con- 
fused iwhich is another side 
effect). The Haitian fans are 
great because they are so en- 
thusiastic: They react to EV- 
ERYTHING that happens on 
the field, including photosyn- 


The stands 
appeared to be 
made of 
aluminum foil. 


1 was waved back 
and forth above 
the crowd like a 
human pennant. 


A British Novelist Clings to His Muse 


s 


By Alan Cowell 

New York Times Service 


s 


L ONDON — For all the exotic 
locales through which the read- 
er is led in Alex Garland’s two 
well-received novels, “The 
Beach” and ‘‘The Tesseract," his 
rsonai coordinates seem com- 
ortably local. A North Londoner, 
be shares an apartment with his 
girlfriend in upmarket Belsize 
Park, just around the comer from 
the downmarket state primary 
school he attended as a boy. His 
mother lives across the way in one 
direction, and his tamer is 
equidistant in the other. 

Seeking out a lunch spot for an 
interview, his first choice was a 
place prized for its bacon sand- 
wiches, but it turned out to be 
closed for the day . “1 could murder 
a bacon sandwich," he said, no 
small threat, given the violence of 
his novels. But the violence jars 
with the manner of the writer who 
conjures it Settling for pizza. Gar- 
land, 28. is relaxed and unassuming 
in maroon sweatshirt, ear stud and 
sneakers. His looks are Mediter- 
ranean, from a distant relative, a 
Lebanese Maronite Christian on 
his mother’s side. But his Language 
is London in die 1 990s. One writer 
described his facial expression as 
“somewhere between impassive 
sulk and semi-hostile frown.” 

The impression from an interview 
is that Garland does not yet trust his 
muse to stay with him. “It could slip 
away easily. I don't have doubts 
about that,” be said. “I'm aware 
that this is not a career that comes 
with guarantees or security. But it's 
a career I want to keep doing.'* 
Garland’s startling, youthful tal- 
ent was first manifest in “The 
Beach," set in Thailand and being 
made into a movie starring Le- 
onardo DiCaprio. It is now on dis- 
play in “The TesseracL” A more 
sinewy second work that he is 
busily promoting on a book tour, it 
takes place in the Philippines. 


Garland’s work places him in an 
arena of young and successful Brit- 


ish novelists, but authorship was 
not always his ambition. As a 
graduate in ait history from 
Manchester University, he began 
his working life drawing cootie 
strips until it occurred to him, he 
said, that he would “never be as 
good as my father.’ ' a cartoonist for 
The Daily Telegraph. Those early 
days turned out to be invaluable for 
the kind of writing through which 
Garland draws his readers into his 
novels, offering snapshot, cinemat- 
ic moments. 

He builds his plots, he said, with 
comic-strip storyboards in mind. “I 
leave a lot of gaps,” he said, “and 
in order for the Book to work, the 
reader needs to fill in those gaps. 
The reader needs to engage,” 

Readers have engaged. After a 
slow start, “The Beach,” a picar- 
esque tale of young European back- 
packers seeking nirvana oa a Thai 
island and finding horror worthy of 
Conrad’s “Heart of Darkness,” 
sold 300,000 copies, he said. “The 
Tesseract,” a tale that fuses its dis- 
parate strands in a gory shooting, 
jumped off to a faster start. 

The choice of Asia as locale, 
Garland said, stems from the year 
between his high school and uni- 
versity studies, A planned three- 
month stay in the Philippines was 
extended to six months with fre- 
quent return visits. Most recently, 
be said, he flew to Thailand for a 
firsthand look at the controversy 

S it to the filming of “The 
Environmentalists were 
protesting die moviemakers’ up- 
rooting or a natural beach to re- 
model it as a movie-set beach. The 
altercation did not trouble him. he 
said, because he thought the en- 
vironmental concerns exaggerated. 

“I saw it, and I thought, this is 
crazy,” he said. “And I haven’t 
really worried about it since.” 

Outer things do worry him, 
though. Garland dislikes compar- 
isons between “The Beach” and 
William Golding’s “Lord of die 
Flies,” which also deals with the 
unraveling of human values on a 
remote island. Golding, Garland 



kosba Pbwi/Tlr Jfc« totfcTimn' 

literary success “could slip away easily,” Alex Garland says. “I don’t have doubts about thaL”^. 

who sent it back with a kindly note; 


said, “was writing about the break- 
down of a society,” while that same 
societal collapse was “the premise” 
of “The Beach. "If he were going to 
be accused of following another 
writer, he said, he would rather his 
work be compared to J.G. Baflard’s 
“Empire of the Sun. ” 

“l don’t mind people saying, 
he’s just ripped oft tins writer or 
that writer,” he said, “as long as 
they get the right writer.” 

The violence, too, has led to oth- 
er unwelcome comparisons, nota- 
bly with Quentin Tarantino’s 
movies. Garland cannot, be said, 
see depictions of violence simply in 
a “hip and ironic context” because 


violence is invariably personal and 
painfuL He bemoans its glamor- 
izatioa “Violence always has for 
me a particular kind of impact, '’he 
said. *T just try to convey that as 
honestly as possible. The reason 
there’s a lot of it in The Tesseract’ 
is that it does interest me how 
people react to the same scene. The 
response to violence can be clear- 
cut to some and not to others." 

His first novel, a * ‘short book set 
in foe Philippines” and now con- 
signed to “beneath the bottom 
drawer” of his desk, proved a les- 
son not just in rejection but also in 
the book trade. Without an agent he 
sent his manuscript to a publisher. 


suggesting that be keep on trying-, 
and find an agent. It was, be said, r ; 
“the most useful bit of advice” he . 
bad been given about building tins 
new career. 

He writes, he said, very .slowly- 
and preferably at night He finds thw- 
art of composition “obsessive,” a 
characteristic that infects another 
of his passions, computer games.' . 
His books have been labeled cult' 
classics, but Garland seems far , 
more down to earth about his per- 
ceptions of why people buy his 
books. “Mainly, it’s people who 
want a book to read on the tube,” 
he said. 


PEOPLE 


ling, shouting, chanting, dancing, 
jjur phone calls. Many fans do all 
sly. Philip and I got so caught up in 


thesis, by cheering, booing, 
singing and making cellular 

these things simultaneously. Philip and 1 got so caught up 
the spirit that we started cheering also. We do not speak 
Haitian Creole, so we invented cheers based on our re- 
collection of high-school French, including such rousers as: 

“Void ta plume de ma tame!” <Here is the pen of my 
aunt!); “Montrez-moi le livre!” (Show me the book!); “Nos 
rendements sout noirs!” (Our outputs are black!) 

No, we did not really yell that last one. But we did, by 
cheering for the Haitian team, become close personal friends 
with foe large, enthusiastic and very muscular man in front of 
us, often exchanging painful “high five’ ' style hand slaps with 
him. And when the match went into overtime, and the Haitian 
team won, and the crowd went insane, and the grandstands were 
wobbling like Jell-0 on a jackhammer, the large man turned 
around and decided to express his joy by picking both Philip 
and me up. Philip, using the quickness he develops by dodging 
darts as a lad. managed to escape, but I never even realized what 
was happening until the large man got his arms around my 
knees and hoisted me high into foe air, and 1 found myself being 
waved back and forth above the crowd like a human pennant. 

That was when I hurt my back. But now, thanks to Cun, I'm 
feeling really, really good, and if I have any of these painkillers 
left over, 1 'm going to send them to factions in the Middle East 
and wherever it is they're having those troubles involving the 
“Kurds.” Because you cannot feel hostile with these pain- 
killers. I love the Kurds! I love you, too. Time for a nap. 

<9 1999, The Miami Herald 
Distributed by Tribune Media Services Inc. 


Tk yT OVIE theater operators in Las Ve- 
iVX gas got foe first public glimpse of a 
scene from Stanley Kubrick's final 
film — 90 seconds of a naked Tom 
Cruise kissing and caressing a naked 
Nicole Kidman. The racy segment of 
“Eyes Wide Shut” shown at an op- 
erators convention on Wednesday was 
personally selected by the director, who 
died Sunday at age 70. After it was 
screened, there was a brief moment of 
silence in the cavernous hall before the 
crowd of more than 3,000 applauded. 
The movie starring the Hollywood 
couple is set for a July 16 release. Even 
before Kubrick’s death, “Eyes Wide 
Shut” had become the stuff of myth in 
Hollywood. It had a staggering 12- 
monfo shooting schedule — the longest 
ever for a major studio film — and there 
were questions whether Kubrick, a no- 
torious perfectionist, would ever finish 
it Kubrick hadn’t made a film since 
“Full Metal Jacket” in 1987. 

□ 

Princess Anne of Britain continued 
her trip to Manila, her first to the Phil- 
ippines, with visits Friday to projects 
that help abused children, foe disabled 


and foe poor. She visited a riding club for 
foe disabled, foe national school for foe 
deaf and a shelter for abased and street 
children that is supported by the Save the 
Children Fund, of which she is the pres- 
ident 

□ 

Some students at Oxford University 
tamed out in white tie and tails Co greet 
Monica Lewinsky on her book tour, 
carrying signs with such messages as 
“Take her bade, BUI” and “O xfo r d 
welcomes the Second Lady. * ’ Lewinsky 
is nearing the end of tire first week of a 
19-stop tour of Britain to promote her 
biography “Monica’s Story,'’ which 
tells of ber affair with President Bill 
Clinton. Her bode tour is drawing huge 
crowds, but many bookstores have 
already started discounting foe book be- 
cause of poor sales. 

□ 

Paul Stanley, lead singer of foe rode 
group Kiss, will play the title role in 
“Phantom ctf the Opera” this summer 
before foe musical ends its record-break- 
ing run in Toronto. Livent Inc-, the fi- 
nancially troubled producer, said Thurs- 


day that the show would close on Sept- 
26. almost exactly 10 years after it 
opened at foe Pontages Theatre. Three 
performers are scheduled to play the title 
role in foe remaining months, including 
Stanley from May 25 to Ang. Z. The 
Andrew Lloyd Webber show has be- 
come the longest-running stage musical 
ever in Canada. 

□ 

One of the original Mouseketeers from 
TV’s 1950s “Mickey Mouse dub,” 
Darlene Gillespie, has been sentenced to 
two .years in prison for securities fraud, 
but left foe Los Angeles court defiant and 
maintaining her innocence. “1 am in- 
nocentandl believe in all ray heart foot at 
the end of foe road I will be vindicated,” 
Gillespie, 57, said Thursday after ha- 
sentencing for buying with ha boyfriend 
about $ 800,000 worth of stock with bad 
checks. Gillespie at the trial blamed two 
stockbrokers and ha bookkeeper for the 
lost money. She said she would appeal 
ha Dec. U conviction. Gillespie was 
convicted of helping ha then boyfriend, 
Jerry FraschiDa, of using closed or 
overdrawn bonk accounts to pay for more 
than 194,000 shares of stock. 



ftmea . 

Princess Anne visiting a shelter in Manila an Friday- - 



^ go down in history ) 


and use fiCVStT Dlf*€Ct Sorvics, With foe world's most powerful network, you get fast dear reliable connections from anywhere. Plus you’ll always have the option of an operator who speaks your language. 
All it taV.es is your AT&T Calling Card or credit card, and you're well on your 'way. What an amazing culture we live in. 


For easy calling worldwide: 

1 . Just dial the AT&T Access Number for the country 
you are calling from, 

2. Dial the phone number you're calling. 

3- Dial your card number. 


AT&T Access Numbers 



AustriaO.. 

Belgium*. 


—OTMto-Ol 1 
.WHJO-IOO-ID 


Czech Republic* — Q0-424HXMDI 

Eo-pt*(£afro)f 510-0200 

Franc* — .0-M0-9SMJOI I 


Greece*—.—.™^ — 00-900-13)1 

bvbwf a 1 -MMWW 0 O 

Israel — — I -*00-94-94.949 

Italy* 1 72-101 f 


Netfariandt* .08004122-9111 

Germany 0000-2255-288 Russia (Moscow)) 755-5042 

For access numbers not fared above, ask any operator for AT&T Direct Service, or visit our Web sire ac 

www.att.com/traveler 


Saudi Arabia o..._ i-SOO-IO 

Spain™. MO-n-M-l I 

Sweden — ... 020-7954! I 

Switzerland* 080049-MI I 

UnhKd Kingdom A* 0800419-0011 
United Kingdom *+ 0500-89-001 1 



It’s all within your reach. 
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